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An independent national journal! of transportation; a working tool for traffic men 
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VOLUME LVIII 





Our Platform 


A revised system of transportation regulation based 
on modern competitive conditions, instead of patchwork 
amendment of the old law to make it apply to new trans- 
port agencies; lees, instead of more, government control. 

Private ownership and operation of al] transport. 
Take the government out of the ocean and inland water- 
way transportation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased 
investigation as to whether commercial motor vehicles are 
paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation of the various agencies of 
transport and jurisdiction over all of them by the same 
body or coordinated bodies. 

Realization by railroads that they must do something 
by way of operating economies to help themselves in their 
depressed condition, and cooperation by shippers in such 
economies. 

An Interstate Commerce Commission composed of 
men, not only of good character and general ability, but 
with some special training in and knowledge of the mat- 
ters with which they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound nail policy. 

A traffic department, in charge of a capable traffic 
man, for every business concern doing any considerable 
amount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort of 
service that will justify employing them. 





EASTMAN’S UNCOMPLETED WORK 


T will be unfortunate if some way cannot be found 
to enable Mr. Eastman, former Federal Coordi- 
nator of Transportation, to complete the work of that 
office, especially his study with respect to transporta- 
tion subsidies, which was expected to contain valuable 
information, if not recommendations. The railroads 
are willing that he should so use the balance still in 
his hands of the fund contributed by them under the 
law, but the Comptroller General of the United States, 
very properly, we think, rules that such a thing cannot 

be authorized, however desirable it might be. 
In view of the wish of many concerned, including 
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the railroads, that this study at least be completed, 
why cannot the railroads, to which the balance of the 
fund is to be returned, contribute it voluntarily for 
this purpose? They would be no more out of pocket as 
a result of such a procedure than they would be if, 
with their consent, the Comptroller General thought 
the law permitted its use “as is” and so authorized it 
to be used. Very likely they would come nearer to 
getting their money’s worth in this matter than they 
have in the expenditure of any other like amount by 
the Coordinator. 


There is a veiled rebuke for Mr. Eastman in the 
reply of the Comptroller General to his suggestion 
that the balance of the fund be permitted to be used 
to complete the work of the extinct office of Coordi- 
nator. “It is to be regretted,” says he, “that proper 
steps were not taken in anticipation of the expiration 
of your office to make proper disposition of the records, 
furniture, etc., as there are now no funds available 
for the expenses incident to such disposition.” It is, 
indeed. Though it looked as if the office of Coordinator 
might be continued in some form or other after last 
June 16, there was a strong probability that it would 
not and, in any case, Mr. Eastman had no right to 
assume that it would. He should have held himself 
in position to bring things to an end without complica- 
tions, financial or otherwise, and it looks as if he should 
also have completed fhe surveys he had in hand before 
his term expired. We have no doubt that he and his 
force worked hard but, nevertheless, they had a certain 
task confronting them with a time limit on its com- 
pletion and it would seem that, it should have been ac- 
complished within the period assigned, especially in 
view of the fact that the Coordinator, as such, had 
nothing to do but make surveys and speeches. That 
so much money—some twenty thousand dollars—is 
needed to finish the work of his office, seems to indi- 
cate that quite a lot of it has not been done. The whole 
thing has the aspect of a committee reporting “prog- 
ress” at the last minute because it has not done its job 
in the time assigned. 


The generosity of the railroads, if they choose to 
adopt our suggestion as to a voluntary contribution 
to the work of Mr. Eastman and the members of the 
Coordinator’s staff, however, should go no further 
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than is necessary to make possible the completion of 
reports in which they are interested. They are not 
concerned with any financial complications due to the 
need of funds for closing offices and disposing of fur- 
niture and records. A Federal Coordinator of Trans- 
portation was set up for a definite time. He should 
have finished his work, or at least brought it to a close 
without leaving loose ends. If he did not it is not the 
fault of the railroads. 


RAIL PENSION LEGISLATION 


E find that some confusion of mind exists as to 
the purpose and status of railroad pension legis- 
lation. Congress, after the original pension act was 
knocked out by the Supreme Court, enacted two sub- 
stitute acts, one providing for the payment of pensions 
from the U. S. Treasury and the other laying a special 
tax on railroads and their employes, the hidden purpose 
of the latter being to raise money for the payment of 
the pensions, though the two, technically, had no rela- 
tion to each other. The real purpose of the taxing act 
was concealed thus in the title: “To levy an excise tax 
upon carriers and an income tax upon their employes.” 
The taxing act has been declared unconstitutional 
by the District Court of the District of Columbia; the 
same court held constitutional the act providing for the 
payment of pensions from the Treasury and they are 
now being so paid; both acts will eventually be passed 
on by the Supreme Court of the United States. 

Since it is and always has been so well known 
that the real purpose of the taxing act was to raise 
money for the payment of the pensions provided for in 
the other act, the question is puzzling many as to what, 
then, was the ostensible or pretended purpose of the 
taxing act. In form, it is a revenue measure—that is, 
an excise tax on railroads, presumably for the privilege 
of being railroads, and an income tax on their employes, 
the assumption being that to select employes of carriers 
is not an unreasonable classification of persons for in- 
come tax purposes. In its answer to the bill of the rail- 
roads for an injunction, the government said: “This 
defendant avers that plaintiffs cannot question the 
power of Congress to authorize the appropriation of 
funds out of the Treasury of the United States and 
defendants cannot make an attack upon the appropria- 
tions, as exercised in the retirement act, the founda- 
tion of an attack upon the tax act.” 


Whether they can or not we shall later learn 
from the Supreme Court. If they cannot, then a grave 
injustice will have been done by resort to technicalities, 
for, as we have said, everybody knows that the tax act 
is for the purpose of raising money for pensions, what- 
ever its title may say and whatever corkscrew methods 
may be adopted to prove it something else. Hypocrisy, 
pure and simple, is the foundation on which the scheme 
rests and, unless “‘the law is an ass,” or, more properly 
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speaking, unless those who interpret the law are asses, 
the pretense will not be allowed to justify the law. 

That there is legal as well as common sense justi- 
fication for our view as to what the final decision will 
and ought to be is furnished by the decision of the 
Supreme Court in the AAA case. “But here the re- 
spondents who are called upon to pay moneys as taxes 
resist the exaction as a step in an unauthorized plan,” 
said Justice Roberts, announcing the judgment of the 
court. “This circumstance clearly distinguishes the 
case. The government, in substance and effect, asks 
us to separate the agricultural adjustment act into two 
statutes, the one levying an excise on processors of cer- 
tain commodities, the other appropriating the public 
moneys independently of the first. Passing the novel 
suggestion that two statutes enacted as part of a single 
scheme should be tested as if they were distinct and 
unrelated, we think the legislation now before us is not 
susceptible of such separation and treatment. 

“The tax can only be sustained by ignoring the 
avowed purpose and operation of the act, and holding 
it a measure merely laying an excise upon processors to 
raise revenue for the support of the government... . 
The tax plays an indispensable part in the plan of regu- 
lation.” 

«The court, to be sure, did not hold the AAA 
scheme invalid on account of the plan being one to 
expropriate the money of one class and give it to an- 
other. It held that the plan was an invasion of the 
rights of the states, in violation of that part of the Con- 
stitution in which power not granted to the federal 
government was reserved to the states or to the people. 
However, in disposing of the case, the court found it 
necessary to deal with the proposition that a taxpayer 
could not question the laying of taxes, which is a gen- 
eral rule that was upheld in the Mellon case, but which 
the court distinguished from the one at bar. 


In dealing with that theory the court uttered the 
language concerning the separation of the two parts 
of the AAA legislation that has generally been taken 
to mean that, when the court has before it the railroad 
pension legislation, it will make short work of the tech- 
nical point that the rail pension plan is contained in 
two physically unconnected statutes, one of which lays 
taxes and excises, as if for the support of the govern- 
ment. 


“The power of taxation, which is expressly 
granted,” said the court, “may, of course, be adopted 
as a means to carry into operation another power also 
expressly granted. But resort to the taxing power to 
effectuate an end which is not legitimate, not within 
the scope of the Constitution, is obviously inadmissible.” 

In holding invalid the rail first pension act of 1934, 
the Supreme Court said such legislation was beyond 
the power of Congress. In the AAA litigation it pointed 
out that the taxing power could not be used to effectu- 
ate an end that was not legitimate—not within the scope 
of the Constitution. 
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Current Topics in 
Washington 





Publication of the fact that, 
in Railroad Administration days, 
a trainload of pig iron in refrig- 
erator cars was adequately iced 
at Potomac yards, reminded C. E. 
Bell, one of Coordinator East- 
man’s assistants, while there was a Coordinator, the error of a 
clerk, also in those days, who mis-carded a carload of bananas 
as fertilizer. 


While anchors for ships, the keels of which had not yet 
been laid down, were being hustled from the south to northern 
ship yards under the preference cards that railroad executives, 
in an excess of patriotic zeal, had sowed broadcast among 
youngsters wearing shoulder straps, that car of bananas slept 
on a sidetrack in South Carolina for weeks and weeks on end. 
It slept there until the noses of South Carolinans told them 
that there was something more potent than any carload of 
fertilizer. By that time the fruit was all that the card on the 
car had been proclaiming but no dealer in fertilizers cared to 
receive the mess. 


Whatever became of it is not a matter of convenient 
record. It is suspected, however, that it was sent up north 
along with a train load of cypress piling that was expedited 
through Norfolk, Va., yard. It was expedited by a quarter- 
master captain who had asked a man who knew about flagging 
a train through a congested yard—which, in those days, was 
showing a reluctant yardmaster a six shooter on the hip and 
suggesting that it might be used if the train that was being 
flagged through against other trains got into trouble. 


The piling so flagged through was needed on the scandulous 
Hog Island work near Philadelphia which became an offense 
to decent men even in those days of discarding all rules of 
common sense in answer to the demands of starry-eyed young 
Messiahs who knew they had been commissioned to “win the 
war.” The piling would have. been needed about two years 
after it was flagged through Norfolk if the plan had not been 
abandoned. 


And All South 
Carolina Learned 
About the Error 


Since man is of a suspicious 
nature, it is not surprising that 
there are men who wonder how 
much really is back of pro- 
tests being filed by the rail- 
roads against motor. vehicle 
applications for certificates of convenience and necessity and 
by motor carriers against applications of the railroads for 
permission to acquire motor carrier property or for permission 
to publish rates on less than statutory notice. Such men have 
an idea that a good many of the protests are made, not because 
the protestants know there is real ground for objection, but 
because they desire to put in stop orders, so to speak, until 
they can find out if there is anything objectionable. 


Those who are handling the motor applications for cer- 
tificates estimate that there are objections to many more than 
half the number and that considerably more than half of 
that number are filed by railroads. Of course, it would be just 
too bad if a really obnoxious application for a certificate were 
filed and no protest made because those in charge of the interest 
of a given railroad were not advised in time to make a pro- 
test. The man in charge of the interest of a railroad or group 
of railroads may not personally know every situation. There- 
fore, a protest in general terms may save such a situation. 


But it may be observed that protests in general terms 
make work for the Commission’s force. That force cannot pro- 
ceed on the assumption that, because a protest it couched 
in general terms, it does not cover a situation that, when 
developed, will disclose adequate reason for the caution signal. 
But if it is accurate, as suspected, to say that a good many of 
the protests are merely for the preservation of interests, if 
any are disclosed by developments, the situation is that the 
Tecords of the Commission are being cluttered with documents 
that will not be followed by anything in support thereof. 

An attorney for a southern trunk bureau is objecting to 


Of Barking There Appears 
to be Much, But of 
Biting—Who Knows? 
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the grant of special permission to southern carriers in prac- 
tically every instance where an application of that sort is filed. 
The suspicion that the protests are signals to stop, set up in 
accordance with a form his clerical force has been instructed 
to use, is strong for the reason that, in nearly every protest, 
it is asserted that “the granting of this application will allow 
the rails to publish rates lower than the regulated truck rates 
. . . and unless the railroads are prevented from continually 
cutting under the existing regulated truck rates, the direction 
of Congress that destructive competitive practices shall be 
ended will not be carried out.” 


Those objecting to the grant of sixth section permissions, 
under the rules of the Commission, are supposed to cite specific 
rates tending to show wherein and how the carrying out of 
the instruction of Congress will be thwarted. The men in the 
Commission’s sixth section application organization are sup- 
posed to be advised precisely as to the rates that will do that 
thing. References to the tariff publication of a named agent, 
without reference to page and item therein, are not regarded 
as advising them definitely wherein the policy of Congress is to 
be disregarded. The Commission men, of course, could look 
through the tariffs to which reference was made; if their eyes 
fell on rates that did not appear to them out of line and they 
so advised the protesting attorney, he might come back at 
them with a reference to a specific item that, if the Commis- 
sion men had seen it when they looked, might have constrained 
them to deny the application. Specific references to rates, it 
might be suggested, would at least save time. 


Generalities also appear in briefs to the effect that allow- 
ing such and such a rate or body of rates will put railroad 
men or truck men out of employment, contrary to the policy 
of the government. Such generalities appear in the arguments 
about pick-up and delivery or in any other fight in which most 
of the railroads appear to be on one side and most of the motor 
vehicle carriers on the other. 


Congress is responsible for such confusion and uncer- 
tainty. It began about twenty years ago by writing declara- 
tion of policy into statutes instead of allowing the policy to 
appear from the language of command or of prohibition. Sec- 
tion 500, of the Panama Canal Act, is such a declaration in 
point. The “new deal” legislation is notable for its declarations 
of policy. They are neither grants of power to the executive 
officers whose duty it is to administer them, nor prohibitions 
against those affected by the legislation. 


A good place for declarations of policy would be in the 
reports of the Congress committees reporting the bills later 
enacted into statute. The courts will give attention to such 
documents when they consider the validity of the enactments 
in the search of those involved in litigation for the intent of 
Congress. With the aid of such reports the courts can pass 
judgment on the question whether what an administrative body 
as the Commission has ordered is in consonance with the policy 
and is warranted by the language of the statute. 





High above the fugue of politics, 
played this week by Governor Landon, 
rises the announcement of the Depart- 
ment of Agriculture that maize or Indian 
corn, is all American but, above all else, 
is of such an ancient family that the 
beginnings thereof are impossible of tracing. Maize or Indian 
corn always has been maize or Indian corn, according to what 
the Department of Agriculture can find out about it. 


It has been not only corn from the earliest knowledge 
man has of it, but has always been thoroughly domesticated, 
more thoroughly domesticated than any other grain, incapable 
of maintaining itself without man. None of the other cereals 
are without wild relatives, according to J. H. Kempton, of 
the Bureau of Plant Industry of the department named. 

“How, when, and where corn was domesticated are three 
questions often asked but never answered,” he says. “Though 
there is corn of primitive people, there is no such thing as 
primitive corn. The oldest ears known are as highly developed 
botanically and as completely divorced from wild plants as the 
best of our commercial varieties. 

“The most ancient corn known is that of the pre-Incas of 
Peru. Well preserved ears in the graves of these people dupli- 
cate the varieties grown in the same region today. A thousand 
or more generations have made no changes. Charred corn from 
the Mound Builders of the Ohio Valley resembles corn grown 
by Indians in the middle west.” 

The nearest relative to Indian corn known to botanists is 
the grass generally known by its Aztec name of teosinte. But 
if corn developed from teosinte, Mr. Kempton says, the man- 
ner of development can only be surmised. It is believed, how- 
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ever, that the advance of genetic knowledge may unravel the 
mystery of maize. 





With the continued upswing of resi- 
dence construction, declares a statement 
by the Federal Housing Administration, 
the building industry may, in the near 
future, be facing a general shortage of 
skilled building artisans. The declaration 
of the governmental agency that has set up an artificial competi- 
tion with every home owner in the land who ultimately faces 
the necessity of selling his house, is declared by it to be based 
on the prophecy, recently made, by many thoughtful members 
of the industry who have been watching the trends in the 
expanding building recovery. 

To be sure, any one familiar with campaign whooping up 
may suspect a moiety of political advertising in the declara- 
tion but, even so, there is reason in the declaration for joy. 

Possibly the prospective shortage indicates the early end- 
ing of the various sorts of disguised doles the government is 
giving. The thing may be called the WPA, the PWA, or what 
not, but the thoughtful man of fifty, it is believed, can still see 
it as a dole. The work done by the men on the government 
pay rolls, at least around Washington, is ridiculously small. 
The “pay rollers” may be giving an honest day’s work for what 
they get. It is hard, however, to convince men who have no 
trouble in remembering when they were manual workers, 
that that is so. It may be that those who remember how they 
worked when they wielded pick and shovel or saw and hammer 
were slaves, but they are not ashamed to suggest that the work 
they did then has stood them in good stead since then in climb- 
ing over difficulties—without thought that a paternal govern- 
ment extend them a helping hand.—A. E. H. 


FUNDS FOR COORDINATOR 
The Traffic World Washington Bureau 


That the consent of all the carriers to the continued use 
of funds collected by Coordinator Eastman from them is in- 
effective to authorize the continuance of Coordinator Eastman’s 
office as a federal agency, is the formal ruling of R. N. Elliot, 
acting comptroller general of the United States on an inquiry 
by Coordinator Eastman as to whether, with the consent of the 
railroads that had contributed the money, he might use those 
funds for the completion of his work. Coordinator Eastman 
asked for a ruling with reference to the availability of about 
$20,000 now in the Treasury to pay the costs of winding up the 
office of the Federal Coordinator of Transportation which, ac- 
cording to Mr. Eastman’s letter to the Comptroller General, 
lapsed on June 16. 

In his letter Mr. Eastman called attention to the fact that 
the statute creating his office provided that “any amount re- 
maining in the fund when this title ceases to have effect shall 
be returned by the Secretary of the Treasury to the carriers 
in proportion to their contributions.” Mr. Eastman pointed out 
that at the time of the lapsing about $12,000 had been definitely 
obligated with the Government Printing Office for the printing 
of certain of his reports, and that part of the copy of such 
reports was in the hands of the printing office. The actual cost 
of printing, he said, was likely to fall considerably short of this 
$12,000. But, assuming that it was all so used, he said, the 
unexpended balance returnable to the carriers, he said, was 
estimated as at least $20,000 and probably somewhat more. 

Mr. Eastman told the Comptroller General that until a short 
time before the adjournment of Congress, it seemed possible that 
Title I of the emergency act would be extended for another 
year. When it became clear that this could not be done he said 
a joint resolution was proposed enabling the Coordinator to 
continue for 90 days with the funds at hand for the purpose of 
completing and publishing reports which on June 16 were in 
process of completion. 

In arguing for a construction of the statute enabling him 
to spend the money notwithstanding the lapsing of his office 
Mr. Eastman said that on June 16 certain important reports 
undertaken by the Coordinator were pending and incomplete. 
Continuing, he said: 


Let Americans 
Rejoice and Be 
Exceeding Glad 


The reports in question have to do principally with the public 
aid given to the various forms of transportation—railroads, water 
lines, highway carriers, and air carriers, and with labor standards 
of these transportation agencies other than the railroads. The in- 
vestigations into these matters were instituted because of the claim, 
so often made by the railroads, that they are subjected to unfair 
competition because of the public aid given, directly or indirectly, 
to their competitors and because of the low labor standards main- 
tained by these competitors. There has been so much controversy 
over the facts that it seemed desirable to go to the bottom of them, 
if possible. Three years have been spent on these studies, which 
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proved to be of great magnitude and difficulty. As a check, the plan 
has been followed of sending out copies of the reports in tentative 
form to those known to have given attention to these matters on 
one side or another, for comment and criticism. This endeavor to 
leave no stone unturned in the pursuit of accuracy has been one main 
reason for the delay in completing the reports. An enormous amount of 
data has been accumulated and the reports are now near to final 
form. It would be a calamity if they could not be published. Every 
effort was made to complete the work in hand by June 16, and the 
greater part of it was completed by continual and uncompensated 
overtime work on the part of the Coordinator and his staff for a long 
period of time. It proved impossible, however, to complete all of the 
work, because of its magnitude. Since June 16, however, work on 
the incompleted reports has gone on, thanks to the loyalty of a staff 
which is willing to take the chance that it may receive no pay. 


Mr. Eastman pointed out that money was also needed for 
closing up branch offices in New York, Chicago and Atlanta. 

The directors of the Association of American Railroads, 
Mr. Eastman said, had unanimously adopted a resolution to the 
effect that the unexpended funds in the hands of the Coordi- 
nator could, with benefit to the public interest, be used to 
defray the expenses of completing the studies in question. The 
directors recommended to all members of the association that 
each waive its right to any refund of the expended balances. 
Assurance had been given him, said Mr. Eastman, that like 
action would be taken by the American Short Line Railroad 
Association which had contributed some to the fund and that no 
difficulty was anticipated in obtaining like action from the 
American Transit Association, composed of electric lines. 

This action, or contemplated action, on the part of the rail- 
roads, said Mr. Eastman, was important as indicating that no 
one could possibly be hurt if the unexpended funds were used 
to finish this work. The case, he said, was plainly one which 
called for the exercise of sound judgment and common sense, 
with minimum regard for technicalities. Moreover, he added, 
there was no danger of an undesirable precedent, the situation, 
according to his understanding, being wholly novel. Principles 
should be followed like those in equity, as distinguished from 
law, said Mr. Eastman, in order that there might be done what 
clearly ought to be done. Mr. Eastman argued that it was 
sound construction of the emergency act that the funds on hand 
on June 16 were “obligated” for the purpose of protecting the 
records and other property of the Coordinator’s office and to 
complete work which had already gone so far that waste, im- 
providence, and sacrifice of the public interest would plainly 
result, if it were not completed. He submitted that no other 
conclusion could reasonably be reached. 

Acting Comptroller General Elliott said that to the extent 
that orders were placed with the Public Printer before the 
expiration of Title 1 of the act the fund might be held to have 
been obligated thereby, “but it cannot be held that the unex- 
pended balance in this fund in excess of that obligated to ihe 
Public Printer or otherwise by proper action prior to June 17, 
1936, has been or may be obligated for payment for such reports 
as are not yet in the hands of the printer or for any other 
expenses of the office of the Coordinator of Traffic on and after 
June 17, 1936.” Continuing, Mr. Elliott said: 


The statute directs the disposition of the unexpected funds so 
collected and this office is without authority of law to waive the 
statutory requirement or to authorize any other disposition of the 
funds. It is to be regretted that proper steps were not taken, in 
anticipation of the expiration of your office, to make proper disposi- 
tion of the records, furniture, etc., as there are now no funds avail- 
able for the expenses incident to such disposition. The consent of 
all of the carriers to the continued use of the funds collected is in- 
effective to authorize the continuance of your office as a federal agency. 


EASTERN RAILROAD COORDINATING COMMITTEE 


At a monthly meeting of the Eastern Presidents’ Confer- 
ence in New York a new committee of railroad presidents was 
appointed to continue the unfinished work of the eastern re- 
gional coordinating committee of the Association of American 
Railroads in connection with coordinating projects. The asso- 
ciation had asked its member roads in the eastern, western 
and southern regions to arrange for the appointment of such 
committees to carry on studies of subjects that had previously 
been considered by the regional coordinating committees. 

Members of the committee are: M. W. Clement, presi- 
dent, Pennsylvania Railroad; C. E. Denney, president, Erie 
Railroad; H. S. Palmer, trustee, New Haven Railroad; E. W. 
Scheer, president, Reading Co.-Central Railroad Co. of New 
Jersey, and F. E. Williamson, president, New York Central 
System. 

Detailed studies in Eastern Territory will be made by com- 
mittees of operating officers representing the New England and 
Trunk Line-Central Freight Association territories, which will 
report their recommendations to the eastern regional com- 
mittee. 
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Decisions of Interstate Commerce Commission 





COTTON COMPRESSION IN TEXAS 


I N a supplemental report in I. and S. No. 4159, cotton in the 
southwest, and No. 27238, compression and concentration 
of cotton in Texas, the Commission has clarified the findings 
in the prior report 216 I. C. C. 17 in certain particulars. The 
Commission said that in the prior report it gave consideration 
to rules currently in effect, and as proposed by railroads, with 
respect to the transportation of cotton into compress points for 
consolidation into carload lots for shipment to New Orleans and 
Lake Charles, La., and the Texas ports. Except in minor 
respects, this report said, the Commission approved the rules 
in effect on the Fort Worth & Denver City and Wichita Valley 
railway companies as well as the rules proposed by the other 
lines operating in Texas for application in that state. It also 
approved, in principle, it said, the rules proposed by the carriers 
operating in Arkansas, Oklahoma, Missouri, and Louisiana, 
known as Arkansas territory, for application in that territory 
in connection with cotton transported under the so-called de- 
ferred shipment rules. 

Among other things, the Commission said, it found that 
cotton moving in Arkansas territory under the deferred ship- 
ment rules might be transported 50 miles from point of origin 
to a compress without penalty over and above the through rates 
even though a compress were passed in transit, and that, if in 
lots of 40 bales or more on one bill of lading and loaded in one 
car, cotton might be transported 100 miles from point of origin 
to compress without penalty, but if in smaller lots at a penalty 
of 3 cents a 100 pounds. It further said that consolidation in 
Arkansas territory should not ordinarily be permitted where 
the haul exceeded 100 miles unless no compress could be 
reached: within that distance, and then only at a penalty of 
3 — a 100 pounds for each additional 50 miles beyond 100 
miles. 

Because there were in operation in this territory both so- 
called standard density compresses and high density compresses, 
the report said, the question had been raised as to whether the 
limitation required consolidation at a compress within the 100 
mile zone regardless of its character. Answering that question 
the Commission said it concluded that the nature of the com- 
pression desired should control the privilege, and that if high 
density compression was necessary, the haul might exceed 100 
miles in order to reach such high density compress even though 
a standard density compress might be passed in so doing. Simi- 
larly, a compress equipped only for high density compression 
might be passed to reach a standard density compress, but 
arrangements should not be made to pass one standard density 
compress to reach another, or to pass one high density compress 
to reach another. 


No provision having been made in the original report as to 
the manner of computing the distances, the Commission now 
finds that such distance should be determined over the route 
of movement, provided, however, that where two or more lines 
serve both the origin and the compress, the longer line or lines 
may meet the competition of the short or shorter line by main- 
taining the same privileges as are in effect over such competi- 
tive route. 

Clarifying the former report with respect to back-haul or 
out-of-line movements the Commission expressed the belief that 
rules substantially similar to those in effect in Texas in connec- 
tion with the transportation of cotton in back-haul or out-of- 
line movement, were fair, and would reasonably meet the needs 
of shippers in Arkansas territory. 


PORT EQUALIZATION ON COTTON 


Unless the whole Commission, on appeal, overrules the 
decision of division 4 in I. and S. 4133, export and coastwise 
cotton—Texas to New Orleans (see Traffic World, July 18), the 
equalization on export and coastwise cotton maintained for 
years before 1931 between New Orleans and the Texas ports 
will be restored. In a report written by Chairman Mahaffie, 
in the proceeding mentioned, the Commission found that the 
proposed reduced rates on cotton from interior Texas points to 
New Orleans, intended to restore that equalization, had been 
justified, vacated the order of suspension as of July 27 and 
discontinued the proceeding. 

Equalization of the ports will be by rates to New Orleans 
from points on the Texas & Pacific and Louisiana & Arkansas 





system lines equal to the Texas truck competitive rates to 
Texas ports. The Commission said that if made effective the 
proposed schedules would result in a basis of rates from interior 
Texas to New Orleans on a lower level, distance considered, 
than that represented by the scales prescribed by the Texas 
authorities. 

Texas port interests and lines serving them opposed the 
reduced rates. They brought forward for consideration in this 
case the Commission’s decision in Galveston Commercial Asso- 
ciation vs. G. H. & S. A. 100 I. C. C. 110 which went to the 
Supreme Court of the United States in Texas & Pacific vs. 
United States, 289 U. S. 627, where the Commission’s condem- 
nation of the equalization policy of the Texas & Pacific on 
traffic other than cotton was overturned. They also brought 
forward the amendment to section 3 (1) whereby Congress 
specifically made “ports,” “port districts,” “gateways,” etc., 
localities within the meaning of that part of the statute. They 
also contended that the Missouri Pacific, by reason of its own- 
ership of Texas & Pacific stock, controlled the traffic policy of 
the Texas & Pacific. The protesting Texas port lines insisted 
that control of the Texas & Pacific by the Missouri Pacific 
was inseparable from the practically complete ownership of the 
latter by the former; and that the testimony of Texas & Pacific 
officials to the effect that the Missouri Pacific did not control 
the policy of the Texas & Pacific could not possibly affect the 
control inherent in such stock ownership. 

“Since the facts before us pertaining to respondents’ control 
of rates to the Texas ports are essentially the same as those 
which were before the Supreme Court when it rendered its 
decision in Texas & Pacific vs. United States, supra,” said Chair- 
man Mahaffie, “we are without authority to condemn the 
proposed schedules under section 3.” 

In discussing the effect of the amendment by Congress to 
section 3 (1), Chairman Mahaffie said that the Supreme Court 
invalidated the Commission’s decision in the Galveston Com- 
mercial Association Case, on two grounds: (1) “ports” in re- 
spect of export, import and coastwise traffic are not “localities” 
susceptible of undue preference or prejudice within the meaning 
of section 3; and (2) certain carriers, including the respondents 
in this proceeding, against which the order ran, controlled the 
rates to New Orleans from points on their lines, but were not 
responsible for the rates to the Texas ports because they did 
not exercise effective control over them, and therefore could 
not be found guilty of undue prejudice under the act. 

This amendment. said the report, eliminated the first 
ground on which the court predicated its decision, but not the 
second. 

The Commission considered the proposed reduced rates 
under section 1. The respondents, the report said, to show that 
the suspended rates exceeded the lower limits of reasonableness 
and represented a level high enough to yield them a return over 
the added cost which they would incur in carrying the traffic 
which the equalization.arrangement was designed to divert from 
the Texas port carriers, other rates prescribed or approved by 
the Commission; tests based on operating cost data, and favor- 
able operating conditions. 

The fact that the gathering of cotton at compress points 
was in the nature of a less-than-carload service caused the 
protestants to bring in less-than-carload costs. They calculated 
that the out-of-pocket cost of less-than-carload service was 8 
cents a 100 pounds. In disposing of the case Chairman Mahaffie 
said: 


Even if the cost of the less-than-carload or gathering service is 
in fact much greater than 8 cents, the data previously referred to 
show that the remaining portions of the proposed rates would still 
be high enough to yield respondents some profit in excess of the 
out-of-pocket cost of the carload service. It should be remembered 
that under present conditions the tonnage available for rail trans- 
portation is much less than the plant capacity of the railroads. This 
alone suggests that respondents could handle additional traffic with- 


out incurring any important additional expense except the cost of « 


fuel. 

The Texas port carriers contend that the proposed arrangement, 
if made effective, would have a harmful effect upon the southwestern 
carriers as a whole. We do not have authority to condemn the pro- 
posed schedules merely because their probable effect upon the car- 
riers as a whole would not be beneficial. The evidence shows that 
the proposed rates would yield respondents some profit. There is, 
therefore, no escape from the conclusion that they exceed the mini- 
mum of reasonableness. We find that the proposed schedules have 
been justified. 
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EAST-SOUTHWEST DIVISIONS 


With Chairman Mahaffie and Commissioners Lee, Splawn 
and Caskie dissenting, the Commission, in a report written by 
Commissioner Meyer, in No. 25390, Abilene & Southern et al. 
vs. A. C. & Y. et al., and cases joined with it, has prescribed 
a modified mileage prorate formula for the division of all all-rail 
joint class and commodity rates between points in official 
classification territory and points in the southwest, to be effec- 
tive September 22. The other cases joined with this are No. 
25692, Abilene & Southern et al. vs. A. C. & Y., two sub-numbers 
thereunder, A. C. & Y. et al. vs. A. & S.; C. & N. W. et al. vs. 
A. & S.; No. 26429, Alabama & Vicksburg et al. vs. A. & S. 
et al.; and No. 26764, A. T. & S. F. et al. vs. A. C. & Y. et al. 
Existing divisions were found unjust, unreasonable and in- 
equitable. The decision affects millions of freight revenue. 

The carriers in these complaints asked the Commission to 
fix their divisions on a rate, prorate basis, the southwestern 
carriers contending for a fifth class rate prorate, and the official 
territory carriers proposing a first class rate prorate but 
using for their hauls not the actual first class rates prescribed 
by the Commission for application in official territory but 
hypothetical first class rates equivalent to the first class rates 
prescribed for application in southwestern territory. 

The southwestern carriers asked for the application of the 
basis that might be prescribed to the division of rates on 
petroleum and its products and on fruits and vegetables in the 
east. Instead of the rate prorate basis asked for by them the 
Commission gave the railroads a modified mileage prorate basis 
with the mileage of the southwestern carriers inflated 25 per 
cent, the inflation to cover the cost to the southwestern lines of 
transferring eastbound freight through the Mississippi River 
gateways. The divisions on petroleum and its products and 
on fruits and vegetables are to be retroactive to the time of 
the filing of the complaints. The title complaint was filed 
June 29, 1932. 

While the division was broadly, southwestern lines against 
official classification territory lines, a number of the railroads 
were both complainants and defendants. The Chicago, Burling- 
ton & Quincy, with its answer, filed a cross complaint making 
itself, as an intermediate carrier, a complainant against the 
other defendants. The complaint in No. 25692, filed by the 
southwestern carriers, embraced all all-rail joint class and 
commodity rates applying between the southwest and official 
territory, except those applying through Maryland, Virginia 
and interior Kentucky gateways. It makes a specific issue of the 
failure or refusal of the official territory carriers to absorb, or 
participate in the absorption of bridge tolls, or transfer charges, 
for the services of crossing the Mississippi River at East St. 
Louis. The sub-number thereunder, filed April 29, 1933, is a 
counter action brought by official territory carriers, except 
western carriers operating lines between Chicago and the Mis- 
sissippi River, against the southwestern carriers. Like No. 
25692, it involved the divisions of all all-rail joint class and 
commodity rates between the two territories. ; 

The rates covered by the divisions brought in question 
applied on all or practically all traffic moving between official 
territory and the southwest, most of them having been pre- 
scribed by the Commission in Consolidated Southwestern Cases, 
123 I. C. C. 203, and Southwestern Vegetable Case, 200 I. C. C. 
355. In disposing of the case Commissioner Meyer said: 


The record, though not sufficiently complete and definite to make 
it ideal, is about all that can reasonably be expected, and, unques- 
tionably, it affords a basis for action. It contains that ‘‘substantial 
evidence’”’ which the Supreme Court says in Int. Com. Comm. vs. Union 
Pacific R. R., 222 U. S. 541, is necessary to sustain an order. As in that 
case there is a ‘‘mass of facts out of which experts could’’ reach a de- 
cision. Lawful divisions can be determined only by the consideration 
of all the facts and circumstances. One goes about that duty in much 
the same way as he does in determining carrier values. ‘‘The ascer- 
tainment of the value of a railway system is not a matter of arith- 
metical calculation and is not governed by any fixed or definite rule. 
Facts of great variety and number, estimates that are exact and those 
that are approximations, forecasts based on probabilities and contin- 
gencies have bearing and may properly be taken into account to guide 
judgment * * *.”’ Rowley vs. Chicago & N. W. Ry., 293 U. S. 102. 
Valuation ‘‘is not a matter of formulas, but there must be a reasonable 
judgment having its basis in a proper consideration of all relevant 
zZacts.’’ Los Angeles Gas Co. vs. R. R. Comm'n, 289 U. S. 287. 

The parties spent several years in making studies, gathering facts, 
and presenting these cases, and appear to have put forth their best 
efforts. Nevertheless, the record contains no one fact nor any par- 
ticular group of facts leading to a specific conclusion with mathematical 
certainty or exactness. All we can do is to exercise our best judgment 
on basis of all the facts before us. 

We find that the present divisions on the traffic involved are un- 
just, unreasonable and inequitable as between complainants and de- 
fendants and that just, reasonable and equitable divisions hereafter 
to be received should be based on a modified mileage prorate, using 
as factors for defendants the short-line distances between the Missis- 
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sippi River, Ohio River, Maryland, Virginia, and interior Kentucky 
gateways through which the traffic moves and the points of origin and 
destination in eastern territory and for complainants the short-line 
distances between the gateways and the points of origin and destination 
in southwestern territory, the distance factors for complainants to be 
increased 25 per cent, proportions to be subject to a minimum of 15 
per cent of the joint rate. This finding should not be understood as 
preventing the equalization of gateways or the use of group bases of 
divisions, employing existing groups or others similar thereto. In ar- 
ranging groups the percentages should reflect weighted average hauls 
within each group. 

We further find in No. 25390 that during the periods subsequent to 
the filing of the complaint, cross complaint, and amendments, the di- 
visions applied to eastbound petroleum and its products via Mississippi 
River gateways in Illinois were unjust, unreasonable, and inequitable 
to the extent that they were different from those here prescribed for 
the future. Retroactive adjustment will be required accordingly. 

We further find in No. 26764 that during the periods subsequent 
to the filing of the complaint, cross complaint and petitions of inter- 
vention, the divisions applied to fruits and vegetables were unjust, un- 
reasonable, and inequitable to the extent that they were different from 
those here prescribed for the future. Retroactive adjustment will be 
required accordingly. 


In his dissent Chairman Mahaffie said that on traffic inter- 
changed between the two sets of carriers he thought it reason- 
able that the cost of the Mississippi River transfer be divided 
equally. If that were done the basis of dividing the remainder 
prescribed by the majority, he thought, would be equitable for 
future application. But, he said, he did not believe a basis so 
determined was a proper measure for awarding reparation. 
Claims for retroactive readjustment, he said, elated to particu- 
lar commodities. Damages, if awarded, he said, should be based 
on specific findings as to the conditions of movement of those 
commodities rather than on averages of all traffic. 

Commissioner Lee, dissenting, said he was convinced that 
the 25 per cent inflation in southwestern mileage was not suffi- 
cient to accord complainants a proper division of the revenues. 
Taking into consideration the level of the rates in the two 
territories, and the other facts and circumstances incident to 
the question of divisions, he said he was of the opinion that 
the Commission should require the eastern carriers to bear 
their fair share of the river crossing charges. And in addition 
to that, he said, the Commission should inflate the distance fac- 
tor of the southwestern carriers by about 30 per cent. 

Commissioner Splawn in his dissent, reviewed the matter 
at great length. The evidence, he said, would support future 
divisions based on an actual or adjusted rate prorate but not a 
mileage prorate. Harmony with the decision in Divisions of 
Freight Rates, 148 I. C. C. 457, 156 I. C. C. 94, he said, would 
require that the divisions of the southwestern carriers be not 
less than those made by the use of 100 per cent of the south- 
western scale, west, and 75 per cent, east of the gateway. 

According to his computation, said Commissioner Caskie, 
in his dissent, the basis prescribed by the Commission would, 
in many instances, afford the official territory carriers divisions 
in excess of their local rates, especially on shipments which 
moved on class rates or rates related to the class rates to and 
from most of trunk line territory and all of New England 
territory. 

Using the first class rate prescribed in the twenty-first and 
twenty-second supplemental reports in Consolidated South- 
western Cases, 205 I. C. C. 601, 211 I. C. C. 575, which have 
not yet become effective, Mr. Caskie pointed out that under 
the formula prescribed in this case on a movement from Pitts- 
burgh, Pa., to Little Rock, Ark., the official territory lines 
would receive a division of $1.32 out of a first class rate of $2.14 
while their own local first class rate was $1.30. In that instance, 
he said, the southwestern carriers would receive a division of 82 
cents while their local first class rate was $1.24. He pointed out 
about sixteen such instances. 

Commissioner Caskie said he would approve the proposal of 
the official territory carriers subject to the qualification that 
the revenues under the rates be prorated on the basis of the 
first class rates which, the Commission has prescribed as just 
and reasonable to and from the gateways named in the 
majority report. 

While the Commission made no estimate as to the effect 
its decision would have on the revenues of the official territory 
and southwestern territory lines, some of the Commission’s men 
who worked on one phase of the case or another obtained the 
impression that the southwestern lines, by reason of the Com- 
mission made formula for dividing the rates, would benefit to 
the extent of between $15,000,000 and $20,000,000, annually. 
Estimates as to the amount of the revenue to be divided range 
from $225,000,000 to $300,000,000 a year. 

An unofficial idea was that reparations to be made under 
the order of the Commission would tétal between $2,000,000 
and $3,000,000. It was believed that the Texas & Pacific, Mis- 
souri Pacific, Cotton Belt, International-Great Northern and 
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St. Louis-San Francisco Railway would receive the bulk of the 
reparation. 


COMMISSION REPORTS 


Canned Goods 


Fourth Section Application No. 16245, canned goods to 
Springfield, O. By division 2. Missouri Pacific and Inland 
Waterways Corporation authorized, in fourth section order No. 
12411, to establish a rate of not less than 40.5 cents a 100 
pounds, minimum 36,000 pounds, on canned goods from New 
Orleans, La., to Springfield, Mo., to apply from shipside only 
on coastwise traffic originating at points on the Pacific coast 
of the United States and British Columbia and moving through 
the Panama Canal, moving over the route of the Inland Water- 
ways Corporation to Memphis, Tenn., thence over the line of 
the Missouri Pacific to Springfield, the rate to be the same as 
that contemporaneously applicable on like traffic from New 
Orleans to Springfield over the barge line route to Memphis 
and the St. Louis-San Francisco beyond. 


Empty Steel Containers 


No. 26595, Socony-Vacuum Oil Co., Inc., vs. Lehigh Valley 
et al., and two sub-numbers, Wadhams Oil Co. vs. C. M. St. P. 
& P. et al., and White Star Refining Co. vs. D. T. & I. et al. 
By the Commission. On further hearing, findings in the prior 
report, 210 I. C. C. 301, as to the rates applicable on empty 
steel containers, carloads, from Cleveland, O., to points in 
New Jersey, Michigan and Wisconsin, affirmed. Reparation of 
$7,578.48, with interest, awarded. Proceedings reopened on 
petition of complainants who said the finding had not estab- 
lished their right to reparation. Commissioner Lee dissented. 


Oil Cakes and Meals 


No. 26875, J. G. Boswell Co., Limited, et al. vs. A. T. & S. 
F. et al. By division 4. Dismissed. Rates, domestic cotton- 
seed and soya bean cakes and meals and other related vege- 
table oil cakes and meals, Litchfield Park, Ariz., and Los An- 
geles, Fresno and Corcoran, Cal., to points in California, Oregon, 
Washington, Idaho, Montana, Wyoming, Nevada, Utah, Colo- 
rado, New Mexico and adjacent states, not shown to be unduly 
prejudicial. The complaint alleged the rates were unduly preju- 
dicial to the complainants and unduly preferential of shippers 
of soya bean cake and meal imported through the Pacific ports. 
Their complaint was filed February 15, 1935. 


Wet Wood Pulp 


No. 26905, Container Corporation of America vs. A. G. S. 
et al. By the Commission. Dismissed. On reconsideration, 
finding in 213 I. C. C. 769, that the rate on wet wood pulp, car- 
loads, Bogalusa, La., to Red Bank, O., had not been proved 
unreasonable, affirmed. Coniplaint covered shipments between 
September 5 and October 9, 1932, on a rate of 33.5 cents. Com- 
plainant sought reparation to the basis of a rate of 25 cents, 
minimum 60,000 pounds, established after the shipments moved 
Commissioners Eastman, Porter, Lee and Caskie noted a dissent. 


Pulverized Limestone 


No. 26968, E. I. Du Pont de Nemours & Co., Inc., vs. B. & 
O. et al. By division 4. Rates, ground or pulverized lime- 
stone, Engle, W. Va., and York and Annville, Pa., to Carney’s 
Point, N. J., and from York to Gibbstown, N. J., and Hillside 
Junction, Pa., unreasonable to the extent they exceeded $1.75, 
$1.80 and $2.10 a net ton from Annville, York and Engle, re- 
spectively, to Carney’s Point, and $1.85 and $2.05 from York to 
Gibbstown and Hillside Junction, respectively, minimum 60,000 
pounds, plus emergency charges, where authorized. Reparation 
awarded. Chairman Mahaffie, dissenting, said the record was 
not convincing and that the articles shipped were ground lime- 
stone. Some of them, he said, were ordered by code numbers 
and others were invoiced as “air-floated” calcium carbonate or 
other descriptions which were not satisfactorily explained. 


Empty Returned Drums 


No. 26994, Celluloid Corporation vs. Lehigh Valley. By 
the Commission. Dismissed. On reconsideration, finding in 
former report, 213 I. C. C. 443, that the rate charged, empty 
returned iron or steel drums, carloads, Newark, N. J., to 
Niagara Falls, N. Y., on shipments made in 1934, was inapplic- 
able in certain instances reversed, and the basis for the finding 
that the rate charged on certain shipments was applicable, 
modified. This report said that division 4 found that the rate 
charged on three shipments were applicable because complain- 
ant did not make the certification required that the inbound 
movement of the empty returned containers had been by rail- 
road, as required by a note in the tariff. In this report the 
Commission said it was of the opinion that the item had no 
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application to the situation. Commissioner Porter noted a dis- 
sent. 


PROPOSED REPORTS 
Sand 


No. 27341, C. A. Wagner Construction Co. vs. C. M. St. P. 
& P. et al. By Examiner Leland F. James. Rate, 6 cents, sand, 
Hawarden, Ia., to Brandon, S. D., proposed to be found un- 
reasonable to the extent it exceeded 70 cents a net ton, which 
was the rate charged. Waiver of collection of undercharges 
recommended. 


Cotton Piece Goods 


No. 27251, Salent & Salent, Inc., vs. N. C. & St. L. et al. 
By Examiner G. H. Mattingly. Dismissal proposed. Rates, 
cotton piece goods, less than carloads, points in Virginia, the 
Carolinas, and Georgia to Lawrenceburg, Lexington, Paris, 
Martin, and Union City, Tenn., not shown to have been or to 
be unreasonable. The examiner found overcharges and proposed 
that the carriers be directed to refund them. 


Cereal Beverages 


No. 27335, Walter Brewing Co. vs. D. & R. G. W. By 
Examiner Harold M. Brown. Dismissal proposed. The examiner 
said the Commission should find that the carload rates, cereal 
beverages from Pueblo, Colo., to Salt Lake City and Ogden, 
Utah, had not been proved unreasonable or otherwise unlawful. 


MISSOURI PACIFIC REORGANIZATION 

The Commission, by division 4, in Finance No. 9918, Mis- 
souri Pacific Railroad Co. reorganization, has authorized Charles 
H. Thornton, James M. Kemper, and A. J. Sevin, as a protective 
commiftee, to solicit authorizations to represent the holders of 
Missouri Pacific 20 year 5% per cent convertible gold bonds, 
series A, of 1949, 5% per cent secured serial gold bonds, con- 
vertible 5 per cent cumulative preferred stock and common 
stock. The authorization is subject to the following conditions: 

1. That before the committee shall act pursuant to this authoriza- 
tion it shall notify us in writing of its election in respect of the issue 
of stock, the holders of which it desires to represent; 

2. That all changes in membership of the protective committee, in- 
cluding the number of members and the addition or substitution of new 
members shall be subject to our approval; 

3. That all activities of the committee pursuant to authorization 
granted by us shall conform and be subject to any rules and regula- 
tions with respect thereto which we may hereafter promulgate; and 

4. That, unless and until we otherwise direct, the committee shall 
keep minutes of all of its proceedings and records of all actions taken, 
of moneys received and disbursed, and of all obligations entered into by 
it, and report in detail thereon to us on the first day of each month. 


c. 0. & G. ABANDONMENT 


Examiner J. S. Prichard, in Finance No. 10988, Choctaw, 
Oklahoma & Gulf Railroad Co. et al. trustees’ abandonment, 
has recommended that the Commission permit Frank O. Low- 
den, James E. Gorman, and Joseph B. Fleming, trustees of the 
carrier mentioned, to abandon a line extending from Ingersoll, 
Okla., to Anthony, Kan., approximately 32.83 miles long and the 
Chicago, Rock Island & Pacific to abandon operation thereof. 
The C. O. & G. is a subsidiary of the Rock Island. Figures sub- 
mitted by the applicants showed an average net income deficit 
of $38,355 in the three years, 1932 to 1934, inclusive. The net 
salvage value of the entire segment was estimated at $82,266. 


Cc. & N. W. ABANDONMENT 

Examiner W. J. Schutrumpf, in Finance No. 11083, Chicago 
& North Western Railway Co. trustee abandonment, has recom- 
mended that the Commission authorize the trustee to abandon 
parts of a branch line extending from Gillett Junction to North- 
ern Junction, less than a half a mile long; from Northern Junc- 
tion to Southern Junction, approximately 13.5 miles long; and 
from Shawano Junction to a point about one mile north of 
Clintonville, Wis., approximately 12.8 miles long. The proposal 
is subject to the condition that the track from Embarrass, Wis., 
to milepost C-1 be left in place and switching service be fur- 
nished thereover. 


i. C. MINE TRACKAGE 

Examiner R. R. Molster, in Finance No. 11039, Illinois 
Central Railroad Co. construction and operation, has recom- 
mended that the Commission authorize the applicant to con- 
struct about 1,000 feet of track in two segments so as to reach 
the coal mine of the Wasson Coal Co. in Saline County, IIL; 
also to operate under trackage rights over the rails owned by 
the J. K. Dering Coal Co. and of the Wasson company. In all 
a trackage of about 3.16 miles is involved. The Wasson mine 
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is served by the Big Four part of the New York Central. The 
proposal involved dual operation over the Dering track. The 
New York Central feared hazards on account of that dual 
operation but the examiner said its contentions were not im- 
pressive. The New York Central, the examiner said, appre- 
hended that the chief effect of the applicant’s proposal would 
be to divide the Wasson traffic between the two carriers serving 
the mine. 


LOANS TO RAILROADS 


The Commission, by division 4, in Finance No. 10937, Mil- 
waukee, Rockford & Southwestern Railroad Co. reconstruction 
loan, has denied approval of a loan of $90,000 to that carrier, 
a 21-mile railroad in Illinois. The Commission said it was un- 
able to find that the required loan would be fully and ade- 
quately secured and said that it was not satisfied from the facts 
of the record that the prospective earnings of the applicant 
warranted the making of advances to its. The applicant desired 
the money for the acquisition of equipment at a cost of $13,500 
and the rehabilitation of its roadway at a cost of $83,136. The 
applicant’s property was formerly owned by the Rutland, Toluca 
& Northern and before that by the Chicago & Alton. The latter 
was authorized to abandon it. After that the property was 
taken over by the Rutland, Toluca & Northern, the predecessor 
of the applicant. The Commission found that for the period 
1930 to 1934, inclusive, the average annual receipts of the road 
were $23,774, annual operating expenses $24,169, taxes and 
other operating costs $13,080, interest on funded and unfunded 
debt $8,848, and the net loss, $22,323. For 1935 it found the 
revenues were $29,114 and net income $275, with no deduction 
for interest in that year. In the first four months of 1936 the 
applicant reported a net income of $2,347 and forecast a net 
income of $10,300 for the entire year. 


OLD COLONY TRUSTEES 


The president and directors of the Manhattan Company, a 
New York banking institution, which has lent money to the 
New York, New Haven & Hartford, have been allowed to inter- 
vene in Finance No. 10992, New York, New Haven & Hartford 
Railroad Co. reorganization, to oppose the appointment of 
Howard S. Palmer, W. M. Daniels, and James Lee Loomis, as 
trustees of the Old Colony Railroad Co., which is held by the 
New Haven under lease which Messrs. Palmer, Daniels and 
Loomis, as trustees of the New Haven, have disaffirmed. 

Under the order of the court having charge of the New 
Haven reorganization and that of the Old Colony the New 
Haven trustees were continued in charge of the Old Colony. At 
the court hearing pertaining to reorganization of the Old Col- 
ony, the Manhattan Company opposed the appointment of 
Messrs. Palmer, Daniels and Loomis on the ground the interests 
of the holders of securities of the Old Colony and of the Man- 
hattan Company, as pledgee of securities, required that the 
property of the Old Colony be administered by a person or 
persons whose sole interest was the protection of Old Colony 
and its creditors and stockholders. The Manhattan Company 
asserted that Messrs. Palmer, Daniels and Loomis, as trustees 
of the New Haven, had an interest which was and would be in 
direct conflict with that of Old Colony Railroad Co., its creditors 
and stockholders. It further asserted that protection of the 
interest of the Old Colony should not be entrusted to the same 
individuals who were acting as trustees of the New Haven. 


‘ 
FINANCE APPLICATIONS 

Finance No. 11284. Charles E. Gay, Jr., as receiver of Savannah & 
Atlanta Railway asks authority to guarantee principal and interest of 
$160,000 of equipment trust certificates the proceeds to be used to ac- 
quire 196 box cars, steel frame, of approximately 80,000 pounds capacity 
each. 

BMC F-74. John J. McCarthy, Michael L. Adley and Louis A. 
Johns, as the incorporators of and in behalf of the Adley-McCarthy 
Transportation Co., a prospective corporation, asks authority in 
behalf of the prospective corporation to issue its organization 
securities to consist of 150,000 shares of no par value common capital 
stock, having a stated value of $5 a share. The purpose is to exchange 
the no par common capital stock for all the stock of the Adley Ex- 
press Co., Inc., the Bay State Carloading Co., John J. McCarthy Co. 
and Dyer Transportation Co. incidental to and as a means of effectuat- 
ing consolidation of the Adley Express Co., Inc., John J. McCarthy 
Co. and the Bay State Carloading Co. into a single corporation and 
for the consolidated corporation to acquire ownership of all the stock 
of the Dyer Transportation Co. The stock of the Dyer Transportation 
Company has a book value of $1,500. 

BMC F-75. Pacific Motor Trucking Co., part of a system of com- 
panies comprising Southern Pacific Company's transportation system, 
asks authority to acquire, by purchase, the operative rights of Salinas- 
King City Freight Lines which operates in California. The applicant 
operates in California, Oregon and Arizona. The consideration is 
$2,300. 


Finance No. 11280. Lake Erie, Franklin & Clarion Railroad Co. 
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asks authority to abandon its Mill Creek branch, Strattonville, Pa., 
to the mouth of Mill Creek on the Clarion River, a distance of 3.2 
miles and the outer end mile of its Reidsburg branch extending from 
Reidsburg, Pa., to the Alsace mine, a distance of 2.96 miles in Clarion 
County, Pa. The mill Creek branch, the application says, has been 
out of operation for approximately 10 years and that the coal mine 
at the end of the Reidsburg branch has been abandoned. 

Finance No. 11282. Louisiana & Arkansas Railway Co. asks au- 
thority to reclassify its capital structure so that its authorized and 
outstanding capitalization shall be as follows: Prior preferred stock 
(6 per cent cumulative) par value $50 a share, 80,000 shares; pre- 
ferred stock, par value $50 a share, 6 per cent series, 40,000 shares, 
and 4 per cent series 29,724 shares; common stock, without par value, 
210,000 shares. The proposal is to reclassify the 60,000 outstanding 
shares of 6 per cent cumulative prior preferred stock so as to change 
it into a like number of shares of prior preferred stock; reclassify 
the 40,000 outstanding shares of 6 per cent preferred stock so as to 
change them into the same number of shares of preferred stock 6 
per cent series; and to reclassify the 100,000 outstanding shares of 
common stock to change them into an aggregate of 160,000 shares 
of common stock and to issue the shares so reclassified. All the ap- 
plicant’s outstanding 6 per cent cumulative prior preferred stock 
(except $100,000 par value) 6 per cent preferred stock, and common 
stock, the application says, are still owned or controlled by the 
syndicate to which it was originally issued pursuant to the fourth 
supplemental order of the Commission, dated March 3, 1930, in Finance 
No. 7076. Cumulative divideneds on the 6 per cent cumulative prior 
preferred stock, the application says, are in arrears since April 1, 
1932, in the amount of $675,000. Reclassification, the application says, 
is proposed so as to make the prior preferred stock held by the syndi- 
cate more salable, and in connection therewith to relieve the appli- 
cant of the arrearages of dividends. Under the reclassification, says 
the application, the applicant will be relieved of the payment of 
accrued dividends of outstanding 6 per cent cumulative prior pre- 
ferred stock as before mentioned and of the payment of dividends 
which have accrued since January 1, 1936, on the 6 per cent preferred 
stock now outstanding. The applicant's dividend requirements, the 
application says, will not be increased by reason of the stocks to be 
outstanding in accordance with this plan. 

Finance No. 11279. Western Maryland Railway Co. and Williams- 
port, Nessle & Martinsburg Railway Co. ask authority to abandon a 
branch line, which, with sidetracks, is about five miles long, extend- 
ing from Charlton, Md., to Snyder, W. Va. Part of the branch is 
owned by one of the applicants and the remainder by the other. The 
branch crossed the Potomac by means of a steel and concrete bridge 
which was destroyed by the spring floods of this year. Replacement 
would cost $33,500 and that cost is deemed unwarranted by present 
and prospective traffic. In 1935, the application says, there was an 
operating deficit of $2,753. 

Finance No. 11283. Illinois Central asks authority to abandon 
that part of its line extending from Hedrick to West Lebanon, Ind., 
a distance of 6.4 miles. The net railway operating deficit for the 
five years ended with December 31, 1935, the application said averaged 
over $5,000 a year. The line passed through an agricultural region 
and the application says the amount of traffic handled to and through 
West Lebanon, the only station on the line, is negligible. 


UNCONTESTED FINANCE CASES 

Report and certificate in F. D. No. 11184, Yale Short Line Rail- 
road Company Abandonment, permitting abandonment by the Yale 
Short Line Railroad Company, as to interstate and foreign commerce, 
of its entire line of railroad in Clark, Cumberland, and Jasper coun- 
ties, Ill., approved. 

Report and order in F. D. No. 11262, Wheeling & Lake Erie Rail- 
way Company Equipment Trust Certificates, granting authority to 
assume obligation and liability in respect of not exceeding $1,400,000 
of Wheeling & Lake Erie equipment trust certificates, series D, to 
be issued by the Cleveland Trust Company, as trustee, and sold at 
not less than 101.09 and accrued dividends in connection with the 
procurement of certain equipment, approved. 

Report and certificate in F. D. No. 11204, Valley Railroad Com- 
pany Abandonment of Operation, permitting the abandonment of 
operation by the Valley Railroad Company over the line of the 
Kinzud-Hemlock Railroad Company, in McKean county, Pa., approved. 

Report and order in F. D. No. 11223, Virginian Railroad Com- 
pany et al. Merger, approving and authorizing merger of the prop- 
erties of the Virginian Railway Company, the Virginian & Western 
Railway Company, and the Virginian Terminal Railway Company, 
into one corporation for ownership, management, and operation, ap- 
proved. 

Repert and certificafe in F. D. No. 11234. Marianna & Blountstown 
Railroad Company Abandonment, permitting abandonment of a branch 
line of railroad in Calhoun county, Fla., approved. 

Report, certificate and order in F. D. No. 11133, Philadelphia, 
Baltimore & Washington Railroad Company et al., acquisition, etc., 
(1) authorizing the acquisition by the Philadelphia, Baltimore & 
Washington Railroad Company of a line of railroad in Anne Arundel 
and Prince Georges counties, Md., and (2) approving and authorizing 
lease of said line of railroad by the Pennsylvania Railroad Company, 
lessee, approved. 

Report and order in F. D. No. 11238, West Clarion Railroad Com- 
pany Control, approving and authorizing acquisition by the Erie Rail- 
road Company, by purchase of stock, approved. 

Report and order in F. D. No. 11269, West Jersey & Seashore 
Railroad Company bonds, and F. D. No. 9757, Pennsylvania Railroad 
Company and Reading Company Assumption of Obligation and Lia- 
bility, (1) granting authority to the West Jersey & Seashore Rail- 
road Company to extend from July 1, 1936, to July 1, 1946, the date 
of maturity of not exceeding $4,112,000 of its first consolidated mort- 
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gage bonds, with interest at the rate of 3% per cent per annum, 
(2) granting authority to the Pennsylvania-Reading Seashore Lines 
to assume, as lessee, obligation and liability with respect to pay- 
ments of sinking-fund installments and interest and principal of the 
extended bonds, and (3) granting authority to the Pennsylvania 
Railroad Company and the Reading Company to assume obligation 
and liability guaranteeing, jointly and severally, payments under the 
lease of June 30, 1930, with respect to said bonds as extended, ap- 
proved. 

Supplemental report and order in F. D. No. 11142, Baltimore & 
Ohio Railroad Company bonds, modifying order of May 1, 1936, so as 
to permit the issue of not exceeding $3,086,000 of refunding and general 
mortgage 6 per cent bonds, series E, including $196,000 thereof to be 
issued upon deposit with the trustees of that mortgage of $196,000 of 
the Baltimore & Ohio Chicago Terminal Railroad Company first mort- 
gage 4 per cent bonds, or $196,000 of Chicago and Great Western Rail- 
road Company first mortgage 5 per cent bonds, or both, approved. 





REDUCED PASSENGER FARES 
The Traffic World Washington Bureau 


Word coming to the Commision about the probabilities as 
to a hearing on the case of eastern railroads Equity No. 83-110, 
Ann Arbor Railroad Co. et al. vs. United States, challenging 
the validity of the Commission’s reduced passenger fare order, 
in the federal court for the southern district of New York, is 
to the effect that the matter is not likely to be presented until 
some time in September. The eastern railroads thought at 
one time that they would ask that the matter be heard at the 
end of June. Jacob Aronson of the New York Central is in 
charge of the litigation. 

When the suit was begun about the effective date of the 
reduced passenger fare tariffs, June 1, it was thought that the 
railroads would proceed with all possible speed to a trial of 
their allegations that the Commission’s order would deprive 
them of property without due process of law, by reducing their 
passenger revenues. There has been no anxiety manifest on 
the — of the eastern railroads for an early hearing in recent 
weeks. 

Commissioner Porter, who had administrative charge of the 
passenger fare investigation, is keeping in touch with the de- 
velopments in that matter. His office has recently made a 
check on the tariffs of railroads with respect to the reduced 
fare basis and it discloses that fifty odd small railroads in 
the south and west have not filed tariffs bringing their fares 
down to the basis of two cents a mile in coaches and three cents 
in Pullmans. They have been notified that the Commission’s 
order Trequires them to file tariffs even if their passenger busi- 
ness is negligible. One short line, when its attention was 
called to its failure to file tariffs, retorted that the cost of pub- 
lishing another tariff would be greater than its passenger 
revenue, $17, for a year. Some of the roads that had failed 
to file tariffs, said they offered passenger service merely as an 
accommodation. 

New York state courts have upheld the validity of orders 
of the two New York state commissions dealing with passenger 
fares, requiring the railroads to reduce intrastate fares to the 
two and three cent basis established by the federal body. The 
latest decision in that litigation was with regard to the fares 
of the Long Island Railroad outside of the area of jurisdiction 
of the commission having control over fares within the metro- 
politan area. 


CUT COAL RATES TO OHIO 


Another fight about coal rates to northeastern Ohio destina- 
tions has been precipitated by supplement No. 9 to Baltimore 
& Ohio I. C. C. No. 2820. Protests asking for suspension have 
been filed by the Wheeling & Lake Erie acting for itself; the 
Erie, New York Central, Nickel Plate, Pennsylvania, Pittsburgh 
& Lake Erie, and Pittsburgh, Chartiers & Youghiogheny, acting 
in concert, and the Coal Control Association of western Pennsyl- 
vania. The supplement is dated to become effective July 27. 
Akron and Cleveland are treated as typical points in northeast- 
ern Ohio by the protests requesting the suspension of the sup- 
plement mentioned. 

The protested tariff names the rate of $1.74 a net ton from 
mines on the Baltimore & Ohio lines in the Moundsville district, 
W. Va., to Cleveland, and to specified intermediate points; and 
a rate of $1.67 a net ton from the same origins to Akron and 
to some intermediate destinations. The present rates are $1.84 
to Cleveland and $1.72 to Akron. 

_ According to the protest of the Erie and those joined with 
it, the Baltimore & Ohio proposed to reduce the rate from the 
Moundsville District to the level of the rate from mines in the 
Ohio District No. 8 and from mines on the lines of the Pennsyl- 
vania between Weirton Junction and Wheeling, W. Va., to 
Cleveland. The $1.67 rate to Akron, the protest asserts, is the 
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same as that from mines on the Pennsylvania between Weirton 
Junction and Wheeling, W. Va., to Akron, 

The protesting railroads submit that public interest does 
not require the rates proposed as the industries and communi- 
ties which would be served by the reductions already are in a 
position to obtain coal at reasonable rates currently maintained. 

If the proposed rates are permitted to become effective, it 
is hardly to be expected, say the protesting railroads, that they 
can be confined to the mines in the Moundsville district. In 
fact, protestants declare that they have been advised that the 
Pittsburgh & West Virginia, by Supplement No. 61 to its joint 
and proportional freight tariff I. C. C. No. 225, dated to become 
effective August 6, proposes to reduce the rates from mines on 
its lines in the Pittsburgh district to Cleveland and Akron, O., 
to the same basis. 

“It is the protestants’ intention,” says the request for sus- 
pension, “to file protest against publication of these rates, but 
if the rates from the Moundsville district are permitted to go 
into effect, such protest will in all probability be ineffective and 
correspondingly low rates will be demanded from other produc- 
ing districts. This is bound to result in very serious losses in 
carrier revenues.” 

It is declared by the protesting railroads that the basis 
which the Baltimore & Ohio proposes to change was specifically 
approved in Intrastate Rates on Bituminous Coal Within Ohio, 
192 I. C. C. 413. They allege that the proposed rates are out 
of harmony with the provisions of the Commission’s report in 
that case. They add that the decision of the Commission in that 
case was sustained by the Supreme Court of the United States 
in State of Ohio vs. United States, 292 U. S. 498 (54 S. Ct. 
Rep. 792). 

The Baltimore & Ohio, according to the protestants, un- 
questionably would seek to justify in part its reductions on the 
ground that the proposed rates were identical with those pub- 
lished from mines on the lines of the Pennsylvania between 
Weirton Junction and Wheeling, W. Va., which lie on the same 
side of the Ohio River and adjacent to the Moundsville district. 

“Bearing in mind,” says the protest, “the fact that the rates 
from points on the lines of the Pennsylvania Railroad between 
Weirton Junction and Wheeling to points in northeastern Ohio 
have been in effect for more than thirty-five years, and were 
passed upon with approval by the Commission in Hitchman 
Coal & Coke Co. vs. Baltimore & Ohio, 16 I. C. C. 512, protes- 
tants desire to point out certain other facts which justify a 
difference in treatment of the rates in the two instances.” 

The protesting railroads brought out that the fact that the 
average distance from the Pennsylvania line between Weirton 
Junction and Wheeling to Cleveland was 129.7 miles while from 
Moundsville the average distance was only 164.4 miles. 

The Coal Control Association of Western Pennsylvania said 
the proposed reductions would disrupt the present rate parity 
between the Moundsville and Pittsburgh districts which had 
existed for years and had already had the effect of a similar 
proposed reduction by the Pittsburgh & West Virginia from 
mines on its line in the Pittsburgh district and would result in 
a carving out of the Pittsburgh district these few mines on the 
Pittsburgh & West Virginia in the western end of the Pitts- 
burgh district. 

The Wheeling & Lake Erie took the position that it was 
bound by the restriction imposed on it in Intrastate Rates on 
Bituminous Coal in Ohio, 192 I. C. C. 413. It added that since 
it was so bound it had to look to the Commission for protection 
against unjust discrimifiation to Ohio intrastate commerce and 
undue prejudice to the Ohio shippers and localities which it 
served which would result from the proposed reduction in rates 
from a competitive interstate coal district. It added that if this 
protection were not afforded by the ultimate cancellation of the 
Baltimore & Ohio tariff it would be compelled to file with the 
Commission, and would vigorously press a petition for modifica- 
tion of the report in the Ohio case. 


STATE EMERGENCY CHARGES 
Additional action by state commissions in respect to the 
extension of emergency charges permitted by the Commission 
in Ex Parte No. 114 has been reported by Clyde S. Bailey, 
secretary and assistant general solicitor of the National Asso- 
ciation of Railroad and Utilities Commissioners: 


In Iowa, by order of July 17, extension was permitted on one day’s 
notice, subject to exceptions of the I. C. C. order and to the following 
additional exceptions; soya bean cake and meal; linseed cake and meal; 
prepared animal or poultry feed (not condimental or medicinal) taking 
grain rates; brick and related articles as described in Item 280 of 
W. T. L. Tariff No. 160-K. Also, the order limits the increase on bi- 
tuminous coal, carloads, to 5 cents per net ton. The authority granted 
was without prejudice to investigation of the resulting rates. In Wis- 
consin, extension was permitted subject to exceptions of the I. C. C. 
order. 


The Commission, on its own motion, has instituted a thir- 
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teenth section proceeding, No. 27463, emergency freight charges 
within North Carolina, on account of the failure of the North 
Carolina commission to permit continuance of emergency 
charges authorized by the Commission in its report in Ex Parte 
No. 115, Emergency Freight Charges, 1935, 208 I. C. C. 4. In 
that case the Commission authorized continuance of the charges, 
with modifications, to the end of 1936. 

While the Commission’s order instituting the proceeding 
said it was begun on the Commission’s own motion issuance of 
the order followed the filing of a petition by the railroads in 
North Carolina asking for the removal of what they called 
discrimination against interstate and foreign commerce by 
reason of the failure of the North Carolina commission to 
permit continuance of the emergency charges within that state. 
The North Carolina commission, according to the petition, 
denied the application of the carriers seeking the extension of 
the emergency charges to the end of the year. 

According to the railroads the rates required to be main- 
tained in North Carolina result in a disruption of the level of 
rates intended by the federal Commission for uniform applica- 
tion and serve to create prejudice and discriminations in the 
rate structure. 


PETITIONS FOR REHEARING, ETC. 

No. 26937, National Mortar & Supply Co. vs. P. R. R. Co. et al. 
Chesapeake & Ohio, Norfolk & Western and Virginian Railway Co. 
ask for postponement of effective date of September 3, of the order 
of Division 2. 

No. 27395, R. P. England et al. vs. C. & N. W. Ry. Co. et al. 
Chicago, Milwaukee, St. Paul & Pacific asks the Commission to require 
the complainants to make the complaint more specific. 

No. 25548, J. Hamburger Co., Inc., et al. vs. A. C. L. et al. Com- 
plainants ask for reopening and further hearing for the purpose of 
determining the amounts of reparation due complainants. 

No. 23318, Auburn Mills et al. vs. Chicago & Alton et al.; No. 
23437, and Sub. Nos. 2 and 3, Southwestern Millers’ League et al. 
vs. A. T. & S. F. et al.; and No. 26704, Larabee Flour Mills Co. 
vs. A. T. & S. F. et al. Southwestern Millers’ League and Larabee 
Flour Mills Co. ask for rehearing or reconsideration. 

No. 26512, Blackwood Coal & Coke Co. et al. vs. Interstate Rail- 
road Co. et al. Alabama Mining Institute, intervenor, asks for re- 
hearing and reargument also postponement of effective date of the 
order dated May 11, 1936. 

No. 27005, Holly Sugar Corporation vs. Alton et al. Complainant 
asks for reopening, reconsideration and reversal of the decision of 
division 3 by the entire Commission on the record as made. 


COMMISSION ORDERS 

No. 26512, Blackwood Coal & Coke Co. et al. vs. Interstate R. R. 
et al. Part of petition of defendants other than Southern and Inter- 
state R. R. and part of petition of Harland Coal Operators’ Associa- 
tion intervener for postponement of effective date of order, denied. 

No. 27418, Traffic Association of the South Atlantic ports et al. 
vs. A. & R. et al. Norfolk Port-Traffic Commission permitted to in- 
tervene. 

No. 27226, New Orleans Joint Traffic Bureau vs. A. & R. et al. 
Norfolk Port-Traffic Commission permitted to intervene. 

No. 26285, Thomas Keery Co., Inc., et al. vs. N. Y. O. & W. et al. 
Order of November 14, 1935, which was to have become effective Au- 
gust 3 on not less than 15 days’ notice further modified to become 
effective on August 3 on not less than 3 days’ notice instead. 

No. 19169 (Sub-No. 1), California Cotton Oil Co. et al. vs. A. T. 
& S. F. et al. California Cotton Oil Corp. substituted as a party 
complainant in place of California Cotton Oil Co. and San Diego 
Oil Products Corporation. 

No. 26990, Owens-Illinois Glass Co. vs. C. of N. J. et al. Peti- 
tion of complainant for reconsideration, denied. 

No. 27015, emergency freight charges in Minnesota. Petition of 
Big Fork & International Falls Ry. Co. et al. for modification of 
second report on further consideration so as to eliminate all refer- 
ence to intrastate rates on carload shipments of sugar, denied. 

No. 27129, M. Feigenbaum & Sons vs. Railway Express Agency, 
Inc. Petition of complainant for reconsideration, denied. 

No. 27249, Prentis Wabers Products Co. vs. C. & N. W. et al. 
Petition of complainant for rehearing before submission, denied. 

Finance No. 10913, Western Pacific R. R. Co. reorganization. Com- 
mittee representing certain institutional holders of first mortgage 
bonds of Western Pacific R. R. Co. permitted to intervene. 

1. and S. No. 4195, routing on grain from Frisco to Mo. Pac. points. 
Respondents having filed a tariff effective June 20 canceling the 
schedules under suspension order of April 20 vacated and set aside 
and proceeding discontinued. 

1. and S. No. 4201, iron and steel tanks to southern ports for ex- 
port. Matters involved having been satisfactorily adjusted order of 
May 9 vacated and set aside and proceeding discontinued. 

1. and S. No. 4204, switching at Tamms, Ill. Respondents having 
filed a tariff effective July 7 canceling the schedules under suspen- 
sion order of May 15 vacated and set aside and proceeding dis- 
continued. 

No. 26843, Allen & Wheeler Co. et al. vs. A. C. & Y. et al. Allen 
& Wheeler Co. dismissed as a party complainant. 

No. 26800, Allied Seed Co., Inc., et al. vs. A. & R. et al. Com- 
plaint dismissed at complainant’s request. 

No. 27315, McClure-Tritschler & Parrish Co. vs. Pennsylvania. At 
the request of complainant complaint dismissed. 
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No. 27326, Inland Container Corporation vs. B. & O. et al. Com- 
plaint dismissed at complainant’s request. 

No. 27396, Royce Chemical Co. vs. Erie et al. At the request of 
complainant complaint dismissed. 

No. 27435, Chattanooga Glass Co. vs. Alton et al. Complaint dis- 
missed at the request of complainant. 

No. 20251, J. Allen Smith & Co., Inc., vs. Southern et al. Peti- 
tion of complainant for rehearing and/or reargument and reconsidera- 
tion, denied. 

No. 23790, James Gallagher et al. vs. P. R. R., and two sub-num- 
bers thereunder. Walter A. Bailey et al. vs. B. & O. Rex & Co. et 
al. vs. Reading. Petition of complainants for hearing, denied. 

No. 24252, Sub. No. 1, George K. Hale Manufacturing Co. et al. 
vs. A. C. L. et al. Petition of complainants for rehearing and/or re. 
consideration, denied. 

No. 24304, Hildreth Granite Co. vs. B. & M. et al., and sub- 
number thereunder, Same vs. Atlantic City R. R. et al. Fourth peti- 
tion on behalf of complainant for reconsideration and/or reargument, 
denied. 

No. 25413, Skelly Oil Co. vs. Abilene & Southern et al. Petition 
of Standard Oil Co. (Indiana) for rehearing and petition of Shell Pe- 
troleum Corp for rehearing and reconsideration, denied. 

No. 26650, American Fruit Growers, Inc., et al. vs. A. C. & Y. et 
al. Petition of defendants for rehearing oral arguments and modifica- 
tion of order on present record, denied. 

No. 27102, Southern Ferro Alloys Co. vs. D. T. & I. et al. Order 
entered May 15 made effective on August 22 on not less than 30 days’ 
notice modified to become effective on August 22 on not less than 
15 days’ notice. 

No. 24118, Brown County Cooperative Oil Association et al. vs. 
C. & N. W. et al.; No. 20674 (Sub. No. 2), E. J. Sellig and C. E. 
Schmid, copartners, doing business as Lamberton Oil Co., vs. Same 
and five sub-numbers thereunder, Wabasso Oil Co. vs. Same; Christ 
Linder & C. W. Abraham, copartners doing business as Echo Oil Co. 
vs. M. & St. L. et al., Balaton Oil Co. vs. C. & N. W. et al., Scenic 
City Cooperative Oil Co. vs. Same, E. J. Bellig and C. E. Schmid, 
copartners, doing business as Springfield Oil Co., vs. Same; and No, 
20946, Brown County Oil Co. et al. vs. A. & S. et al. Petition by 
complainants in No. 24118 except Fairfax Oil Co., and who are also 
complainants in either No. 20674 or No. 20946 or both, to reopen all 
three of these cases so far as they relate to them; also requesting 
that No. 19530, White Eagle Oil & Refining Co. vs. A. T. & S. F. 
and No. 14593, A. B. A. Independent Oil & Gasoline Co, et al. vs. 
A. T. & S. F. be reopened so far as those proceedings constitute 
legal precedents, denied. 


Finance No. 10992, New York, New Haven & Hartford reorganiza- 
tion. Reconstruction Finance Corporation permitted to intervene. 

No. 26596, Norcross Brothers vs. Pennsylvania. Proceeding re- 
opened for further hearing on the division’s own motion. 





REPARATION ORDERS 

The Commission has entered reparation orders in No. 17304, 
International Oil Co. et al. vs. A. & S. et al., and No. 25451, North- 
west Petroleum Associaion et al. vs. Same; No. 17230, Sames, Moore 
& Co. et al. vs. Denison & Pacific Suburban Railway Co. et al., and 
three sub-numbers thereunder, Texas Produce Co. vs. Galveston, Har- 
risburg & San Antonio Railway Co. et al., Amis Brothers Co., Inc., 
vs. A. & V. et al., and Schenecker Produce Co. vs. B. S. L. & W. 
et al.; No. 20850, St. Regis Paper Co. et al. vs. Ann Arbor et al.; 
No. 26254, Swift & Co. vs. St. L.-S. F. et al.; No. 26484, Continental 
Can Co., Inc., vs. Erie et al.; and No. 27191, United Wall Paper 
Factories, Inc., vs. Central of Georgia. 


Factories, Inc., vs. Central of Georgia; No. 21564 (Sub-number 1), 
Washburn and Condon et al. vs. G. H. and S. A. et al; 
No. 21876, G. W. Capps et al. vs. Norfolk Southern et al., No. 24912, 
Eastern Shore of Virginia Produce Exchange, Inc., vs. Pennsylvania 
et al. and No. 23299, Baker Produce Corporation et al. vs. Baltimore 
& Eastern et al.; No. 24867, Cannon & Jones et al. vs. Pennsylvania 
et al., and two sub-numbers thereunder, A. S. Bailey & Co. et al. 
vs. Same and Jill Brothers, Inc., vs. Same; No. 25245, Hiddenite 
Granite Co. vs. Yadkin Railroad Co. et al.; No. 26915, B. F. Kile vs. 
A. T. & S. F. et al.; No. 26725, E. Steen & Brother vs. B. & O. 
et al.; No. 27184, Erie Stone Co. vs. N. Y. C. & St. L. 





POWER REVERSE GEAR CASE 


In a brief filed by the complainants in No. 24050, A. John- 
ston, grand chief engineer of the Brotherhood of Locomotive 
Engineers et al. vs. Atlantic Coast Line et al., and the Wiscon- 
sin commission, the latter an intervener, it is asserted that the 
reverse gear on locomotives is responsible for more accidents 
and injuries than practically any other part of the locomotive. 
That the perils of the manual reverse gear are unnecessary, it 
is declared, has been demonstrated. The power reverse gear, 
which the complainants and the intervener desire shall be 
ordered by the Commission into use on all locomotives, it is 
declared, is suitable, practical and safe. The carriers them- 
selves, by equipping thousands of their locomotives with it, the 
brief says, have subscribed to its worth and its safety. 


It is submitted by the brief that the Commission should 
formulate and promulgate appropriate rules and regulations 
requiring the installation and proper maintenance of power 
reverse gears on all locomotives of the defendants used in 
interstate commerce. 
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Miscellaneous Decisions 


Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Co., St. Paul, Minn. Copyright, 
1936, by West Publishing Co.) 





REGULATION OF COMMON CARRIERS 


(Court of Appeals of Kentucky.) Ordinarily, shipper may 
sue for damages to his goods either in contract or in tort for 
breach of public duty of carrier (Knight vs. Pennsylvania R. 
Co., 94 S. W. (2d) 1013). 

Residence of carrier in county in which suit is brought is 
sufficient to support action either in contract or in tort for 
breach of carrier’s duty (Civ. Code Prac., Secs. 73, 78).—Ibid. 

Foreign corporation complying with statute to do business 
in state is not recreated and does not lose its citizenship in 
state in which it is incorporated so as to deprive it of right of 
removal of suit to federal court because of diverse citizenship, 
but such corporation does become domesticated and resident as 
respects its property, operations, and conduct within state (Ky. 
St., Secs. 571, 841, 4225) .—Ibid. 

Residence of domestic or foreign corporation doing business 
in state is in county in which its chief officer or agent resides 
when action against corporation is commenced (Civ. Code Prac., 
Secs. 73, 78, 732, sub-Secs. 32, 33; Ky. St., Sec. 841).—Ibid. 

Where chief officer or agent and place of business of rail- 
road in Kentucky were in Jefferson county, wherein plaintiff 
resided, railroad held to “reside” in Jefferson county within 
venue statute, and hence suit against railroad for damages to 
shipment of live stock from Chicago, IIll., to Raleigh, N. C., was 
maintainable in Jefferson county (Civ. Code Prac., Secs. 73, 78, 
732, sub-Secs. 32, 33; Ky. St., Sec. 841).—Ibid. 





OBSOLETE PIPE RATE 


The Commission, by order in No. 13756, Southern Carbon 
Co. vs. Arkansas & Louisiana Missouri et al., has vacated that 
part of its order of December 27, 1923, which requires the 
maintenance until the further order of the Commission of a 
rate not exceeding 61 cents a 100 pounds on iron pipe from 
Quinton, Okla., to Fairbanks, La. Southwestern carriers in 
their petition for a vacation of the order requiring them to 
continue the rate until the further order of the Commission 
said it was their understanding that there had not been and 
was not likely to be any further shipment of iron pipe from 
Quinton to Fairbanks, and that the rate was obsolete. There- 
fore, they asked permission in this manner to cancel item 1440 
of Peel’s I. C. C. 2659. 


SUSPENDED TARIFFS 


In I. and S. No. 4226, feeder live stock in mountain-Pacific 
territory, the Commission has suspended tariffs, dated to be 
effective July 20, which the carriers filed with a view to assur- 
ing that when they made rates on feeder or stocker cattle, 85 
per cent of the normal fat cattle rate so that the feeder cattle 
might be taken to grass lands for fattening, those rates would 
not be used to take cattle to feed lots nears slaughtering plants 
and then have the fat cattle resulting hauled to the slaughtering 
plants by truck. The tariffs which were suspended were filed 
by tariff publishing agents, S. J. Henry and L. F. Potter. 

With the end in view the carriers filed revisions of the rules 
and regulations governing the use of feeder or stocker rates 
intended to make it clear that the requirement that live stock 
in order to be carried on the lower rates must be subsequently 
reshipped from the feeding point via rail carriers. Rules in the 
north Pacific coast part of mountain-Pacific territory now in 
effect require a shipper to certify that the shipment consists 
of feeder stock not intended for slaughter within thirty days. 
Provision is made that if a carrier has any cause to believe that 
any part of the shipment was sold for dairy purposes or for 
slaughter within thirty days, charges will be adjusted on the 
basis of ordinary live stock rates unless the consignee makes 
affidavit that there was no sale or slaughter. 

_ The revised rules require that as a condition to the appli- 
cation of the feeder rates the shipment will be reshipped from 
the feeding point via rail carriers, in both north and south 

acific coast territory. The proposed rules, now suspended, are 
Said by the carriers to be substantially the same as provisions 
in transcontinental tariffs naming rates between Pacific coast 
territory, on the one hand, and western trunk line and south- 


PAGE 159 





western territories on the other, which have been in effect 
for two years. 

In defending the proposed revision of the rules Agent 
Potter asserted that on feeder stock moving from feeding 
grounds to markets or to points adjacent thereto, the carriers 
in mountain-Pacific territory invariably lost the second haul to 
trucks on such traffic and that the carriers had found no other 
way to retain this traffic other than by the proposed restriction. 

Requests for the suspension of the tariffs were made by 
the Public Utilities Commission of Idaho; the Los Angeles Live 
Stock Exchange; the National Live Stock Exchange and the 
National Live Stock Marketing Asssociation, Chicago, Ill.; the 
California Cattlemen’s Association and the California Wool 
Growers’ Association, San Francisco, Calif.; and the American 
National Live Stock Association, and National Wood Growers’ 
Association, Phoenix, Ariz. 

In I. and S. No. 4225, the Commission has suspended from 
July 18 until February 18, schedules in Kansas City Southern 
I. C. C. No. 4866, supplement No. 15 to Louisiana & Arkansas 
I. C. C. No. 15 and various other tariffs of carriers serving 
Shreveport, La. The suspended schedules propose to increase 
the reciprocal switching charges on all traffic originating at or 
destined to industries located on the Kansas City Southern 
Railway at Shreveport, La. 


SEATRAIN THROUGH ROUTES 


The Commission has taken under consideration arguments 
on jurisdictional questions raised by the railroads in connec- 
tion with No. 25727, Seatrain Lines, Inc., vs. Akron, Canton & 
Youngstown et al. They were made by Roland Lehman for the 
railroads and Parker McCollester for the complainant. The 
questions were raised by a motion filed by the railroads to 
have the Commission determine, before any formal hearing 
was held on the complaint. The railroads asked the Commis- 
sion to determine the following questions: 


I. May the Commission order the establishment of through routes 
and joint rates between rail carriers and Seatrain when the route of 
movement is from one point in the United States to another point in 
the United States through a foreign country? 

II. May the Commission order the establishment of through routes 
and joint rates between rail carriers and Seatrain by which the rail 
carriers would be short-hauled? 


The foreign country question, according to the railroads, is 
raised by the fact that a route of the Seatrain is via Havana, 
Cuba. The railroad contention was that if the first question 
was answered in the affirmative, the Commission lacked the 
power to deal with the substance of the complaint, about through 
routes and joint rates, and that a reply to the second question 
was unnecessary. They contended that the answer to both 
questions should be in the negative. 

Short-hauling was suggested because if through routes were 
established via Seatrain Lines, through Hoboken, N. J., where 
the boats dock, railroads would be required, in making such 
rates, to short-haul themselves in taking traffic to the port 
instead of via their all-rail lines through the interior of the 
country. 

The Seatrain Lines, Inc., have contended that they were 
entitled to rates via their lines as the railroads have through 
route and joint rate arrangements with other boat lines. 


DROUGHT RELIEF RATES 

The Commission, by Commissioner Aitchison, in drought 
order No. 28, which cancels drought order No. 25, has author- 
ized the carriers for which L. E. Kipp is agent to publish 
reduced rates on live stock from peints in the drought stricken 
areas in Montana, North Dakota, South Dakota and Wyoming, 
to available feeding points on the lines of the carriers parties 
to the Kipp application in Colorado, Illinois (north of Illinois 
River), Iowa, Kansas, Michigan (upper peninsula), Minnesota, 
Missouri, Montana, Nebraska, North Dakota, South Dakota, 
Wisconsin or Wyoming, and return from the feeding areas to 
the drought areas. The rates to the feeding areas are to be 
85 per cent of the commercial tariff rates, not a stocker or 
feeder rate, and 15 per cent of the commercial tariff rates for 
the return from the feeding areas. The authority granted is 
to expire with June 30, 1937. 


CHANGES IN DOCKET 

Hearing in BMC 50781, assigned for July 24, Idaho Falls, Ida., 
U. S. Court House, before Joint Board 29, was canceled and reas- 
signed for July 29 at Idaho Falls, Ida., U. S. Court House, before 
Joint Board 29. 

Hearing in I. & S. M.-4, assigned for July 22, at Detroit, Mich., 
before Examiner Later, was postponed to date to be hereafter fixed. 

Hearing in BMC 3571, assigned for July 24, at New York, N. Y., 
before Examiner Naftalin, was cancelled. 
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RAILROAD EARNINGS 


A compilation of operating revenues and operating expenses 
of Class I railroads for the month of May, 1936, and for the five 
months ended with May, 1936, compared with the revenues and 
expenses in the like periods of 1935, prepared by the Commis- 
sion’s Bureau of Statistics, follows: 


May 


1936 1935 
Average number of miles operated ..... 237,009 238,160 
Revenues : 
deb icvs ua pubs cow aca es awk bak $ 262,726,691 $ 224,905,837 
ES ie 1 alee ay SF ona 30,350,829* 27,110,805+ 
A I a re Ye Se 7,911,196 7,661,913 
I Sea chat py sisi a > eat ees saints 6,226,916 7,412,248 
All other transportation ............ 6,909,048 6,182,492 
I hd ocho ke wcloch.b' os tnd inal ww aki 6,184,603 5,632,436 
I ose aks.osvuwseann'’'s 908,707 820,408 
DD EENOEEE, oop ccc wavvewcwpoes 251,492 198,566 
Railway operating revenues ...$ 320,966,498 $ 279,527,573 
Expenses : 
Maintenance of way and structures . 40,759,922 34,649,696 
Maintenance of equipment ......... 63,861,075 57,033,921 
a bate ald ovis Cae mine's k44o eh ar eb iad’ 8,455,354 8,215,317 
DRIED siscavecuseseesvecies 111,881,377 103,195,616 
Miscellaneous operations ........... 2,648,093 2,415,404 
RAS Bee Nt ee A ee 13,002,240 4,131,318 
Transportation for investment—Cr. . 374,446 380,957 
Railway operating expenses ....$ 240,233,615 $ 209,260,315 
Net revenue from railway operations ... 80,732,883 70,267,258 
| Pere rrr rete 27,403,968 20,756,448 
Railway operating income ...... $ 53,328,915 $ 49,510,810 
Equipment rents—Dr. balance .......... 8,178,312 6,852,471 
Joint facility rent—Dr. balance ......... 3,308,456 3,059,828 


Net railway operating income ..$ 41,842,147t $ 39,598,511§ 
Ratio of expenses to revenues (per cent) 74.85 74.86 


Depreciation included in operating ex- 


“cto eb san ihp n> stew hehe vee hee $ 16,172,240 $ 16,311,035 


Total maintenance before depreciation .. 88,448,757 75,372,582 
Net railway operating income before de- 
EE. co ER Ga as don dese 65ers 58,014,387 55,909,546 


*Includes $683,670 sleeping and parlor car surcharge. 
t+Includes $614,808 sleeping and parlor car surcharge. 
tIncludes charges to Railway Tax Accruals in the total amount of 


$5,535,780, itemized as follows: $1,454,945 for taxes under the require- 
ments of the Social Security Act of 1935, and $4,080,835 under the re- 
quirements of an Act approved August 29, 1935, levying an excise tax 
upon carriers and an income tax upon their employes, and for other 
purposes. (Public No. 400, 74th Congress) 

§Includes credits to General Expenses in the amount of $8,622,514 
on account of reversal of charges previously made for liability under 
the Railroad Retirement Act of 1934. 


Five Months 
1936 1935 
Average number of miles operated ..... 237,069 238,257 
Revenues: 
SD Lewis ax bbb ehues bess ka eonee $1,257,174,176 $1,094,580, 383 
idl aie 8 wae sic edn ibs we 157,523,577* 139,731,714+ 
(ee oa TT Saas a Al eS ie ae pp 38,278,040 37,681,470 
gE a5 ag EEL SS SS ee 23,697,153 23,144,885 
All other transportation ............ 33,369,518 29,940,054 ‘ 
Soba ite Te Si sls otek he hisis ine’ 28,910,080 26,242,977 
ES eee 4,465,694 3,911,811 
SS 1,180,885 1,025,418 
Railway operating revenues ....$1,542,237,353 $1,354, 207,876 
Expenses : 
Maintenance of way and structures . 174,082,627 146,533,482 
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Maintenance of equipment ......... 316,437,878 277,545,318 
NE is: tard ants adie bia ora 0:6. be 4 wr’ 40,400,200 38,737,856 
END 5265 5 wit Se Ane thon $6 570,908,723 511,035,805 
Miscellaneous operations ........... 13,787,729 12,190,924 
OSS RE Ss SON eae ree 65,180,936 58,444,220 
Transportation for investment—Cr. . 1,228,218 1,092,011 
Railway operating expenses ....$1,179,569,875 $1,043, 395,594 

Net revenue from railway operations ... 362,667,478 310,812,282 
Ralwany TAX BOWMAN. 6 65 cs iassccemcicns’s 121,825,928 100,861,270 
Railway operating income ...... $ 240,841,550 $ 209,951,012 
Equipment rents—Dr. balance ......... 37,183,113 34,547,435 
Joint facility rent—Dr. balance ........ 15,727,082 14,729,825 


Net railway operating income ..$ 187,931,355t 


$ 160,673,752§ 
Ratio of expenses to revenues (per cent) 76.48 77.05 


Depreciation included in operating ex- 


ee RA Sep eee sre $ 80,695,113 $ 81,227,852 
Total maintenance before depreciation .. 409,825,392 342,850,948 
Net railway operating income before de- 

NNR: 50 tic rots utias he ao ureladls « 268,626,468 241,901,604 


*Includes $3,931,670 sleeping and parlor car surcharge. 

tIncludes $3,799,443 sleeping and parlor car surcharge. 

tIncludes charges to Railway Tax Accruals in the total amount of 
$19,216,079, itemized as follows: $7,148,016 for taxes under the require- 
ments of the Social Security Act of 1935, and $12,068,063 under the re- 
quirements of an Act approved August 29, 1935, levying’ an excise tax 
upon carriers and an income tax upon their employes, and for other 
purposes, (Public No. 400, 74th Congress) 

§Includes credits to General Expenses in the amount of $4,429,827 on 
account of reversal of charges previously made for liability under the 
Railroad Retirement Act of 1934. 


REVENUE FREIGHT LOADING 


Revenue freight loading the week ended July 18 totaled 
720,402 cars—a decrease of 3,922, or one-half of one per cent. 
below the preceding week. It was an increase, however, of 
127,730, or 21.6 per cent, above the corresponding week in 1935, 
and 104,362, or 16.9 per cent, above the corresponding week in 
1934. Miscellaneous freight loading totaled 284,222 cars; mer- 
chandise, less than carload, 160,472; coal, 108,510; grain and 
grain products, 58,555; live stock, 12,315; forest products, 33,988; 
ore, 53,680; coke, 8,660. 

Railroads the week ended July 11 loaded 724,324 cars of 
revenue freight (see Traffic World July 18), according to the 
Association of American Railroads. All districts reported in- 
creases in the number of cars loaded with revenue freight, 
compared with the corresponding weeks in 1935 and 1934. 

Loading of revenue freight in 1936 compared with the two 
previous years follow: 


1936 1935 1934 

4 weeks in January ...............- 2,353,111 2,169,146 2,183,081 
5 weeks in February ............... 3,135,118 2,927,453 2,920,192 
CN ID. W's de ves wae seed’ 2,418,985 2,408,319 2,461,895 
Ne INE, 6. o% inst sccccsandon 2,544,843 2,302,101 2,340,460 
A DIET 4 6s cna eccnvdsdennns 3,351,801 2,887,975 3,026,021 
MD 02. b oko o.000 0p specie 2,787,012 2,465,735 2,504,974 
.. £ © OR Be eer 649,759 471,126 520,741 
MN EE 6 cece esas dombstenb 724,324 565,502 604,192 

DD, 2 aWAwis S0n4-c83 + Kanne es eb oe ie 17,964,953 16,197,357 16,561,556 


Revenue freight loading the week ended July 11 and for 


the corresponding period of 1935, by districts, was reported as 
follows: 


Eastern district: Grain and grain products, 7,488 and 4,553; live 
stock, 1,095 and 1,016; coal, 23,223 and 17,771; coke, 2,127 and 883; 
forest products, 1,715 and 1,997; ore, 5,021 and 3,263; merchandise, L. 
C. L., 41,530 and 37,845; miscellaneous, 66,822 and 54,299; total, 1936, 
149,021; 1935, 121,627; 1934, 130,441. 

Allegheny district: Grain and products, 4,564 and 2,584; live stock, 


Revenue Freight Car Loading—Week Ending Saturday, July 11 


Grain and Live 
grain prod. stock Coal 
{ 1936 56,250 14,402 107,378 
ee ee eee 1935 29,281 11,047 75,390 
1934 43,089 20,724 95,653 
Preceding week July 4 ......... 1936 41,972 11,396 105,469 
Per cent increase over ........... 1935 92.1 30.4 42.4 
Per cent decrease under ......... 1935 
Per cent increase over ........... 1934 30.5 12.3 
Per cent decrease under ......... 1934 30.5 
1936 923,606 337,083 3,556,699 
Cumulative 28 weeks to July 11 1935 726,789 339,184 3,321,828 
1934 858,462 441,985 3,360,233 
Per cent increase over ........... 1935 27.1 7.1 
Per cent decrease under ......... 1935 6 
Per cent increase over ........... 1934 7.6 5.8 
Per cent decrease under ......... 1934 23.7 


Per cent to 15 year average 82.4. 


Forest Mdse. 

Coke products Ore L.C.L. Miscellaneous Total 
9,339 31,020 54,979 163,116 287,840 724,324 
4,477 26,715 34,642 150,728 233,222 565,502 
4,459 21,890 32,711 157,853 227,813 604,192 
7,994 30,910 45,337 142,052 264,629 649,759 
108.6 16.1 58.7 8.2 23.4 28.1 
109.4 41.7 68.1 3.3 26.3 19.9 

237,710 844,307 599,484 4,314,116 7,151,948 17,964,953 

179,078 683,743 420,334 4,307,058 6,219,343 16,197,357 

209,267 639,678 382,676 4,479,646 6,189,609 16,561,556 

32.7 23.5 42.6 wa 15.0 10.9 

13.6 32.0 56.7 15.5 8.5 
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823 and 865; coal, 27,196 and 16,925; coke, 3,937 and 1,662; forest *2. Miles of road operated at close of 
products, 1,353 and 966; ore, 10,635 and 7,262; merchandise, L. C. L., month, passenger servicet ........... 181,161 * 
29,139 and 28,213; miscellaneous, 64,715 and 44,608; total, 1936, 142,- 3. Number of revenue tons carried ....... 496, 333,344 443,052,065 
362; 1935, 103,085; 1934, 116,745. 4. Number of revenue tons carried one 

Pocahontas district: Grain and grain products, 549 and 276; live Sane COND 5 ns ogres sces.e cen vens 101,880,640 90,093,569 
stock, 183 and 205; coal, 32,758 and 23,811; coke, 569 and 454; forest 5. Freight revenue (whole dollars) ...... $993,627,263 $868,868,495 
products, 638 and 571; ore, 384 and 309; merchandise, L. C. L., 5,554 6. Number of revenue passengers carried: 
and 4,820; miscellaneous, 7,272 and 5,585; total, 1936, 47,907; 1935, 6-01. Commutation passengers 92,010,060 89,873,088 
36,031; 1934, 39,838. 6-02. All other passengers ......... 65,890,694 57,450,423 

Southern district: Grain and grain products, 3,589 and 1,927; I NNN 8S sha ware, arta erica wah ey aed 157,900,754 147,323,511 
live stock, 1,092 and 1,135; coal, 13,463 and 9,439; coke, 430 and 216; 7. Number of revenue passengers carried 
forest products, 8,753 and 7,958; ore, 647 and 440; merchandise, L. one mile: 

C. L., 28,252 and 25,200; miscellaneous, 37,316 and 33,091; total, 1936, 7-01. Commutation passengers ....1,415,427,811  1,381,604,388 
93,542; 1935, 79,406; 1934, 79,359. 7-02. All other passengers ........ 4,973,378,191  4,205,397,919 

Northwestern district: Grain and grain products, 8,427 and 5,196; VHT ode hie c tidbediasteeete 6,388,806,008 5,587,002,307 
live stock, 5,597 and 2,205; coal, 3,120 and 2,300; coke, 2,033 and 910; 8. Passenger revenue (whole dollars): 
forest products, 8,235 and 6,076; ore, 35,362 and 21,129; merchandise, 801. Commutation fares .......... $15,661,564 $15,287,098 
L. C. L., 20,235 and 19,189; miscellaneous, 36,214 and 29,514; total, Soe All otter fares. ...< ..<.cccc es $111, 447,150 $97,274,297 
1936, 119,223; 1935, 86,519; 1934, 90,979. eR ST ra Ss an Me ce x 9 ond slo a gees $127,108,714 $112,561,395 

Central western district: Grain and grain products, 22,558 and *9, Passenger train-miles ................ 131,660,770 126,983,510 
10,093; live stock, 4,531 and 3,964; coal, 5,503 and 4,019; coke, 144 *10, Passenger car-miles .................. 519,255,940 531,417,255 
and 214; forest products, 5,903 and 5,629; ore, 2,626 and 2,090; mer- 
chandise, L. C. L., 25,078 and 23,301; miscellaneous, 46,832 and 41,441; AVERAGES 
total, 1936, 113,175; 1935, 90,751; 1934, 97,288. FREIGHT TRAFFIC: 

Southwestern district: Grain and grain products, 9,075 and 4,652; 11. Miles per revenue ton per road .... 205.3 203.3 
live stock, 1,081 and 1,657; coal, 2,115 and 1,125; coke, 99 and 138; 12, Revenue per ton-mile (cents) ...... 0.975¢ 0.964c 
forest products, 4,423 and 3,518; ore, 304 and 149; merchandise, L. 13. Revenue per ton per road (dollars) $2.00 $1.96 
C. L., 13,328 and 12,160; miscellaneous, 28,669 and 24,684; total, 1936, COMMUTATION PASSENGER TRAFFIC: 

59,094; 1935, 48,083; 1934, 49,542. 14-01. Miles per passenger per road ...... 15.4 15.4 
15-01. Revenue per passenger-mile (cents) 1.11¢ 1.11¢ 
16-01. Revenue per passenger per road 
RON wish. bab-acm ines cave teas’ $0.17 $0.17 
REVENUE TRAFFIC STATISTICS ALL OTHER PASSENGER TRAFFIC: 

Revenue traffic statistics of Class I steam railroads, com- isos Revenge rer tesencermie (cents) me 
piled from 134 reports representing 144 steam railways, switch- 16-02. Revenue per passenger per road 
ing and terminal companies not included, by the Commission’s NEE 5 SEZ LD $1.69 $1.69 
Bureau of Statistics, for April, 1936, and for the four months TOTAL PASSENGER TRAFFIC: 
ended with April, compared with the like periods of 1935, follow: 14-03, Miles per passenger per road ...... 40.5 37.9 

15-03. Revenue per passenger-mile (cents) 1.99¢ 2.01¢ 
April 16-03. Revenue per passenger per road 
1936 1935 SND oh to dened nests oe Wear onda ees $0.80 $0.76 
AGGREGATES 17. Revenue passenger-miles per train- 
*1. Miles of road operated at close of EY RE ERS gs Pee FT ts 48.5 44.0 
month, freight service ............... 235,470 236,603 18. Revenue passenger-miles per car- 
*2. Miles of road operated at close of ME ape bnnsir teak peda eke eae aA aa 12.3 10.5 
month, passenger service ........... 180,576 2g 
3. Number of revenue tons carried ...... 123,224,543 108,548, 765 *New statistical item effective January 1, 1936. Where prior period 
4. Number of revenue tons carried one figures are not shown they are not available. 
Mille (ChOUSRMES) ..ccccccccccceccens 25,223,896 21,320,107 tRepresents an average of the mileage reported at the close of each 
5. Freight revenue (whole dollars) ..... $256,065,276 $222,291,369 month within the period. 
6. Number of revenue passengers carried: sauna enaetians ee 
6-01. Commutation passengers »ATa, 960, 
6-02. All other passengers ........ 16,616,693 14,377,161 EMPLOYMENT DATA NOT NEEDED 
. we — sib Cee ece ha oUN o 38,787,745 36,937,282 The Traffic World Washington Bureau 
: engers carrie ‘ age : . 
—_ ee ee There being no further use for statistics showing railroad 
7-01. Commutation passengers .... 344,602,017 349,775,952 employment in May, 1933, the Commission, under authority 
7-02. All other passengers ........ 1,233,350,494  1,035,505,265 conferred by the emergency transportation act of 1933, has 
ta oo. Ce ioe abs ess 1,577,952,511  1,385,281,217 —— and set aside Coordinator Eastman’s general order 

. Passenger revenue (whole dollars) : 0. 1, which required the railroads to report monthly informa- 

81. Commutation fares eben eae Bn B specter tion regarding employes in service who received pay in May, 
a... ane $27 167,302 1933, and employes in the service who received pay in the month 
*9. Passenger train-miles ................. 32,502,656 31,695,587 covered by the report. The order was made by Coordinator 
"10. Passenger car-miles ................... 128,479,296 131,859,590 Eastman so as to carry out that part of the emergency act 
forbidding the reduction in employment under the level of 

ANE May, 1933. 
FREIGHT TRAFFIC: When the Commission vacated Coordinator Eastman’s gen- 

11. Miles per revenue ton per road ... 204.7 196.4 p ASU 

12. Revenue per ton-mile (cents) ..... 1.015¢ 1.043e eral order No. 1 of July 17, 1933, it put a mark in its records 

13. Revenue per ton per road (dollars) $2.08 $2.05 indicating the passinge of the Coordinator idea, for the time 
COMMUTATION PASSENGER TRAFFIC: being, at least. Setting aside of the order by the Commission 

14-01. Miles per passenger per road ..... 15.5 15.5 was authorized by section 17 of the emergency act which cre- 
15-01. Revenue per passenger-mile (cents) 1.09¢ 1.09¢ ated the office of Coordinator. 
16-01. — per passenger per road 90.17 $0.17 That section says, “but orders of the Coordinator or of the 
ALL Giuee panei ‘TRAFFIC: ; , pages wm yee _— hereunder (the emergency act) shall continue 
14-02. Miles per passenger per road ...... 74.2 72.9 Im effect unti vacated by the Commission or set aside by other 
15-02. Revenue per passenger-mile (cents) 2.18¢ 2.25¢ lawful authority. : 
16-02. Revenue per passenger per road In the paragraph of recitals leading to the order vacating 
ES ii Se aa 9, oF al ae $1.62 $1.62 and setting aside general order No. 1, the Commission said: 
TOTAL PASSENGER TRAFFIC: And it further appearing, That, as the filing by the carriers of the 
14-03. Miles per passenger per road ..... 40.7 37.5 statistics required by the said order of the Coordinator will serve no 
15-03. Revenue per passenger-mile (cents) 1.94¢ 1.96¢ further useful purpose to the Commission or to the public, the carriers 
16-03. Revenue per passenger per road should be relieved of the burden and expense of preparing and sub- 
GERROGD n\n 0.0.55: 4 60 b6,000 UE Gees 06 $0.79 $0.74 mitting these data. 
17. Revenue passenger-miles per train- = Re Er oe eat 
IES jcc s cas bad Rane cee whee > be 90 60 48.5 43.7 
18. Revenue passenger-miles per car- FEASIBLE RAIL ELECTRIFICATION 
REE 8 oe a re 7 ee 12.3 10.5 


*New statistical item effective January 1 





figures are not shown they are not available. 


Four Months 


, 1936. Where prior period 


1936 1935 
AGGREGATES 
*1. Miles of road operated at close of 
month, freight servicet .............. 235,487 236,683 


Asserting that the valid reasons why the country does not 
have a greater mileage of electrified railroads are fast disap- 
pearing in the face of economic development, the Federal Power 
Commission has announced the publication of a report com- 
piled by its National Power Survey suggesting the electrifica- 
tion of an additional 12,000 miles of track representing 5,429 
miles of route on twenty railroads. The estimated cost of the 
addition electrification is $600,000,000. At present there are 
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6,441 miles of electrified railroad representing 2,768 miles of 
route. 

This report has been submitted to President Roosevelt, the 
Federal Power Commission having initiated a survey of power 
requirements on authorization from him. The report is on the 
“use of electric power in transportation” and is designated as 
power series No. 4. The report will be on sale by the Super- 
intendent of Documents, Washington, D. C., at 25 cents a copy. 

“The source of funds for electrification methods of financ- 
ing and financial condition of the railroads involved are not 
discussed in the report,” says Thomas R. Tate, director of 
the National Power Survey in his letter of transmittal to the 
Federal Power Commission. “These should be considered by 
the owners and managements of the railroads included in this 
study, and by the governmental agencies having jurisdiction 
over such problems.” 


A summary of the report, given out by the Federal Power 
Commission follows: 


The report shows that up to 1935 there had been a total of 2,768 
route-miles or 6,441 track-miles electrified.on 29 steam railroads in 
the United States and that these 29 railroads used for traction pur- 
poses nearly 1% Dillion kilowatt-hours of electric energy in 1934. 
While the mileage electrified represents only 1.1 per cent of the coun- 
try’s total railroad mileage, 10 per cent of the country’s passenger- 
car miles were handled over it electrically during the 10 months 
ending with October, 1935. In contrast with railroad electrification 
in the United States, the rest of the world has electrified approxi- 
mately 10,000 route-miles, with the countries of Europe in the lead. 

Presented in tabular form are the 29 present steam railroad elec- 
trification, their locations, number of route and track-miles of each, 
class of traffic electrified, reasons for electrification, and other im- 
portant characteristics. A condensed copy of this table is attached. 
In addition, a section of the report discusses briefly the history and 
development of each of the present electrifications, and contains maps 
showing their location and relation, both to the railroad as a whole 
and to suggested electrifications. 

Pointing out that the valid reasons why the United States does 
not have a greater mileage of electrified railroads are fast disappear- 
ing in the face of economic development, the report points out the 
feasibility, on the basis of criteria selected, of electrification of an 
additional 12,000 track-miles of track, 5,429 route-miles, on 20 railroads. 
It is estimated that this would cost 600 million dollars and have an 
annual electric energy consumption of 5 billion kilowatt-hours. 

The considerations leading to the selection of the proposed elec- 
trifications are traffic density, ruling grades, and the possibility of 
efficient operation of motive power in connection with adjacent steam 
operations. All of the proposed electrifications are on principal main 
lines where the greatest density of freight or passenger traffic occurs. 
The tonnages of the past four years are not considered as representa- 
tive of future traffic conditions and therefore, in most cases, the 
freight traffic of the period from 1926 to 1929 has been used as being 
more representative of the traffic that may be expected in the near 
future on most of the sections under consideration. 

The annual traffic densities vary from 88.5 million gross ton- 
miles on the Pennsylvania Railroad to 2.9 million gross ton-miles on 
the Chicago, Milwaukee, St. Paul & Pacific railroad, where the con- 
nection of two existing electrifications with consequent increase in 
operating efficiency was the determining factor. Ruling grades as high 
as 2.2 per cent were found on some of the sections, while on others 
the grade was negligible. The sections considered for electrification 
vary in lengh from 542 miles to 47 miles, depending upon the co- 
ordination of operation with that on adjacent sections. 

Eastern roads and coal carriers predominate, as might be expected, 
in track mileage which appears feasible for electrification, because their 
traffic density is greater than that of the Western roads. The Union 
Pacific and the Southern Pacific qualify on traffic density; but elec- 
trifications of the other Western roads discussed in this report appear 
to be justified by reason of their coordinated operations with existing 
sections, and the steep grades and tunnels encountered in the territory 

Electrifications which appear to be feasible, from the preliminary 
studies made by the survey, are listed in a table which shows the basic 
data for each electrification, including the calculated power load to 
be expected with the traffic assumed. Each of these electrifications is 
also discussed in the report. 

In a chapter devoted to the economics of railroad electrification, 
the report points out that the most imporant measure of the feasibility 
of electrification is the density of traffic. If the total freight moving 
over a section of double-track railroad amounts to more than 12,000,000 
gross ton-miles annually, the additional expenditures required to elec- 
trify appear to be justified, the report says, particularly if proper 
weight is given to collateral advantages which are not always reflected 
as direct savings. If traffic does not reach such proportions, the report 
continues, the presence of high fuel costs, of frequent and difficult 
grades, or of the requirement for speeds greater than those that 
are feasible with steam operation frequently indicate the economic 
desirability of electrification. 

Commencing with the more definite and generally more important 
items, the following are the factors most favorably affecting the 
economic feasibility of electrification: 

1. Reduction in locomotive maintenance and engine house expense. 

2. Although in general the substitution of electric energy will 
produce no major saving in fuel cost, electrification will release lo- 
comotives and cars used for hauling fuel for revenue producing busi- 
ness. 

3. Water storage tanks and water-handling are eliminated. 

4. Helper or pusher operation with its high stand-by and extra 
crew expenses are eliminated. 

5. The greater availability of the electric over the steam loco- 
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motive, which permits the electric locomotive to make 1% to 2 times 
the mileage per year of the steam locomotive. The electric locomotive 
does not require the attention necessary to the steam type and there- 
fore for the same traffic fewer electric locomotives are needed. 

6. Railroad electrification has consistently resulted in increased 
track capacity and has frequently precluded the necessity of installing 
additional tracks. This is most important in congested city terminals 
where land values often prohibit the expansion of facilities and in such 
cases this saving alone may justify the cost of electrification. 

7. The elimination of delays, hazards of operation and installa- 
tion of ventilating equipment in tunnels and underground terminals, 


Electric Energy Used By Electrified Railroads 


The total energy used by electrified railroads, exclusive of street 
railways, in 1933 amounted to 607,070,000 kilowatt-hours generated 
and 715,742,000 kilowatt-hours purchased, a total of 1,322,812,000 kilo- 
watt-hours. Prices for electric energy purchased by railroads during 
the period studied ranged from 5 to 15 mills per kilowatt-hour, with 
most of the cases studied showing a price between 7 and 9 mills per 
kilowatt-hour, exclusive of any cost to the railroad for investment 
in substations or transmission lines. 

The report also shows the extent of railroad electrification in 
foreign countries with a discussion of each country, discusses the 
use of Diesel motive power for railroad operation, and contains a 
chapter devoted to a discussion of the history and development of street 
and interurban railway systems. 


The table showing data and limits of the lines considered 
feasible for electrification is as follows: 
Estimated 
Annual 
Miles Energy 
of Consumption 


Railroad Company Location of Electrification Route (Kwh) 
Boston & Maine ......... Boston to Troy and Rotter- 
dam Junction, N. Y. .... 154,800,000 
New York, New Haven & 
es ee New Haven to Boston (Shore 
DAOD ni dé a'wabidheee vce 157 128,000,000 
New York Central ..... Croton to Buffalo, N. Y. 
Hudson division ......... 108 142,400,000 
Mohawk division ........ 148 265,800,000 
Syracuse division ....... 146 276,800,000 
ge ee ee ee ey Jersey City, to Susquehanna, 
ee PS eS ea ee 180,600,000 
Salamanca, N. Y., to Cleve- 
RE, MED’ EL iwekws ataes 216 134,500,000 
Delaware, Lackawanna & 
a a reer Secaucus, N. J., to Clarks 
ees. TR. oie kincae 137 200,000,000 
a Ce re Tamaqua and St. Clair to 
Philadelphia (Port Rich- 
a ee ee 118 122,000,000 
Shippensburg to Allentown, 
ik. swcatiwdant atwesauhn 132 144,000,000 
Pennsylvania R. R. ...... Pittsburgh (Conway yard) 
to Altoona, Pa. ....... 137 432,300,000 
Altoona to Marysville (Har- 
a,” ee 124 299,400,000 
Marysville to Paoli (Phil- 
a ee 90 121,600,000 
Marysville to Morrisville, 
Pa. (freight line) ..... 140 214,300,000 
Baltimore & Ohio R. R..Baltimore (Bay View), Md., 
to Glenwood Junction, 
I alee See ei 320 349,600,000 
Cumberland, Md., to Fair- 
ne se Ws desc ciesee 123 144,100,000 
Chesapeake & Ohio R. R..Clifton Forge, Va., to Rus- 
RR RO RE ay Sai ac 228,400,000 
ee Ts coasveacok Mullens to West Deepwater, 
a I cc acinsics alii aga 17,000,000 
Norfolk & Western Ry...Bluefield to Iaeger, W. Va.. 53 48,500,000 
Roanoke (Blue Ridge), Va., 
to Bluefield, W. Va. ...113 110,200,000 
Iaeger to Williamson, W. 
Wei. da taaksése eras wuaes 47 93,000,000 
Louisville & Nashville Ry.Cincinnati, Ohio, to Cor- 
PA eee) oi: 187 58,900,000 
Corbin, Ky., to Harlan, 
ES, nes ca Ras Ce aeeeT oe 24,300,000 
Chicago, Milwaukee, St. 
Paul & Pacific R. R. ..Avery, Idaho, to Othello, 
GRD Gee 4 EY 212 20,000,000 
Great Northern Ry ..... Skykomish to Seattle, Wash. 85 20,000,000 
Union Pacific R. R. ..... Cheyenne, Wyo., to Ogden, 
PL | awoke oaks earwkiee 483 374,000,000 
Oregon Short Line R. R..Granger, Wyo., to Pocatello, 
DS % o04c50 bas cane 215 58,700,000 
Denver & Salt Lake Ry...Denver to Bond, Colo. ....129 36,800,000 
Denver & Rio Grande 
. . . INABA aa Helper to Ogden, Utah ...156 49,900,000 
= Topeka & Santa 
pb been 6atbbee beebu se San Bernardino, Cal., to 
Winslow, Ariz. ........ 542 284,200,000 
Southern Pacific Co. . Roseville, Calif., to Sparks, 
MEAN Scat Ws vce uas vie tele 139 131,400,000 
Bakersfield to Los Angeles, 
hE ae eee 171 107,000,000 
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154,800,000 


128,000,000 
142,400,000 
265,800,000 
276,800,000 
180,600,000 


134,500,000 
200,000,000 


122,000,000 
144,000,000 
432,300,000 
299,400,000 
121,600,000 
214,300,000 


349,600,000 
144,100,000 
228,400,000 


17,000,000 
48,500,000 


110,200,000 
93,000,000 
58,900,000 
24,300,000 
20,000,000 
20,000,000 

374,000,000 


58,700,000 
36,800,000 


49,900,000 


284,200,000 
131,400,000 
107,000,000 
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STEAMSHIP FREIGHT ASSOCIATION 


The Traffic World Washington Bureau 


Thirteen intercoastal steamship lines have filed with the 
Shipping Board Bureau a plan for setting up the Intercoastal 
Steamship Freight Association, resembling in many respects, 
railroad freight associations. They have filed the plan for con- 
sideration and approval by the Shipping Board Bureau under 
section 15 of the shipping act, 1916. While called an agreement 


- such as is filed for the establishment of rate bases and the 


naming of conditions in a particular trade, this agreement pro- 
vides for setting up of an association which, it is planned, shall 
do for the intercoastal lines what the freight rate associations 
have done for the railroads. 


The purposes of the association are declared to be to 
encourage and promote efficient, economical and regular serv- 
ices in intercoastal commerce; to foster and maintain cordial 
relations between members of the association, and between them 
and the shipping public; and otherwise to encourage and pro- 
mote intercoastal commerce within the range of the association 
in a manner consistent with the purpose and object of the law. 

Under the plan the association is to be managed by a board 
of governors, one member appointed by each member of the 
association. The governor appointed by a member is to be the 
president, a vice-president, the general manager, an owner or 
a partner in the member appointing him. Each member is to 
appoint two alternate governors. This board of governors is to 
divide itself into committees for the dispatch of the business 
of the association. One of the committees is to deal with the 
relations with rail and other carriers. 


The board of governors is to have a general counsel. The 
board is to have as other employes a chairman, a vice-chairman, 
a Pacific coast manager and a neutral rate committee, and such 
assistants, statisticians and office assistants as are necessary. 


The chairman is to be the executive officer of the associa- 
tion. He is to arrange for meetings between shippers or receiv- 
ers of goods than the neutral rate committee. He is also to 
organize and supervise a weighing and inspection bureau under 
the direction of the board of governors. He is also to organize 
and supervise a bureau to deal with all matters arising under 
—- 15 of the shipping act if so specifically directed by the 

ard. . 

It is in the creation and operation of the rate committee 
that the new association is most to resemble the freight rate 
committees of the railroads. It is to consist of three members, or 
more, at the discretion of the board. No member of the com- 
mittee is to be in the employ of any member of the association. 

Under the plan the committee is to prepare and distribute 
a suitable standard form of application for the use of members 
of the association, for its own use when initiating rate changes 
or establishing new rates, and for the use of shippers and others 
seeking rate changes or seeking the establishment of new rates. 

The committee is to publish and distribute, through the 
chairman, advance dockets of such applications, and, prior to 
consideration thereof, it is to obtain from all interested parties, 
and elsewhere, all information necessary to the proper disposi- 
tion of the rate dockets. The committee is to meet regularly, 
at stated times, at least twice a week, to consider and act on all 
dockets as to which advance publication has been made and for 
which the necessary information has been obtained. 

Procedure for the neutral rate committee is laid down in 
the agreement including provision for appeals from the com- 
mittee to the board of governors. The agreement provides for 
the taking of independent action by any member in any rate 
matter but not on less than 30 days’ notice. When a member 
has given notice of a determination to take independent action 
provision is made for the appointment of a conciliation com- 
mittee so as to prevent, if possible, any action on the part of 
may | ga not in consonance with rate action of the majority 
of the lines: 


The signers to it are American Hawaiian Steamship Co.; 
Arrow Line, Sudden & Christenson, Inc.; Dollar Steamship 
Lines, Inc.; Grace Line, Panama Mail Steamship Co.; Lucken- 
bach Steamship Co., Inc.; McCormick Steamship Co.; Panama 
Pacific Line; Quaker Line, Pacific-Atlantic S. S. Co.; California- 
Eastern Line, States Steamship Co., Dawnic Steamship Corp.; 
Williams Steamship Corporation; Weyerhaeuser S. S. Co., Inc., 


Pacific Coast Direct Line; Isthmian S. S. Co.; and Calmar 
Steamship Corporation. 

The agreement lays down a detailed procedure to be fol- 
lowed by the neutral rate committee. The procedure says that 
applications for rates ehanges shall be considered and be acted 
on by the committee as nearly as practicable, in the order of 
their receipt. Immediately after each meeting and in the form 
of bulletins the committee is to communicate through the chair- 
man its decisions to each member of the association. The bul- 
letins are also to contain all dissenting opinions, if any. 

It is further provided that if no objection, in writing, sup- 
ported by a statement of the reasons therefor, is made by any 
member of the association to any decision of the committee 
within ten days from the date of the bulletin, the decision shall 
be final and shall be certified by the committee to the chair- 
man for such further action as may be nece . In urgent 
cases, it is provided, and by proper notation on the docket, the 
chairman may reduce this period, but in no case the period of 
the filing of such objections is to be less than three full busi- 
ness days. If any rate change becomes necessary by any 
such decision of the committee, the chairman is directed to 
issue a disposition notice to all parties fully outlining the change 
necessary so that it may be published and filed, effective on 
the same date, on behalf of all the parties thereto. 

Any application properly denied by the committee, it is 
provided, need not again be considered by the committee within 
ninety days of its decision, unless, in its judgment, there has 
been a change in conditions warranting reconsideration. 

It is provided that if any objection by a member is received 
the chairman shall immediately notify all members of the asso- 
ciation and mention such fact in his notice for the next regular 
or special meeting of the board of governors and the decision 
shall not become effective unless ratified by the board. A vote 
of two-thirds of the members of the board present and voting 
at any meeting is to have power to reverse any decision of the 
committee, except that in instances of decisions relating to rates 
on refrigerated cargo, two-thirds of the members of the board 
representing members of the association operating a vessel or 
vessels regularly transporting refrigerated cargo, present and 
voting, shall have power to reverse any such decision of the com- 
mittee. In either instance, the agreement provides, the action on 
any decision of the committee shall be by secret ballot. 

It is provided that if the decision of the committee calls for 
the establishment of a westbound rate, other than a propor- 
tional, lower than the lowest rate in effect October 15, 1935, or 
in the case of the reduction in an existing proportional rate, 
via the route of any member of the association, the chairman 
shall mention that fact in his notice of the next regular or 
special meeting of the board of governors, and such decision, 
whether objected to or not, shall not become effective unless 
ratified by unanimous vote of the members of the board present 
and voting. 

It is further providéd that if the decision of the comimttee 
calls for the establishment of a proportional rate on any com- 
modity on which no such rates are now applicable via the route 
of any member of the association, the chairman shall mention 
such fact in his notice for the next regular or special meeting 
of the board of governors, and such decision, whether objected 
to or not, shall not become effective unless ratified by unani- 
mous vote of the board present and voting. 

A further provision is that if the decision calls for the estab- 
lishment of a rate on refrigerated cargo lower than the highest 
rate on refrigerated cargo in effect on October 15, 1935, via 
the route of any member of the association, the chairman shall 
mention that fact in his notice for the next regular or special 
meeting of the board, and such decision, whether objected 
to or not, shall not become effective unless ratified by unani- 
mous vote of the members of the association operating refriger- 
ator ships. 

Providing for changes in tariff rules and regulations the 
agreement says that applications of members seeking changes 
in their rules or regulations shall be filed with the chairman. 
The latter is to docket them under symbols differentiating them 
from rate dockets. Each application is to be referred to the 
committee for study and report to the chairman without delay. 
Immediately thereafter, the chairman is to advise each mem- 
ber of the association, in bulletin form, of such report in full, 
together with his own recommendations, if any. 

The agreement says that each member of the association 
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reserves unto itself the right of independent action in respect 
of any rate or any other tariff matter within the scope of the 
agreement, but such right shall not be exercised by it unless 
and until its application has been considered and finally rejected 
by the board of governors. Any independent action, if taken, 
the agreement says, shall be identical in all respects to that 
proposed by the independent action of the member and which 
has been denied. Any member wishing to take independent 
action is required to notify the chairman in writing, specifically 
setting forth the independent action which it intends to take 
and the exact form in which it proposes to change its tariff 
or tariffs. 

The agreement provides that within forty-eight hours after 
receipt of such notification, the chairman shall call a special 
meeting of the board to be held on notice of not less than five 
days, the notice to contain full and complete information as to 
such proposed independent action. 

Provision is made for appointment of a conciliatory com- 
mittee by the board which is to undertake to reconcile a con- 
troversy and make a report on the subject within fourteen days 
from the date of the appointment. 

No independent filing of any rate, charge, classification or 
tariff, or of any rule, regulation or practice relating thereto, 
says the agreement, shall be made until thirty days have 
elapsed from the date of the notification of intention to take 
independent action, and no independent action on any matter 
whatsoever shall be made to become effective until sixty days 
have elapsed from the date of such notification. 

It is further provided that in the event of independent 
action by any member any other member of the association 
may take an independent action by serving written notice on 
the chairman of his intention to do so, but no such action shall 
be made to become effective on a date prior to the effective 
date of the first proposed independent action. 

It is provided that the independent filing of any rate, 
charge, classification or tariff, or of any rule, regulation or 
practice relating thereto, may be protested by the other mem- 
bers of the association, either individually or jointly, before 
the proper department of the government, in the manner pro- 
vided by law; and no such protest shall be deemed to be in any 
way violative of the spirit of cooperation between members 
which the association is organized to foster. 

It is further provided that each member of the association 
shall strictly adhere to, observe and enforce its duly published 
and filed tariff rates, charges, rules and classifications and any 
changes therein caused by operation of law, by the association 
as provided in the agreement, or by itself in strict conformity 
with the right of independent action as provided in the agree- 
ment. 

The agreement provides for the expulsion or withdrawal of 
members. It is provided that no member shall withdraw from 
the association at a date prior to December 31, 1936, unless its 
common carrier operation in intercoastal commerce is discon- 
tinued, or its withdrawal permitted by the board of governors, 
or is expelled, as provided in the agreement. Any member 
desiring to withdraw after December 31, 1936, is expected to 
give notice in writing not later than December 1 of its inten- 
tion to do so. 

The agreement is to become effective on approval by the 
Shipping Board Bureau. It cancels, supersedes and sets aside 
agreements Nos. 4710 and 4710-A, as amended. 


OCEAN SHIPPING NEWS 


The Traffic World New York Bureau 


Gains were registered in net tonnage of entrances and 
clearances in foreign trade at the Port of New York in June 
as compared with May, according to statistics compiled by the 
marine division of the office of the collector of the port. In the 
intercoastal trade increases were shown in entrances but there 
was a slight decline in clearances. The coastwise trade showed 
a material gain in both numbers and tonnage of clearances but 
entrances declined in net tonnage but increased in numbers. 

A. R. Risso, chairman of the exhibition committee of the 
Maritime Association of the Port of New York, announced that 
the association’s board of directors had decided to hold the 
Third Annual Marine Exhibition this year from November 12 
to 20 at the Martime Exchange Building, New York. Mr. Risso 
said that interest being manifested in the exhibition from all 
sections of the United States indicated that it woulld be even 
larger and more successful than the two previous exhibitions. 

Replying to charges made by Victor J. Sudman, president 
of the Black Diamond Steamship Corporation, Peter van den 
Toorn, freight traffic manager of the Holland America Line, 
denied that his line had ambitions to force the Black Diamond 
Line out of business and enter the Antwerp trade. Mr. Sudman 
had charged that the Holland-America Line had refused to sign 
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the westbound agreement of lines in the Antwerp-Rotterdam 
trade unless its ships were permitted to enter Antwerp with 
parcels of grain. 

Mr. van den Toorn pointed out that the Shipping Board 
Bureau, in voiding modification of Amendment No. 3, of the 
North Atlantic Continental Conference agreement, put aside 
the question of the justice of the Holland-American Line's 
refusal to enter into the westbound agreement. He said the 
position of his line had been that it was entitled to take parcels 
of grain to Antwerp as well as full cargoes and that the west- 
bound agreement had been negotiated on the basis of this 
assumption. Toward the end of the negotiataions, he add, sug- 
gestions to the contrary were made by one of the other lines 
and, in view of this question and doubt, the Holland-America 
Line deferred executing the agreement until the controversy 
should be cleared up. 

The full cargo trades were somewhat more active last week 
in several divisions but freight rates showed a tendency to ease 
off slightly, due to previous lack of demand for tonnage. 

Fixtures in the grain trade included a steamer from 
Churchill to U. K./Antwerp-Rotterdam on the basis of 2s 6d 
with options for August loading, and two vessels from the St. 
Lawrence to U. K./Antwerp-Rotterdam, one for 37,000 quarters 
at 2s for spot loading and the other for 26,000 quarters at 2s 
for early August, with options for North Atlantic range loading. 


Among the transatlantic sugar fixtures consummated were 
two steamers from Cuba to U. K.-Continent, one of 6,500 tons 
on the basis of 13s 9d for July-August and the other of 6,000 
tons, also at 13s 9d, for first half of August loading. A steamer 
of 1,924 net took a cargo from Cuba to Gothenburg for July 
loading and a cargo from Cuba to Liverpool was closed at 13s 
for August. 

Activity in the time charter trades showed some improve- 
ment and in addition to the usual West Indies and Canadian 
business, most of this for round trips, there were several char- 
ters for longer voyages. A vessel of 3,126 net tons was chartered 
for delivery Montreal, redelivery River Plate, with options, for 
early August, and a similar charter was accomplished for a 
vessel of 2,298 net for late July. A steamer of 2,606 net was 
taken for a round trip in the West Coast of South America trade 
at 3s 3d, delivery St. Lawrence, prompt loading and a similar 
charter of a motorship, 2,864 net, for a period in this trade was 
accomplished, rate not given. A steamer of 2,660 net was taken 
for the North Atlantic-River Plate trade with options, for Au- 
gust and a 3,227 net ton steamer was engaged for a period in 
the North Atlantic-Brazil trade, prompt loading. In the inter- 
coastal trade a vessel of 3,729 net was chartered for a single 
voyage westbound for August. 

The only export coal fixture was that of a vessel from 
Hampton Roads to Rio de Janeiro on the basis of 11s 64 for 
August loading. 

Activity in the scrap iron trade was almost at a standstill, 
the only fixture reported being that of a 7,000 ton motorship 
from the Atlantic to Far East on the basis of 14s with option 
for Gulf loading at 3d extra, for the middle of August. 

Among the miscellaneous fixtures was a steamer of 1,852 
net from the Atlantic range to Antwerp with fertilizer for 
prompt loading. 

In the tankers trade a 13,000 ton motorship was fixed from 
California to Japan, dirty, at 12s 9d for September loading. 

J. Lewis Luckenbach, president of the American Bureau of 
Shipping, in an address at the semi-annual meeting of the 
bureau’s board of managers, said that the success of the Ameri- 
can merchant marine under the new ship subsidy act would 
depend largely on the type of men appointed to the United 
States Maritime Commission, which will administer the law. 
Mr. Luckenbach said that the commission should be made up 
of men who would be able to advise Congress in case the law 
failed to accomplish its purpose in order that it might be suit- 
ably amended. 


INSPECTION DISTRICTS REDUCED 


Director Joseph B. Weaver, Bureau of Marine Inspection 
and Navigation, Department of Commerce, has announced an 
order of the Secretary of Commerce for the reduction of the 
number of supervising inspection districts of the bureau from 
eleven to ‘seven, as authorized by an act of Congress approved 
May 27, 1936, to provide for a change in the designation of the 
Bureau of Navigation and Steamboat Inspection, to create a 
marine casualty investigation board, and increase efficiency in 
administration of the steamboat inspection laws, and for other 
purposes. 

The purpose of the consolidation is to effect a better geo- 
graphical distribution in the field service of the bureau and to 
closer co-ordinate the inter-relations between the offices in the 
field and the main office in Washington. 
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EXPORT BILL OF LADING 


So as to permit those interested to reduce the issues to the 
smallest possible number before the matter is brought to a hear- 
ing, the Commission has indefinitely postponed the hearing in 
No. 4844, export bill of lading, set for Washington, August 
10, before Examiner Copenhafer. Requests for postponement of 
the date of the hearing were made by the National Industrial 
Traffic Bureau, the Shipping Board Bureau of the Depart- 
ment of Commerce, Roscoe H. Hupper, representing Transat- 
lantic steamship companies, R. W. Fyfe, speaking for the rail- 
roads, C. E. Hochstedtler, for the Chicago Association of Com- 
merce, and others. 

Desire to reduce the issues to a minimum was a great 
consideration with the Commission in deciding to put off the 
hearing rather than the fact that August is generally a vaca- 
tion month. The Shipping Board Bureau, Mr. Hupper, Mr. 
Fyfe and Mr. Hochstedtler are engaged in formulating points 
to be covered by the bill upon which they can all agree, leaving 
those points on which they cannot agree to be covered by the 
testimony at the hearing. 

Those who suggested postponement pointed out that August 
was the vacation month for the clerical forces in their offices and 
that for that reason they would not be able to prepare them- 
selves for a hearing at that time. The suggestions were gen- 
erally that the hearing be put off until some time in September. 

The National Industrial Traffic League is expected to re- 
flect views of shippers generally in the hearing, which Ex- 


aminer Copenhafer is to hold. In a bulletin to its members the 
League said: 


This subject is in the hands of the bill of lading commitee and 
the ocean, intercoastal and coastwise transportation committee, and 
arrangements are being made for League representation at the hear- 
ing through its appropriate committees, and officers. 

S. 1152, as passed by Congress, substantially meets with the views 
of the League as they have been expressed from time to time. 

There is, however, a substantial conflict between the so-called 
Brussels treaty and the Hague rules bill mentioned above. 

Important questions undoubtedly will arise as to whether the 
treaty or the statute will control under certain conditions. Although 
the President signed the treaty it will not become effective until it 
has been lodged at Brussels, Belgium, in accordance with the terms 
of the treaty. It is understood, in the meantime, that the department 
of state will not formally lodge the treaty at Brussels until the 
Senate has had an opportunity at the next session (which convenes 
January 5, 1937) further to consider the treaty. Whether it will attach 
thereto reservations so as to make the treaty in full accord with the 
act of Congress remains to be seen. 

It is clear, however, that the act of Congress, commonly known 
as the carriage of goods by seat act, and which embodies the pro- 
visions approved by the League, will become effective, by its terms, 
on July 15, 1936, although the treaty will not become effective until 
it has been given further consideration, or until the President has 
lodged it at Brussels. : 


MAIL PAY REDUCED 


The Post Office Department has reduced the ocean mail 
pay of the steamship Oriente, operated by the New York and 
Cuba Mail Line (A. G. W. I.) between New York and Havana 
from $10 to $8 a nautical mile by changing her speed classifica- 
tion from twenty to eighteen knots an hour. The Post Office 
Department has been carrying on what it calls speed testing 
by technical observation of ships’ logs, for the past two years. 
The ships that have been subjected to such tests have contracts 
under the Jones-White act of 1928. Reductions and penalties 
made and imposed by the department are estimated to result 
in a saving of about $8,000,000 for remainder of the contracts 
awarded under that act. 


SHIPPING BOARD RATE PROTEST 


The American-Hawaiian Steamship Co. and others have 
filed a petition with the Shipping Board Bureau of the Depart- 
ment of Commerce for suspension of proposed reduced rates on 
wrapping paper and wood pulpboard, dated to become effec- 
tive July 30, in Agent C. Y. Roberts SB-I No. 3, from Gulf of 
Mexico ports of origin to Pacific coast ports of destination. 
The effect of the proposed changes will be a reduction from 
514 cents to 41 cents on wrapping paper and from 46% cents 
to 51% cents, depending upon the term applied to it, to 41 cents 
on all types of pulpboard produced from wood. 


WESTBOUND SHIP TRAFFIC POOL 


Ten steamship lines in the north Atlantic trade, by agree- 
ment No. 5260, filed with the Department of Commerce Ship- 
ping Board Bureau, but not yet approved, have entered into 
a traffic revenue pooling arrangement, whereby the northern 
group is to receive 52 per cent of the westbound ocean freight 
revenue, mails excluded, and the western group will receive 48 
per cent. The group that is to receive the larger percentage of 
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the revenue involved serves German ports. The smaller per- 
centage of the revenue is to go to the lines operating from 
Holland and Belgium to north Atlantic United States ports. 

Rate stabilization is the object of the agreement. The par- 
ties to the arrangement are members of the Continental North 
Atlantic Westbound Freight Conference. An equitable and fair 
division of the business between the contracting parties on the 
basis of services existing is regarded as making for stabilization. 

The agreement is to remain in effect until December 31, 
1936, computation of pooling to be from January 1 to June 30, 
1936, and semi-annually thereafter. It is to be continued after 
December 31, 1936, year to year, unless terminated by written 
notice, given by any of the parties on or before October 1, 1936, 
or on or before October 1 of any year thereafter. 


WATER CARRIER AGREEMENTS 


The following described action has been taken by the 
Department of Commerce on agreements filed pursuant to the 
provisions of Section 15 of the Shipping Act, 1916, as amended: 


Agreements Approved 


4168-1 between Pacific-Atlantic Steamship Company (Quaker Line) 
and Crowley Launch & Tugboat Company modifying the provision gov- 
erning the disposition of transhipment expense under agreement 4168, 
which agreement provides for the transportation of cargo under through 
bills of lading between United States Atlantic Coast ports and Oak- 
land, Alameda, and Richmond, with transhipment at San Francisco. 

4169-1 between States Steamship Company (California-Eastern Line) 
and Crowley Launch & Tugboat Company modifying the provision gov- 
erning the disposition of transhipment expense under agreement 4169, 
which agreement provides for the transportation of cargo under through 
bills of lading between United States Atlantic Coast ports and Oakland, 
Alameda, and Richmond, with transhipment at San Francisco. 

4933 between Mitsubishi Shoji Kaisha, Ltd., and Luckenbach Gulf 
Steamship Co., Inc., providing for the transportation of cargo under 
through bills of lading from Japan to United States Gulf ports, with 
transhipment at Seattle, Portland, Oregon, San Francisco, or Los An- 
geles Harbor. 

4952 between Dollar Steamship Lines, Inc., Ltd., and Italia Flotte 
Riunite Cosulich, Lloyd Sabaudo, Navigazione Generale providing for 
the booking of passengers for one way transportation between port of 
Los Angeles and San Francisco and designated ports on the West Coast 
of South America with interchange at Cristobal. 

5127 between Silver Line, Limited, and Pacific Steamship Lines, 
Ltd., providing for the transportation of cargo under through bills of 
lading from China (Hongkong and Shanghai), Philippine Islands, 
Straits Settlements, Ceylon, British India, Dutch East Indies, and Fed- 
erated Malay States to designated United States Pacific Coast ports, 
with transhipment at Portland, Oregon, Seattle, Tacoma, San Fran- 
cisco, or Los Angeles Harbor. 

5154 between Pacific Coast Direct Line, Inc., and Oceanic & Orien- 
tal Navigation Company, providing for the transportation of cargo 
under through bills of lading from United States Atlantic Coast ports 
to Japan, Korea, Formosa, Siberia, Manchuria, China, Hongkong, 
French Indo-China, and the Philippine Islands, with transhipment at 
Los Angeles Harbor or San Francisco. 

5191 between China Mutual Steam Navigation Company, Ltd., The 
Ocean Steam Ship Company, Ltd. (Blue Funnel Line), and American 
Line Steamship Corporation, The Atlantic Transport Co. of West Vir- 
ginia (Panama Pacific Line) providing for the transportation of raw 
silk under through bills of lading from Japan, Korea, Formosa, Man- 
churia, China, Hongkong, and Indo-China to United States Atlantic 
ports, with transhipment at Seattle, thence rail connections to San 
Francisco for delivery to intercoastal carrier. 

5209 between Nippon Yusen Kaisha and Bull Insular Line, Inc., 
providing for the trahspdrtation of cargo under through bills of lad- 
ing from ports in China and Japan to St. Thomas, and Frederiksted 
and Christiansted, St. Croix, Virgin Islands, with transhipment at New 
York and San Juan. 

5212 between Luckenbach Steamship Company, Inc., and Edward 
P. Farley and Morton L. Fearey, Trustees of Munson Steamship Line 
providing for the transportation of cargo under through bills of lad- 
ing from United States Pacific Coast ports to Buenos Aires, Argentine, 
with transhipment at New York. 

5220 between Edward P. Farley & Morton L. Fearey, Trustees of 
Munargo Steamship Corporation and McCormick Steamship Company 
providing for the transportation of sponge waste or clippings under 
through bills of lading from Nassau, Bahamas, to San Francisco Bay 
ports, with transhipment at New York. 

5231 between Luckenbach Steamship Company, Inc., and Frank 
Waterhouse & Company of Canada, Ltd., providing for the transporta- 
tion of cargo under through bills of lading between United States At- 
lantic Coast ports and Vancouver and Victoria, British Columbia, with 
transhipment at Seattle. 

5232 between Luckenbach Gulf Steamship Company, Inc., and 
Frank Waterhouse & Company of Canada, Ltd., providing for the 
transportation of cargo under through bills of lading between United 
States Gulf ports and Vancouver and Victoria, British Columbia, with 
transhipment at Seattle. 

5253 between American-Hawalian Steamship Company and Lanca- 
shire Shipping Co., Ltd., providing for the transportation of cargo 
under through bills of lading from United States Atlantic Coast ports 
to Japan, Korea, Formosa, Siberia, Manchukuo, China, Hongkong, Indo- 
China, and the Philippine Islands, with transhipment at Los Angeles 
Harbor or San Francisco. 
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5254 between American-Hawaiian Steamship Company and Wilh. 
Wilhelmsen providing for the transportation of cargo under through 
bills of lading from United States Atlantic Coast ports to Japan, Korea, 
Formosa, Siberia, Manchukuo, China, Hongkong, Indo-China, and the 
Philippine Islands, with transhipment at Los Angeles Harbor or San 
Francisco. 

5255 between Williams Steamship Corporation and Wilh. Wilhelmsen 
providing for the transportation of cargo under through bills of lading 
from United States Atlantic Coast ports to Japan, Korea, Formosa, 
Siberia, Manchukuo, China, Hongkong, Indo-China, and the Philippine 
Islands, with transhipment at Los Angeles Harbor or San Francisco. 

5256 between Williams Steamship Corporation and Lancashire Ship- 
ping Co., Ltd., providing for the transportation of cargo under through 
bills of lading from United States Atlantic Coast ports to Japan, Korea, 
Formosa, Siberia, Manchukuo, China, Hongkong, Indo-China, and the 
Philippine Islands, with transhipment at Los Angeles Harbor or San 
Francisco. 

5277 between The Oceanic Steamship Company and Oceanic & 
Oriental Navigation Company and the McCormick Steamship Company 
providing for the transportation of cargo under through bills of lading 
from Australia, New Zealand, and the Fiji Islands to United States At- 
—" ports, with transhipment at San Francisco or Los Angeles Har- 

Pr. 

5278 between Pacific Coast Direct Line, Inc., and Richmond Naviga- 
tion and Improvement Company providing for the transportation of 
cargo under through bills of lading from United States Atlantic Coast 
ports to Alameda, Oakland, and Richmond, with transhipment at San 
Francisco. 

5279 between The Oceanic Steamship Company, Oceanic & Oriental 
Navigation Company, and Dollar Steamship Lines, Inc., Ltd., providing 
for the transportation of cargo under through bills of lading from 
Australia, New Zealand, and the Fiji Islands to United States Atlantic 
ports, with transhipment at San Francisco or Los Angeles Harbor. 

5288 between Pacific Steamship Lines, Ltd., and Silver Line, Lim- 
ited, providing for the transportation of cargo under through bills of 
lading from designated United States Pacific Coast ports to China 
(Hongkong and Shanghai), Philippine Islands, Straits Settlements, 
Ceylon, British India, Dutch East Indies, and Federated Malay States, 
with transhipment at Portland, Oregon, Seattle, Tacoma, San Fran- 
cisco, or Los Angeles Harbor. 

5289 between Pacific Steamship Lines, Ltd., and Silver Line, Lim- 
ited, providing for the transportation of cargo under through bills of 
lading from designated United States Pacific Coast ports to South Af- 
rica (Capetown-Beira Range), with transhipment at Portland, Oregon, 
Seattle, Tacoma, San Francisco, or Los Angeles Harbor. 

5290 between Silver Line, Limited, and Pacific Steamship Lines, 
Ltd., providing for the transportation of cargo under through bills of 
lading from South Africa (Capetown-Beira Range) to designated 
United States Pacific Coast ports, with transhipment at Portland, Ore- 
gon, Seattle, Tacoma, San Francisco, or Los Angeles Harbor. 

5292 between Sudden & Christenson (Arrow Line) and McCormick 
Steamship Company providing for the transportation of cargo under 
through bills of lading from United States Atlantic Coast ports to 
United States Pacific Coast ports, with transhipment at San Francisco 
or Los Angeles Harbor. 

5194 between American Line Steamship Corporation, The Atlantic 
Transport Company of West Virginia (Panama Pacific Line) and The 
California Transportation Company, Sacramento Navigation Company, 
and Fay Transportation Company providing for the transportation of 
cargo under through bills of lading between United States Atlantic 


Coast ports and Sacramento and Stockton, with transhipment at San 
Francisco. 


5211 between Nippon Yusen Kaisha and American Caribbean Line, 
Inc., providing for the transportation of cargo under through bills of 
lading from ports in China and Japan to St. Thomas and to Frederik- 


sted and Christiansted, St. Croix, Virgin Islands, with transhipment at 
New York. 


5227 between Luckenbach Steamship Company, Inc., and Prince 
Line, Ltd., providing for the transportation of cargo under through 
bills of lading from United States Pacific Coast ports to Buenos Aires 
Argentine, with transhipment at New York. ; 


5247 between American Line Steamship Corporation, The Atlantic 
Transport Company of West Virginia (Panama Pacific Line) and Wilh. 
Wilhelmsen (Barber Line) providing for the transportation of cargo 
under through bills of lading from United States Atlantic Coast ports 
to Japan, Korea, Formosa, Siberia, Manchukuo, China, Hongkong, Indo- 


China, and the Philippine Islands, with transhipment at Los A 1 
Harbor or San Francisco. — 


5248 between American Line Steamship Corporation, The Atlantic 
Transport Company of West Virginia (Panama Pacific Line) and Lanca- 
shire Shipping Co., Ltd. (Barber Line), providing for the transportation 
of cargo under through bills of lading from United States Atlantic Coast 
ports to Japan, Korea, Formosa, Siberia, Manchukuo, China, Hongkong, 
Indo-China, and the Philippine Islands, with transhipment at Los An- 
geles Harbor or San Francisco. 


5274 between American Caribbean Line, Inc., and Eastern Steamship 
Lines, Inc., providing for the transportation of molasses under through 
bills of lading from Barbados, British West Indies, to Portland, Maine, 
with transhipment at New York. 

5294 between Lykes Bros. Steamship Co., Inc. (Lykes Line), and 
Waterman Steamship Corporation (Waterman Line) providing for the 
transportation of tobacco, in bales, under through bills of lading from 
Ciudad Trujillo, Dominican Republic, to Tampa, Fla., with tranship- 
ment at San Juan, Puerto Rico. 

5296 between Sudden & Christenson and Wilh. Wilhelmsen provid- 
ing for the transportation of cargo under through bills of lading from 
United States Atlantic Coast ports to Japan, Korea, Formosa, Siberia, 
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Manchukuo, China, Hongkong, Indo-China, and the Philippine Islands, 
with transhipment at Los Angeles Harbor or San Francisco. 

5298 between Ellerman’s Wilson Line, Ltd. (Ellerman’s Wilson 
Line), and Southern Pacific Company (‘‘Morgan Line’’) providing for 
the transportation of cargo under through bills of lading from the 
United Kingdom ports of Newcastle-on-Tyne, Hull, and Aberdeen to 
New Orleans, Louisiana, Galveston and Houston, Tex., with tranship- 
ment at New York. 

5301 between N. V. Nederlandsch-Amerikaansche Stoomvaart-Maat- 
schappij ‘‘Holland-Amerika Lijn’’ Rotterdam (Holland-America Line) 
and Panama Mail Steamship Company (Grace Line) providing for the 
transportation of cargo under through bills of lading from Rotterdam 
to United States Pacific Coast ports, with transhipment at New York. 

5316 between Bermuda & West Indies Steamship Company, Ltd., 
and Edward P. Farley and Morton L. Fearey, trustees of Munargo 
Steamship Corporation, providing for the transportation of rum, in 
eases, under through bills of lading from St. Thomas and St. Croix, 
Virgin Islands, to Nassau, Bahamas, B. W. I., with transhipment at 
New York. 

5193 between American-Hawaiian Steamship Company and The Cali- 
fornia Transportation Company, Sacramento Navigation Company and 
Fay Transportation Company providing for the transportation of cargo 
under through bills of lading between United States Atlantic Coast ports 
and Sacramento and Stockton, with transhipment at San Francisco. 

5195 between Dollar Steamship Lines, Inc., Ltd., and The California 
Transportation Company, Sacramento Navigation Company, and Fay 
Transportation Company providing for the transportation of cargo under 
through bills of lading between United States Atlantic Coast ports and 
Sacramento and Stockton, with transhipment at San Francisco. 

5196 between Luckenbach Steamship Company, Inc., and The Cali- 
fornia Transportation Company, Sacramento Navigation Company, and 
Fay Transportation Company providing for the transportation of cargo 
under through bills of lading between United States Atlantic Coast ports 
and Sacramento and Stockton, with transhipment at San Francisco. 

5197 between McCormick Steamship Company and The California 
Transportation Company, Sacramento Navigation Company, and Fay 
Transportation Company providing for the transportation of cargo 
under through bills of lading between United States Atlantic Coast 
ports and Sacramento and Stockton, with transhipment at San Fran- 
cisco. 


5199 between Pacific-Atlantic Steamship Company and The Cali- 
fornia Transportation Company, Sacramento Navigation Company, and 
Fay Transportation Company providing for the transportation of cargo 
under through bills of lading between United States Atlantic Coast ports 
and Sacramento and Stockton, with transhipment at San Francisco. 


5201 between Pacific Coast Direct Line, Inc., and The California 
Transportation Company, Sacramento Navigation Company, and Fay 
Transportation Company providing for the transportation of cargo un- 
der through bills of lading between United States Atlantic Coast ports 
and Sacramento and Stockton, with transhipment at San Francisco. 


5202 between Panama Mail Steamship Company and The California 
Transportation Company, Sacramento Navigation Company, and Fay 
Transportation Company providing for the transportation of cargo under 
through bills of lading between United States Atlantic Coast ports and 
Sacramento and Stockton, with transhipment at San Francisco. 

5203 between States Steamship Company and The California Trans- 
portation Company, Sacramento Navigation Company, and Fay Trahs- 
portation Company providing for the transportation of cargo under 
through bills of lading between United States Atlantic Coast ports and 
Sacramento and Stockton, with transhipment at San Francisco. 

5204 between Sudden & Christenson and The California Transpor- 
tation Company, Sacramento Navigation Company, and Fay Transporta- 
tion Company providing for the transportation of cargo under through 
bills of lading between United States Atlantic Coast ports and Sacra- 
mento and Stockton, with transhipment at San Francisco. 

5205 between Weyerhaeuser Steamship Company and The California 
Transportation Company, Sacramento Navigation Company, and Fay 
Transportation Company providing for the transportation of cargo under 
through bills of lading between United States Atlantic Coast ports and 
Sacramento and Stockton, with transhipment at San Francisco. 

5206 between Williams Steamship Company and The California 
Transportation Company, Sacramento Navigation Company, and Fay 
Transportation Company providing for the transportation of cargo under 
through bills of lading between United States Atlantic Coast ports and 
Sacramento and Stockton, with transhipment at San Francisco. 

5216 between Calmar Steamship Corporation and The California 
Transportation Company, Sacramento Navigation Company, and Fay 
Transportation Company providing for the transportation of cargo un- 
der through bills of lading between United States Atlantic Coast ports 
and Sacramento and Stockton, with transhipment at San Francisco. 

5210 between American-Hawalian Steamship Company and United 
Fruit Company providing for the transportation of canned goods and 
dried fruit under through bills of lading from United States Pacific 
Coast ports to Havana and other Cuban destinations, with transhipment 
at New York. 

5251 between Luckenbach Steamship Company, Inc., and Oceanic 
& Oriental Navigation Company providing for the transportation of 
cargo under through bills of lading from United States Atlantic Coast 
ports to Japan, Korea, Formosa, Siberia, Manchuria, China, Hongkong, 
French Indo-China, and thé Philippine Islands, with transhipment at 
Los Angeles Harbor or San Francisco. 

5252 between American-Hawalian Steamship Company and New 
York & Cuba Mail Steamship Company providing for the transportation 
of canned goods and dried fruit under through bills of lading from 
United States Pacific Coast ports to Havana and other Cuban destina- 
tions, with transhipment at New York. 

5269 between Dollar Steamship Lines, Inc., Ltd., and Bull Insular 
Line, Inc., providing for the transportation of specified commodities 
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under through bills of lading from United States Pacific Coast ports to 
ports in Puerto Rico and the Dominican Republic, with transhipment 
at New York. 

5297 between Bermuda & West Indies Steamship Co., Ltd. (Furness 
Red Cross Line), and Bull Insular Line, Inc., providing for the trans- 
portation of fish under through bills of lading from Halifax, Nova 
Scotia, and St. John’s, Newfoundland, to Puerto Rican ports, with 
transhipment at New York. 

5302 between Bermuda & West Indies Steamship Co., Ltd. (Furness 
Red Cross Line), and The New York & Porto Rico Steamship Company 
providing for the transportation of fish under through bills of lading 
from Halifax, Nova Scotia, and St. John’s, Newfoundland, to Puerto 
Rican ports, with transhipment at New York. 

Conference agreements 131-93, 131-94, 131-95, 131-96, and 131-97 be- 
tween American Mail Line, Ltd., Matson Navigation Company, Prince 
Line, Ltd., States Steamship Company, et al., comprising the member- 
ship of the Trans-Pacific Passenger Conference modifying respectively 
the agreement of that conference in the following particulars: estab- 
lishing basis of proportional fares to be applied in connection with 
circuit tours of the Pacific; providing for allowance of free transporta- 
tion to organizers of circuit tours of the Pacific under specified condi- 
tions; providing for allowance of free transportation to party organizers 
accompanying parties from Manila to any port in Japan and China 
and return; revising by-law in respect to payment of commission to 
organizers of tourist parties traveling trans-Pacific; and recording 
agreement of the lines in respect to maximum reduction for round trip 
transportation and the conditions applicable in connection therewith. 

Conference agreements 131-98 and 131-99 between American Mail 
Line, Ltd., Matson Navigation Company, Prince Line, Ltd., States 
Steamship Company, et al., revising by-law of Trans-Pacific Passenger 
Conference dealing with establishment of and changes in passenger 
conference of member lines (131-98), and adding provision to the con- 
ference agreement prohibiting payment of commission to sub-agencies 
located in banks, trust companies or department stores on passenger 
tickets sold to officials or other employes thereof (131-99). 

Conference agreement 141-34 between Anchor Line (1935), Ltd., 
Cunard White Star, Limited, Norddeutscher Lloyd, United States Lines 
Company, et al., modifying agreement of North Atlantic Passenger Con- 
ference to permit inclusion of agents, diplomats, and certain other 
specified persons traveling at reduced fares in computing number of 
passengers constituting an organized party. 

5081 between Dollar Steamship Lines, Inc., Ltd., and Anchor Line 
(1935), Ltd., providing for the transportation of passengers between 
United States Pacific Coast ports and ports in the United Kingdom of 
Great Britain and Northern Ireland and the Irish Free State, with inter- 
change at New York or Boston. 

5257 between Weyerhaeuser Steamship Company and Bay Cities 
Transportation Company providing for the transportation of cargo un- 
der through bills of lading from Oakland, Alameda, and Richmond, 
Calif., to United States Atlantic Coast ports, with transhipment at San 
Francisco. 

5273 between Bermuda & West Indies Steamship Company, Ltd., 
and Eastern Steamship Lines, Inc., providing for the transportation of 
molasses under through bills of lading from Barbados, British West 
Indies, to Portland, Maine, with transhipment at New York. 

5275 between Ocean Dominion Steamship Corporation and Eastern 
Steamship Lines, Inc., providing for the transportation of rum under 
through bills of lading from Barbados, British West Indies, to Portland, 
Maine, with transhipment at New York. 

5291 between Sudden & Christenson and Pacific Steamship Lines, 
Ltd., providing for the transportation of cargo under through bills of 
lading from United States Atlantic Coast ports to United States Pacific 
Coast ports, with transhipment at San Francisco or Los Angeles. 

5313 between Sudden & Christenson and Lancashire Shipping Co., 
Ltd., providing for the transportation of cargo under through bills of 
lading from United States Atlantic Coast ports to Japan, Korea, For- 
mosa, Siberia, Manchukuo, China, Hongkong, Indo-China, and the Phil- 
a Islands, with transhipment at Los Angeles Harbor or San 

rancisco. 


Agreement Disapproved 


4490-3 between the member lines of the North Atlantic Conti- 
nental Freight Conference which permitted Arnold Bernstein Schiffahrts- 
geselischaft m.b.H. to accept shipments of unboxed automobiles, 
chassis, and trucks, destined to Rotterdam or Amsterdam, but mov- 
ing via Antwerp, at the direct Rotterdam/Amsterdam rate. 


Agreements Canceled 


2167 between Mitsubishi Shoji Kaisha, Ltd., and Luckenbach Gulf 
Steamship Company, Inc., which has been superseded by agreement 
4933. 

2803 between Pacific Coast Direct Line, Inc., and Oceanic & Ori- 


ental Navigation Company, which has been superseded by agreement 
5154. 


3899 between the Oceanic Steamship Company, Oceanic & Oriental 
Navigation Company, and Dollar Steamship Lines, Inc., Ltd., which 
has been superseded by agreement 5279. 


3964 between the Oceanic Steamship Company and Oceanic & Ori- 
ental Navigation Company and McCormick Steamship Company, which 
has been superseded by Agreement 5277. 

499 between American-Hawaiian Steamship Company and United 
Fruit Company, which has been superseded by agreement 5210. 

1637 between Luckenbach Steamship Company, Inc., and Oceanic 
& Oriental Navigation Company, which has been superseded by agree- 
ment 5251. 

496 between American-Hawaiian Steamship Company and New 
York & Cuba Mail Steamship Company, which has been superseded 
by agreement 5252. 
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584 between Dollar Steamship Line and Bull Insular Line, Inc., 
which has been superseded by agreement 5269. 

between Furness Red Cross Line and Bull Insular Line, Inc., 
which has been superseded by agreement 5297. 

5177 between Bermuda & West Indies Steamship Co., Ltd. (Furness 
Red Cross Line), and Bull Insular Line, Inc., which has been super- 
seded by agreement 5297. 

877 between Furness Red Cross Line and the New York and Porto 
Rico Steamship Company, which has been superseded by agreement 
5302. 
1941, as amended, between Bermuda & West Indies Steamship 
Company, Ltd. (Furness Red Cross Line), and the New York and 
Porto Rico Steamship Company, which has been superseded by 
agreement 5302. 

5038 between American-Hawaiian Steamship Company and the 
California Transportation Company, Sacramento Navigation Company, 
and Fay Transportation Company, which has been superseded by 
agreement 5193. 

3390 between Dollar Steamship Lines, Inc., Ltd., and the California 
Transportation Company, Sacramento Navigation Company, and Fay 
Transportation Company, which has been superseded by agreement 
5195. 

3489 between Luckenbach Steamship Company, Inc., and the Cali- 
fornia Transportation Company, Sacramento Navigation Company, and 
Fay Transportation Company, which has been superseded by agree- 
ment 5196. 

3468 between McCormick Steamship Company and the California 
Transportation Company, Sacramento Navigation Company, and Fay 
Transportation Company, which has been superseded by agreement 
5197. 

4230 between Pacific-Atlantic Steamship Company and the Cali- 
fornia Transportation Company, Sacramento Navigation Company, and 
Fay Transportation Company, which has been superseded by agree- 
ment 5199. 

3697 between Pacific Coast Direct Line, Inc., and the California 
Transportation Company, Sacramento Navigation Company, and Fay 
Transportation Company, which has been superseded by agreement 
5201. 

3420 between Panama Mail Steamship Company and the California 
‘lransportation Company, Sacramento Navigation Company, and Fay 
Transportation Company, which has been superseded by agreement 


4231 between States Steamship Company and the California Trans- 
portation Company, Sacramento Navigation Company, and Fay Trans- 
portation Company, which has been superseded by agreement 5203. 

3336 between Sudden & Christenson and the California Trans- 
portation Company, Sacramento Navigation Company, and Fay Trans- 
portation Company, which has been superseded by agreement 5204. 

3696 between Weyerhaeuser Steamship Company and the Cali- 
fornia Transportation Company, Sacramento Navigation Company, 
and Fay Transportation Company, which has been superseded by 
agreement 5205. 

5037 between Williams Steamship Company and the California 
Transportation Company, Sacramento Navigation Company, and Fay 
Transportaton Company, which has been superseded by agreement 


5064 between Calmar Steamship Corporation and the California 
Transportation Company, Sacramento Navigation Company, and Fay 
Transportation Company, which has been superseded by agreement 
5216. : 


AIR-STEAMSHIP SERVICE 


The trend in Great Britain of combining air transportation 
with steamship services is indicated in the application recently 
made by the Union Castle Steamship Company to engage in air 
transport if conditions warrant it, according to a report to the 
Commerce Department from Trade Commissioner E. B. Lawson, 
London. 


In its memorandim with respect to the company’s objects 
and the revision of its articles, the report points out, provision 
is made for the Union Castle Company to establish and main- 
tain air transport services and generally to carry on the busi- 
ness of carriers by air. 





BLIND FLYING REGULATIONS 


Only those pilots who have demonstrated to inspectors of 
the Bureau of Air Commerce of the Department of Commerce 
their ability to navigate entirely by instruments and radio are 
to be permitted to undertake intentional instrument flights 
along civil airways, under the terms of an amendment to the 
air commerce regulations, announced by the Department of 
Commerce, to be effective August 15. The civil airways were 
designated by an order signed by Secretary Roper July 7. 


AIR EXPRESS CONTINUES GAINS 


The revenues of the air express division of the Railway 
Express Agency, Inc., were 60 per cent greater in May, 1936, 
than were the combined revenues of the air lines now coordi- 
nated in the division in May, 1935. The consolidated service of 
the express agency was effective February 1, 1936. The number 
of shipments handled in May, 1936, was 35,434. 
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A Refinery Rode 
East on the ERIE 


INE double carloads and four single carloads of oil refinery equipment 
recently rode east on the Erie. More than 2,000,000 pounds of steel in 


one huge shipment. It was a heavy load, a high load and a wide load. 


When tough transportation jobs like this come along, smart shippers always say 


dane Erie. For here you find the greatest clearances, the special cranes and handling 


z 
at 


‘ 
‘ ‘ 
‘ 


este equipment, the heavy-duty track which allow more-than-carload shipments to roll 


fast and free. 


But whether your shipment is a trainload or a 50-pound package sent C. O. D., 


you get the same on-time dependable service that has made Erie first in freight. 
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CENTRAL MOTOR BUREAU PROGRESS 


The executive committee of the Central States Motor 
Freight Bureau met at the Stevens Hotel, Chicago, July 22, and 
continued in session the rest of the week considering details 
of the work of the new bureau. Earl Cannon, Madison, Wis., 
newly elected chairman of the committee, presided. The com- 
mittee adopted a series of principles under which the bureau 
will operate. Among these was the rule that no member of the 
bureau shall participate in any tariff other than those published 
by the bureau which names different rates, rules or regulations 
for the same kind of service and between the same points from 
those contained in bureau publications. Under another rule of 
the bureau no individual member or bureau member will pub- 
lish interterritorial rates where either the origin point or desti- 
nation point is in Central Freight Association territory. Where 
it becomes necessary for some member of the bureau to publish 
interterritorial rates between other territories reciprocal ar- 
rangements for such publication will be made by the Central 
bureau. 

W. L. Meyers, publishing agent for the bureau, reported 
that work had begun on the job of reconciling commodity rates 
in the territory. The first step in this work, it was pointed out, 
was to obtain copies of schedules from independent publishers 
not members of any bureau. 

Among other things to be considered by the committee was 
the status of the Central and Southern Motor Freight Tariff 
Association, Louisville, Ky. It was pointed out that only a few 
of the members of that association operated in Central territory. 
At present the bureau has representation on the board of direc- 
tors of the Central bureau, but its final status remainded unde- 
cided. Another bureau, the status of which was under consid- 
eration, was the Niagara Frontier Tariff Bureau, Kenmore, 
N. Y., which was not represented at the meeting at which the 
Central bureau was organized last week (see Traffic World, 
July 18, p. 128). 


TRUCK RATES AS YARDSTICKS 


Asserting that “the Commission is now both rail and truck 
minded,” Warren H. Wagner, attorney for interior Iowa pack- 
ers, has filed a petition on behalf of those packers for further 
hearing, broadening of the scope of the proceeding, and post- 
ponement of the time for filing briefs in I. and S. No. 4214, 
meats and packing house products from Chicago. The petition 
is intended to bring into the case a phase which was excluded 
by Examiner Disque at the Chicago hearing. 

At that hearing H. M. Slater, on behalf of the Central 
Motor Freight Association, offered to introduce testimony which 
would have indicated that the rates charged by truck lines 
and which the railroads were giving as a reason for the reduc- 
tions proposed by them in rates on meats from Chicago to cen- 
tral freight association territory, were not really bona fide 
rates suitable for use as yardsticks. 

Among other things it was desired to offer testimony to 
show that the truck concerns the rates of which were cited by 
the railroads in justification of their proposal were made by 
concerns which depended on something other than the revenue 
resulting from transportation to keep themselves alive. The 
other revenue was that derived from the re-possession of trucks. 
Under such re-possession the men who were doing the actual 
hauling under the rates the railroads were using as justification 
of their proposal lost the initial payments they had made on 
the trucks. By re-possessing the trucks the truck companies, 
according to the views of those who desired to introduce the 
testimony that was excluded by Examiner Disque, made a 
profit from an operation other than transportation. 

According to the Wagner petition the testimony which Mr. 
Slater desired to introduce was intended to establish: (1) That 
the truck rates used by the rail carriers as yardsticks are not 
representative; (2) that those rates are below the level at 
which motor carriers can permanently and successfully operate; 
and (3) that the “peculiar practices and methods” of operation 
of those truck concerns are such as to indicate that these truck 
rates do not constitute their entire revenue, etc. 

According to statements made at the hearing some trucking 
companies in the territory involved sell trucks to the drivers 
on the basis of so much cash down and so much cash each 
month. It is the idea of those who desired to get into the 
record such testimony as Mr. Slater was ready to submit that 
companies which sell trucks to drivers furnish them so little 
traffic that at the end of a month or two they are unable to 
make payments and under the chattel mortgages given by the 
driver the car is taken back by the companies the rates of 
which were cited by the railroads as the reason for the low 
truck competitive rates under suspension. 

“There is involved in this proceeding,” says the petition, 
“a part of the most delicate and most litigated rate structure 
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applicable to live stock, fresh meats and packing house prod- 
ucts anywhere in this country. The possible disturbances in- 
volved in the present proceeding relate to the extent to which: 

(a) Live stock movement will be supplanted by meats and 
packing house products from Chicago, St. Paul and the Mis- 
souri River. 

(b) Live stock prices to producers in central territory will 
be reduced to lower delivered cost of meats and packing house 
products from Chicago, St. Paul and the Missouri River. 

(c) The movement of meats and packing house products 
from other central territory plants will diminish. 

(d) The movement of meats and packing house products 
from interior Iowa will diminish. 

(e) The movement of meats and packing house products 
from St. Paul and the Missouri River will increase. 

“Since April 1, 1936, the law has been changed. The statu- 
tory policy has been changed. The Commission’s. power has 
been changed. The Commission’s duty has been changed. 

“The Commission is now both rail and truck minded. It 
must endeavor te maintain both the trucks and the rails. But 
it must not permit the destruction of either or both by truck 
rate wars or improper practices being used to break down 
legitimate trucking or the railroads. It has complete control 
over both. It is its duty to investigate both. And it is its duty 
to do that ‘before the horse is stolen.’ In addition to the inter- 
est of the parties, public interest also requires that this be done.” 

The specific requests were for a reopening of the proceed- 
ing for further hearing, reception of evidence such as that 
which was tendered by the Central Motor Freight Association, 
assignment for hearing any applications pending before the 
Commission filed by any of these trucking concerns, not only 
as to the legitimacy of their operations, but also as to their 
practices, costs and rate levels. 


N.I. T. L. HIGHWAY COMMITTEES 


The activities of the highway transportation committee of 
the National Industrial Traffic League have so increased in 
recent months that the chairman of the committee and the 
officers of the League have decided to put in effect the sugges- 
tion adopted at the spring meeting in Washington that a num- 
ber of sub-committees be appointed. The new sub-committees 
have been selected by L. F. Orr, chairman of the highway 
transportation committee, and approved by the officers. They 
are: 

Sub-committee on safety: Chairman, R. A. Cooke, manager, traffic 
department, American Newspaper Publishers’ Association, New York; 
P. L. Howard, traffic manager, Sun Oil Company, Philadelphia; J. S. 
Marvin, traffic manager, Automobile Manufacturers’ Association, New 
York; L. F. Mongeon, manager, traffic group, National Retail Dry 
Goods Association, New York; L. Z. Whitbeck, general traffic manager, 
Great Atlantic and Pacific Tea Company, New York. 

Sub-committee on truck bills of lading: Chairman, W. H. Ott, gen- 
eral traffic manager, Kraft-Phenix Cheese Corporation, Chicago; F. E. 
Guy, traffic manager, Universal Atlas Cement Company, Chicago; L. E. 
Muntwyler, general traffic manager, Montgomery Ward and Company, 
Chicago; C. B. Sipes, traffic manager, The Firestone Tire and Rubber 
Company, Akron, Ohio; F. B. Townsend, traffic director, Minneapolis 
Traffic Association, Minneapolis, Minn. 

Sub-Committee on charge for motor truck tariffs: Chairman, W. S. 
Creighton, traffic manager, Charlotte Shippers’ and Manufacturers’ As- 
sociation, Charlotte, N. C.; H. J. Conley, traffic commissioner, Fort 
Smith Traffic Bureau, Fort Smith, Ark.; N. W. Ford, traffic manager, 
The Manufacturers’ Association of Connecticut, Hartford, Conn.; W. 
F. Kerwin, manager, Green Bay Traffic Association, Green Bay, Wis.; 
L. H. Wolters, traffic manager, Golden State Company, San Francisco, 
Cal. 


RAIL OPERATION OF TRUCKS 


Arguing in BMC-F 16 for authority on the part of the 
Union Pacific, the Burlington, and the Chicago & North West- 
ern to acquire control of the Union Transfer Co., attorneys for 
the railroads, in their brief, assert that the proposed acquisi- 
tion will promote the public interest by enabling the railroads 
to use service by motor vehicle to public advantage in their 
operation. The application in this docket is the initial step by 
the three railroads for the setting up of a truck service to sup- 
plement their rail service, estimated to cost ultimately 
Applicants’ proposal, declares the brief, will effectuate the 
policy of the motor carrier act, 1935, and that acquisition of 
the control affords the best means of procuring coordinated 
rail and truck service. The brief asserts that the price to be 
paid by the applicants for stock of the Union Transfer Co. is 
not excessive, and will not impair the financial status of the 
applicants. Control of the Union Transfer Co. for the use of 
its facilities by the applicants, the railroads’ brief says, will 
not result in any undue restraint of competition. 
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PICK-UP AND DELIVERY 


With the exception of a single witness, shippers appearing 
July 21 before Examiner Archer at the Chicago hearing in I. 
and S. 4191 and docket No. 27425, Official Territory pick-up and 
delivery service, said they favored universal pick-up and deliv- 
ery of merchandise freight coupled with an allowance for those 
shippers who wanted to perform that service for themselves. 
The lone exception was R. R. Cronin, secretary, Fulton Glass 
Company, Hartford City, Ind., who said he was not interested 
in the allowance because his company had no way of picking 
up and delivering its own freight at stations. Others who 
favored both railroad arrangements for pick-up and delivery 
and an allowance for shippers who performed their own service 
included C. E. Elerick, traffic commissioner, Grand Rapids, 
Mich., Chamber of Commerce; Maurice Otto, Dayton, Ohio, 
Chamber of Commerce; J. W. Peters, Delco-Remy Company, 
Anderson, Ind., and. H. A. Holopeter, traffic manager, Terre 
Haute, Ind., Chamber of Commerce, who spoke also for the 
Merchants’ Association of Terre Haute. 

Each of these shippers’ representatives made a brief state- 
ment in which he said pick-up and delivery would help the 
shippers and the railroads, the latter by increasing merchandise 
tonnage hauled on the rails. They also agreed that the prin- 
cipal reason shippers wanted the suspended tariffs to go in 
effect was because of the better service that would result. 
Cross-examination of the group followed a pattern. Harry C. 
Ames, appearing for the American Trucking Associations, Inc., 
and Parker McCollister, for the Merchants Truckers’ Bureau 
of New York, asked them all questions about whether the ship- 
pers expected to save money under pick-up and delivery tariffs 
and whether or not they thought that, if the shippers saved 
money, the railroads would lose money. Most of the answers 
were non-committal, though at least one of the witnesses, Mr. 
Otto, said the shippers of Dayton wanted the services regard- 
less of whether or not, by rendering it, the railroads would lose 
money on their merchandise freight business. 


Mr. Peters said that, as far as his company was concerned, 
there would be no money saving. He said he intended to substi- 
tute the pick-up and delivery service for the trap-car service 
he was now using. The result would be better service rather 
than economy, he said. 


Mr. Cronin said that about half the less-carload freight 
now coming into and leaving his plant was moving by truck. 
With pick-up and delivery he thought much of it would move 
via railroad. He knew that would be true outbound, he added, 
because receivers of the products of the Fulton company would 
ask for rail shipment of merchandise. 


B. F. Fitch, transportation engineer and president of the 
Cincinnati Motor Transportation Company, made a plea for 
unification of pick-up and delivery services. He said much of 
the value of the service was lost in cases where a number of 
trucking companies handled the service for the railroads in 
the same city. He added, however, that where such unity of 
trucking operations could not be achieved, pick-up and delivery 
by individual trucking companies was better than none. Asked 
as to what he thought the effect of such unifications would be 
on local trucking operators, he said he admitted it would 
squeeze out the weak ones, but the strong and efficient ones 
would survive and the unified company would use the services 
of the competent employes of the present local truckers. The 
shipper, he added, would benefit in lower local rates because 
the competition for local business would be intensified. On 
cross-examination, he said he was not at all sure that, under 
such a unification plan, his company would get the pick-up and 
delivery business in Cincinnati. He said he hoped he was big 
enough to advocate what he thought was in the public interest, 
even if what he proposed would not profit his own operations. 

Representatives of two railroads that have pioneered in 
pick-up and delivery service testified the first day of the hear- 
ing. D. B. Ryan, tariff agent, Cincinnati and Lake Erie, an 
electric line operating over 200 miles in Ohio, said his railroad 
instituted local free pick-up and delivery thirteen years ago. 
That service was coupled with allowances ranging from 2% 
to 7 cents, he added, depending on the length of the pick-up or 
delivery haul and the nature of the merchandise. His figures 
showed, he testified, that the average cost to the railroad of 
performing the service was 6.15 cents a hundred pounds and 
the average allowance to shippers for performing their own 
service was 4.96. Thomas Conway, Jr., receiver for the C. and 
L. E., pleaded strongly for the continuance of the arrangement 
on his railroad and for making pick-up and delivery universal. 
He said his line had shown a deficit of $1,835 in 1935 and aban- 
donment of pick-up and delivery would so reduce its freight 
— as to e further operation of the railroad impos- 
SibDle. 


Carl A. Drayton, chief clerk, revenue accounts depart- 
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ment, Grand Trunk Western, said there had been free pick-up 
and delivery on his railroad from 1859 to 1907, that in 1907 a 
charge was added for the service, and that it was abolished in 
1914 on charges of discrimination. He said it was reinstated 
in 1933 with the same restrictions that applied on the Pennsyl- 
vania, except that it was made universal so far as Grand Trunk 
Western local traffic was concerned. He introduced figures 
which, he said, showed that putting the service back in had 
stopped the downward trend of merchandise tonnage on his 
railroad. John A. Clancey, general superintendent of trans- 
portation, G. T. W., said the service had cost the railroad 
$63,652 in 1935. On cross-examination, he said he thought an 
absorption for pick-up and delivery as high as $1.80 a ton 
could be borne out of an average gross income of $5.70 a ton 
on his railroad, in view of the number of present idle men and 
the quantity of idle equipment. 

A. F. White, cost analyst for the Commission, put in the 
record Page 247 of the coordinator’s merchandise traffic report. 
That page was Exhibit 112G of the report, showing the alloca- 
tion of line haul expenses to merchandise traffic. 

Shippers continued their march across the stand the second 
day of the Chicago hearing. Those who spoke for their corpora- 
tions or organizations included G. W. Orewiler, Indiana State 
Chamber of Commerce, Indianapolis; Clare B. Tefft, traffic 
commissioner, Toledo, Ohio, Chamber of Commerce; C. E. Hock- 
stedler, director of traffic, Chicago Association of Commerce; 
L. E. Muntwyler, general traffic manager, Montgomery Ward 
and Company, Chicago; Carl Kuhn, traffic manager, Joseph D. 
Ryerson and Sons, Chicago; G. F. Scott, traffic manager, Bea- 
trice Creamery Company, Chicago; David Dunn, William Wrig- 
ley, Jr., Company, Chicago; H. B. Kahl, general traffic manager, 
Sprague, Warner and Company, Chicago; T. W. Mackey, West- 
ern Shade Cloth Company, Chicago; E. F. Stecher, traffic man- 
ager, Stewart- Warner Corporation, Chicago; Frank Furst, 
Furst-McNess Company, Freeport, Ill., and A. G. Linnemann, 
traffic manager, Service Bureau Company, Cincinnati, Ohio. 

All of these favored pick-up and delivery as proposed in 
the suspended tariffs. Some of them were emphatically in favor 
of an allowance for shippers doing their own collection and 
delivery while others said they took a neutral attitude on that 
part of the question. None of them opposed the allowance. 

In addition to those who appeared on the stand, several 
others adopted testimony of earlier witnesses. These included 
L. T. Wilson, Creamery Package Manufacturing Company, Chi- 
cago; C. G. Nelson, J. F. Jelke Company, Chicago; F .D. Fen- 
ema, American Hair and Felt Company, Chicago; W. W. 
Manker, Armour and Company, Chicago; M. L. Peiper, Spring- 
field, Ill., Chamber of Commerce, and F. A. Doebber, Citizens 
Gas and Coke Utility, Indianapolis, Ind. 

Mr. Tefft said he saw no reason why, if pick-up and deliv- 
ery were right in the west and south, it should be wrong in 
the east. Mr. Ames asked him whether it was not true that 
less-carload rates were generally lower in the east than in the 
other territories. He said that was true but that the rates and 
their relationship among the territories had been fixed by the 
Commission. In effect, permitting collection and delivery in 
some territories and forbidding it in the east was a disruption 
of those ‘relationships, he said. Pressed to say whether Toledo 
shippers would want the service if it were shown to result in 
rates not compensatory to the railroads, Mr. Tefft said he had 
never seen the time when watchfulness over compensatoriness 
of rates was a functioh of the shippers. “The carriers may be 
trusted to watch out for that,” he said. 


An interesting exchange took place when Mr. Brashear 
tried to get from Mr. Tefft an estimate as to what proportion 
of less-carload traffic moving into and out of Toledo moved in 
trucks. Mr. Tefft said he didn’t have the figures. As the A. T. 
A. attorney continued to press for them, Guernsey Orcutt, attor- 
ney for the eastern railroads, volunteered to furnish the figures 
ae geene traffic if Mr. Brashear would furnish them for truck 

eC. 

“T have no intention of doing that,” said Mr. Brashear. 

“It looks to me,” interjected Examiner Archer, “as though 
you were trying to develop your case through these shipper 
witnesses. 

Mr. Hochstedler said his organization had been fighting for 
free pick-up and delivery for five years. He said he thought it 
was a proper function of the railroads under modern conditions 
and that he merely wanted to see the railroads on a fair com- 
petitive basis with the trucks. The Chicago Association of 
Commerce had always been a friend of truck transportation 
and has fostered it wherever it could, he said. 

Mr. Muntwyler said he thought that, if there were an allow- 
ance—and he favored such an allowance—it might well be 
graded proportionate to the distance of the plant of the shipper 
from the freight station. He admitted, on further questioning, 
that such a plan might contain complications, but he thought 
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those might be ironed out. He said he had noted that the intro- 
duction of free pick-up and delivery in the west had materially 
increased the railroad tonnage routed out of the plants and 
warehouses of Montgomery Ward and Company. 


Mr. Linnemann said that the less-carload traffic of the 
companies represented by his bureau was moving about half- 
and-half by rail and by truck. He thought probably more would 
move by rail if the collection and delivery service went in effect. 


Asked by Mr. Brashear whether trucks might not be able 
to render as good service as the railroads if they were per- 
mitted to run mile-long trains on the highways, Mr. Linnemann 
said that might be true, but that he didn’t think such a condition 
could come about unless the truckers built their own highways. 


Alfred P. Warren, Central Vermont Railway, put in the 
record figures showing the percentage of less-carload freight on 
which pick-up and delivery was performed on that railroad as 
compared with the total less-carload traffic in 1935 to have 
been 19.7. The revenue derived from that part of the traffic, 
his figures showed, was 21.3 per cent of all the railroads less- 
carload revenue. 


H. J. Saunders, consulting engineer and analyst, appearing 
on behalf of the A. T. A., introduced elaborate compilations 
intended to show the cost to the eastern railroads for hauling 
less-carload traffic. The costs were broken down into line haul 
costs and terminal costs. Mr. Ames explained that it was not 
his witness’ intent to show what the railroads called out-of- 
pocket costs, but the actual full costs. 

On the basis of these figures, Mr. Saunders said, the adop- 
tion of free pick-up and delivery with its accompanying allow- 
ances to shippers and receivers would result in an annual 
revenue loss to the eastern railroads of $44,398,754. 

Mr. Saunders, A. T. A. consultant, continued on the stand 
most of the third day of the Chicago hearing. He explained in 
detail the methods he used in working up his cost figures, 
referring frequently to the merchandise freight report of the 
Coordinator and to decisions of the Commission and calculations 
of analysts and economists for justification of his methods. 
Following his presentation, he underwent more than an hour 
of cross-examination which, however, was directed more toward 
clarifying his methods than toward attacking his conclusions. 
J. F. Eshleman, assistant general counsel, Pennsylvania System, 
did most of that questioning and, at the conclusion of it, asked 
for more time to study Mr. Saunders’ exhibits before complet- 
ing the cross-examination. Examiner Archer tentatively set 
August 3 as the date for further hearing at Washington. 


Several shippers testified briefly, all of them in favor of 
the suspended tariffs. E. H. Berg, traffic director, St. Paul 
Association of Commerce; H. E. Fairweather, traffic commis- 
sioner, Ft. Wayne, Ind., Traffic Bureau, and C. H. Winslow, 
manager, transportation department, Kalamazoo, Mich., Cham- 
ber of Commerce, all added that they also favored the allow- 
ance. E. R. Cunningham, traffic manager, Minnesota Mining 
and Manufacturing Company, St. Paul, Minn., said the pick-up 
and delivery arrangement would be better without the allow- 
ance. He said he based his opinion on the fact that there were 
allowances in the tariffs for western pick-up and delivery, a 
service he was using, and that it was his experience that they 
merely caused discussions and arguments. Elimination of the 
allowance provisions, he added, would clear the atmosphere. 


The circumstances of Mr. Cunningham’s appearance on the 
stand were unusual. Mr. Berg had testified, on behalf of the 
members of his association, that the establishment of pick-up 
and delivery in the west and south had diverted traffic from 
the trucks to the rails. Mr. Ames, in cross-examination, drew 
from the witness the admission that he had no personal control 
over any traffic and that his statement was based on cenversa- 
tions with other shippers. Mr. Berg retorted that he had one of 
’ his shipper members present and would call him to the stand, 
whereat Examiner Archer said that, whatever opposing counsel 
thought, it was customary to accept the testimony of respon- 
sible officers of organizations with reference to the business of 
their members and that he was accepteing Mr. Berg’s statement 
at full value. In spite of that, however, Mr. Berg asked to call 
Mr. Cunningham as a witness and his request was granted. 

The first of the witnesses representing western and south- 
ern railroads went on the stand late on the third day, July 23. 
Theretofore rail testimony was based on the expectations of 
eastern lines. The testimony of W. F. Eberhardt, general agent, 
representing the vice-president in charge of traffic of the Illinois 
Central, however, was based on the results of the operation of 
pick-up and delivery on that railroad since it went in effect 
January 20, 1936. The witness introduced figures to show that 
the Illinois Central less-carload tonnage had dropped from 
1,926,434 in 1926 to 761,463 in 1935. He showed that the decline 
continued, month by month, until February, 1936, when the 
less-carload tonnage began to rise. In January, 1936, it was 


The Traffic World 


Vol. LVIII, No. 4 


53,701, and in February 56,710. In May, the latest complete 
month for which he had figures, it had reached 65,305 tons. 
Because of the cost of drayage, he pointed out, the net revenue 
for each ton, however, declined from $8.69 to $8.21 between 
January and May this year. 


On the basis of the first four full months of operation, the 
witness said, pick-up and delivery had been profitable for the 
Illinois Central. He said by reason of the new service earnings 
had increased in those months $278,312.00. Expenses increased 
$214,350.48, leaving a net gain in revenue for the Illinois Central 
of $63,961.52, he said. 


RAIL-TRUCK OIL RATES 


While not definitely proposing that rail rates on refined 
petroleum products, particularly gasoline, be made differentially 
under rates in tank trucks, the railroads in a brief in I. and S. 
No. 4189, petroleum from California to Arizona and California 
to Nevada, quote the opinion of the California commission in 
No. 3537, 39 C. R. C. 37, suggesting such a differential arrange- 
ment. They quote that in support of the suspended schedules 
in which they reduced the rates generally 5 cents a 100 pounds. 
In the California case one of the questions was as to whether 
the California Commission should suspend proposed railroad 


‘rates. That body said: 


The actual record as developed does not justify the suspension 
of the rates proposed by the carriers and without such suspension 
the suggested plant would be untenable. * * * It is perfectly clear 
from the record that with rail and truck rates the same, the busi- 
ness would steadily gravitate to the trucks. A differential in favor 
of the rails clearly would be necessary if the rails are to participate 
substantially in the traffic. There is no evidence in the record indic- 
ative of the volume of the differential which would be appropriate. 
But more serious than that would be the inevitable situation of the 
commission’s being called upon to determine whether the present 
division of business between rail and truck should continue and 
establish a differential to seek to effect that result; or to determine 
that some other division should be sought and to prescribe a differen- 
tial to shift traffic from one agency to another. Furthermore, in 
fixing a differential, the usual criteria considered might prove far 
less important than a factor to which reference has been made, 
namely, the commercial relations between the trucks and the oil com- 
panies. Indeed, the course suggested involves entering upon an un- 
chartered and tumultuous sea with the danger of wreck and disaster 


far outmatching the possible benefits which might result from the 
venture. 


The dissenting opinion in that case said that “generally the 
trucks propose to establish the rail rates; however, the record 
is clear that upon an equality of rates the rails can not hope 
to seriously compete with the trucks.” Continuing, it said: 


The value of the truck service to the oil companies is greater 
than the rail service, due principally to the flexibility of the trucks 
and reciprocal trade agreements between the applicants and the oil 
companies. What the differential should be to equalize the value of 
the service and allow the rail lines to obtain a return of a fair share 
of the traffic to which they are entitled, is hard to determine. On 
this record it is impossible of determination with any degree of cer- 
tainty. Nevertheless we must recognize that some differential should 
be maintained. Probably the truck rates should be published not less 
than 10 per cent higher than the concurrently applicable rail rates, 
subject to a maximum differential of 2 cents per 100 pounds. 


All these factors, the rail: brief asserts, substantiate the 
soundness of the judgment of respondents in establishing the 
suspended rates if the objectives are to be attained and indicate 
that they have gone no farther than necessary to bring about 
such results. 


Attorneys for the protesting Tank Truck Operators’ Asso- 
ciation, Truck Owners’ Association of California, and American 
Trucking Association, in their brief, submitted that the rail lines 
had not justified the rates under suspension and said that the 
Commission should find: 


That the rail lines are not entitled, as a matter of right, to 
handle all of the petroleum traffic from California to Arizona. 

That the rates under suspension are lower than reasonable, and 
cannot be justified on the ground that said rates are necessary to 
divert to rail lines all of the traffic now handled by motor carriers. 

That the suspended rail rates, which are lower than motor carrier 
rates currently in effect, are not justified on the ground that said 
rates are necessary to meet motor-carrier competition, and that said 
rates are lower than necessary to meet said competition. 


That the declared policy of Congress in the motor carrier act, 
1935, to regulate motor carriers in such a manner as to recognize 
and preserve the inherent advantages of, and foster sound economic 
conditions in such transportation, and to promote adequate, economical 
and efficient service by motor carriers and reasonable charges there- 
for, cannot be carried into effect if the rail carriers are permitted 
to reduce rates below a reasonable basis and lower than truck rates, 
to divert all traffic from motor carriers to rail. 
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CONTRACT CARRIER CHARGES 


The Traffic Worid Washington Bureau 


Actual, instead of only minimum rates or charges of con- 
tract carriers by motor vehicles, on and after October 1, will be 
shown by copies of contracts to be filed with the Commission, 
in accordance with an order issued by division 5. At present 
such carriers are required merely to file schedules showing 
minimum rates or charges. The copies of contracts are to take 
the place of minimum schedules and their filing will be in lieu 
of the minimum charge schedules. 

Dissatisfaction with the actual working out of schedules 
showing merely minimum charges caused the Commission to 
decree that contracts should be filed instead of schedules of 
minimum charges. 


The Commission did not issue any statement in connection 
with the order changing from schedules to copies of contracts 
as a method for the disclosure of the charges of contract car- 
riers. It is understood, however, that representations made to 
the Commission were to the effect that the schedules of mini- 
mum charges meant nothing at all so far as the public was 
concerned. That was chiefly because the schedules, in many 
cases, showed minimum charges away below what was believed 
to be the out-of-pocket cost of performing a service and there- 
fore were no guides to what was being charged. 

Another allegation in connection with minimum schedules 
was that the carriers claiming to be contract carriers were 
really common carriers; that is, that they had no contracts with 
any shipper or shippers but were hoping by the publication of 
minimum charges to intrigue shippers and get them into nego- 
tiations. The result of such negotiations, according to the repre- 
sentations of motor common carriers, was the breaking down, 
by carriers claiming to be contract carriers, of the rate struc- 
ture sought to be built up by common carriers by motor vehicle. 

The order of the Commission substituting copies of con- 
tracts for minimum schedules is captioned, “In the matter of 
the filing of copies of contracts by contract carriers by motor 
vehicle.” The order follows: 


It -appearing, that by section 218 (a) of the motor carrier act, 
1935, it is the duty of every contract carrier by motor vehicle to file 
with the Commission in the form and manner prescribed by the Com- 
mission, schedules, or, in the discretion of the Commission, copies 
of contracts containing the minimum charges of such carrier for 
the transportation of persons or property in interstate or foreign 
commerce, and any rule, regulation, or practice affecting such charge 
and the value of the service thereunder; 

And it further appearing, that the filing by every such contract 
carrier by motor vehicle of coppies of contracts containing the 
charges of such carrier for the transportation of passengers or 
property in interstate or foreign commerce, and any rule, regu- 
lation or practice affecting such charges and the value of the service 
thereunder, is, in the judgment of the Commission, necessary and 
desirable in the public interest and that the discretion of the Com- 
mission, vested in it by section 218 (a) of the motor carrier act, 1935, 
should be exercised by requiring the filing of copies of such contracts 
by such contract carriers by motor vehicle, in lieu of such schedules, 
and the Commission, on the date hereof having so found; 

It is ordered, that every contract carrier by motor vehicle sub- 
ject to the jurisdiction of this Commission shall, on or before the 
ist day of October, 1936, file with the Commission, publish, and keep 
open for public inspection in the form and manner prescribed in 
tariff circular MF No. 1 and tariff circular MP No. 2, so far as the 
provisions of said circulars are applicable, copies of each and every 
contract now in force or hereafter entered into by such contract 
carrier containing the minimum charges of such contract carrier for 
the transportation of passengers or property in interstate or foreign 
commerce, and any rule, regulation, or practice affecting such charges 
and the value of the service thereunder; and that the contracts so 
filed by any contract carrier shall be in lieu of any schedule or 
schedules theretofore filed by such carrier, and the filing of such 
contracts shall cancel any such schedule or schedules; 

It is further ordered, that in each case in which any such con- 
tract is an oral one, the contract carrier who or which is party 
thereto shall prepare a memorandum containing an accurate and 
complete statement of the substance and terms of such contract, in- 
cluding the charges for transportation services performed or to be 
performed thereunder, and any rule, regulation, or practice affecting 
such charges and the value of such services, and shall cause to be 
endorsed thereon the written acknowledgment of each party to such 
contract that such memorandum contains an accurate and complete 
statement of the terms of such contract, and shall file said memo- 
randum as endorsed with the Commission on or before the date 
above provided, and shall publish and keep open for public inspection 
a true, accurate and complete copy of such memorandum in the form 
and manner prescribed in tariff circular MF No. 1, and tariff circular 
MP No. 2, in so far as such circulars may be applicable; 

And it is further ordered, that notice of this order be given to 
all contract carriers by motor vehicle subject to said act and to the 
public by depositing a copy of this order in the office of the secre- 
tary of the Commission at Washington, D. C 


TRUCK ACCIDENT RECORDS 


Accidents involving commercial vehicles were 3 per cent 
lower in the year ended June 30, 1935, than in the year ended 
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June 30, 1934, according to a report issued by the National 
Safety Council. The total percentage reduction since 1930 
was 44, the report said. The report was compiled from figures 
covering 1,073 fleets totaling 53,000 vehicles which covered 
860,000,000 miles in the year. The average was 2.78 reportable 
accidents for each 100,000 miles. A reportable accident is one 
which results in death, personal injury, or property damage. 
The chief reduction was due to improved accident records on 
vehicles operated in and medium small fleets. In small fleets 
improvement was 4 per cent. The improvement in medium 
fleets was 9 per cent and in large fleets 2 per cent. Here, 
again, the rise in the rate of accidents was due more to busses 
than to trucks. Busses, on the whole, showed an accident in- 
crease over the 1934 figures of 15 per cent, while trucks showed 
a decrease of 8 per cent. This reduction in truck accidents 
was noted in the report as “the outstanding feature of the 
report.” It was the largest decrease for any type of motor 
vehicle operation. Breaking down the truck experience by 
groups in which 1,000 or more vehicles were operated, the 
inter-city fleets showed the best accident record—1.69 for each 
100,000 miles of operation. Department store and retail 
delivery trucks had the highest rate—4.38. City trucking fleets 
showed the greatest improvement over the year before, 15 per 
cent. In the breakdown of trucking groups only laundry trucks 
and department store and retail trucks showed an increase, 
the former of 1 per cent and the latter of 5 per cent. 


RAIL OPPOSITION TO TRUCKS 


“We do not mean to suggest, of course, that all forms of 
highway transportation should be strangled in order that rail- 
roads may survive,” declares a brief filed in behalf of the Santa 
Fe, the Chicago & North Western, the Burlington, the Rock 
Island, the Missouri Pacific and the Union Pacific in BMC 50028, 
in opposition to the grant of a permit for the operation of 
contract carrier tank trucks for the transportation of gasoline, 
mainly, in Kansas and Nebraska. In the case mentioned Jacob 
Niederhaus, of Lincoln, Neb., asked for a permit to continue 
the operation of tank trucks over irregular routes between the 
Kansas refinery points of Arkansas City, McPherson, Wichita, 
Eldorado, Augusta and Kansas City to Nebraska points within 
a radius of 100 miles of Lincoln. In this case the railroad 
lawyers showed that in 1928, 95.3 per cent of the total consump- 
tion of gasoline in the United States was transported by rail, 
whereas in 1934 that percentage had dropped to 65, while the 
percentage carried over the highways had increased from 17.8 
per cent in 1931 to 25.4 per cent in 1934. They also showed 
severe losses in revenue. 

“These severe losses in tonnage and revenue cannot long 
continue without exceedingly unfortunate consequences,” says 
the brief, whieh then added the declaration about not desiring 
the strangling of highway transportation. “In connection with 
certain classes of traffic, and within certain areas, the motor 
carrier can, does and will perform important and valuable func- 
tions in the development of a coordinated, efficient, and econom- 
ical transportation system. But if the available traffic is insuffi- 
cient to utilize to capacity all forms of transportation—and this 
record abundantly establishes that fact—the public is vitally 
interested in the question as to which agency shall survive or 
suffer the least serious demoralization.” 


The brief said a,substantial surplus of the transportation 
facilities already existed in the territory in question. It pointed 
out that a substantial number of motor vehicle operators in 
that area were entitled to grandfather rights in connection with 
the transportation of petroleum products from Kansas refiner- 
ies to Lincoln, Neb. In the circumstances the brief suggested 
that no new operators, either by highway or by railroad, should 
be permitted to enter the field at this stage. 

Attorneys for the railroads in BMC 50024, opposed grant 
of a permit to Lyle B. McGill and Everett McGill, doing busi- 
ness as McGill Oil Co., to transport petroleum products by tank 
truck between points in Kansas and Nebraska. They repeated 
the language about strangulation of highway transportation 
used in the brief hereinbefore mentioned. They also used that 
language in BMC 50031 in opposition to the grant of a permit 
to E. L. Peters, doing business as E. L. Peters Oil .. of 
Mankato, Kan., to operate tank trucks between Arkansas City, 
Kan., and McCook and North Platte, Neb. 

A different combination of railroad lawyers used a para- 
phrase of the strangling language in BMC 50012, in opposing 
the grant of a permit to Frank C. Diehl, doing business as Diehl 
Transport of Bassett, Neb., to operate as a contract cafrier of 
gasoline and fuel oils, between Bassett, Neb., and Afkansas 
City, Kan., and via Taylor Neb., to various points in N@braska. 

In behalf of Jacob Niederhaus, the applicant in BMC 50028, 
his attorney asserted that while the protestants claimed that 
they could serve nearly all the points of source and destination 
enumerated in the application, the direct testimony of reputable 
oil jobbers proved that they did not choose, for good and suffi- 
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cient reasons, to use the services of the protesting railroads. 
The oil jobbers, the brief added, should have the opportunity 
of choosing for themselves what method of transportation was 
best suited to their immediate needs. 

“The applicant asks no guarantee from anyone that his 
operations will be successful or remunerative,” says the brief. 
“The applicant asks no monopoly or discrimination in favor of 
his operations. He only asks for a permit to operate within the 
territory assigned. His success or failure will depend entirely 
upon his own individual energy and his ability to serve his 
customers satisfactorily.” 

Language identical with that in the preceding paragraph 
is used in a brief in BMC 50020, application of Jason W. House, 
doing business as Service Filling Station at Silver Creek, Neb., 
for a permit authorizing operations as a contract carrier in the 
transportation of refined petroleum products from refineries in 
Kansas to destinations in Nebraska. That language is also used 
in BMC 50050, application of H. H. Edwards, of Greeley, Colo., 
for a permit to operate as a contract carrier of petroleum 
products from Superior, Neb., to Evans, Colo. 


MOTOR JOINT BOARDS 


The Commission, by division 5, has created motor joint 
board No. 77 for Texas and appointed Commissioner C. V. 
Terrell of the Texas commission to be that board. 


NEW JERSEY TRUCK SHOW 


The New Jersey Motor Truck Association has set the dates 
for its annual motor truck show for November 3 to 7. It will 
be held at the Central Market, Newark, N. J. More than 80,000 
square feet of floor space will be occupied by the exhibits. 
In connection with the show the association will hold a ban- 
quet, the date and place to be selected later. The following 
are members of the committee in charge: A. L. Rice, chair- 
man; C. J. Fagg, E. J. Leary, G. H. Scragg, Sam Oplinger, T. 
Kilcommons, R. S. Locke, J. B. Rosenquest, R. Shropshire, C. E. 
Essling, W. H. Harris and Clayton Farris. 


MOTOR DISTRICT OFFICES 


The district office of the Commission’s Bureau of Motor 
Carriers for the sixth district was opened July 20 at 10 Forsythe 
St., Atlanta, Ga., according to announcement by the Com- 
mission. Frank P. Morgan, the district director, will be in 
charge. Other district offices were to be opened, according to 
the announcement, in a short time. Opening has been delayed 
on account of the failure of the bureau to receive appropriate 
equipment. 

Announcement of the opening on July 27 of other district 
offices to aid the Bureau of Motor Carriers in the administration 
of the motor carrier part of the interstate commerce act was 
made by Secretary McGinty July 22, as follows: 

District No. 5, Independence Building, 100 Trade St., Char- 
lotte, N. C., District Director, Sam C. Blease, in charge. 

District No. 7, 1015 Stahlman Building, Third Ave. North 
and Union St., Nashville, Tenn., District Director, Herbert 
Qualls, in charge. 

District No. 9, McKnight Building, Second Ave. South and 
Fifth St., Minneapolis, Minn., District Director, W. E. Hustleby, 
in charge. 

District No. 11, 906 Wallace Building, 105 Main St., Little 
Rock, Ark., District Director, Ray G. Atherton, in charge. 

her announcements will be made as additional offices 
of the Bureau are ready to be opened. 





Shipping Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Co., St. Paul, Minn. Copyright, 
1936, by West Publishing Co.) 





(District Court, D. Maryland.) Provision in bill of lading 
permitting deviation held to relieve shipowners of any liability 
for damage to shipments from Japan of fish meal as result of 
ships proceeding to New York, Boston and Philadelphia before 
ae delivery at Baltimore (The Nichiyo Maru, 14 F. Supp. 
727). 

Provision in bill of lading exempting shipowners from lia- 
bility for damage to shipments of fish meal occasioned by heat 
heating and sweat, did not exempt them from liability for dam- 
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age from such causes, if they were negligent in stowing ship- 
ments and in failing to provide proper ventilation.—Ibid. 

In action to recover for damage to fish meal from heating 
during shipment, evidence held to establish that cause of dam- 
age was the stowage of large masses of fish meal in lower holds 
of ship with inadequate provision for ventilation.—Ibid. 

Evidence held to establish that shipowners were negligent 
in stowing shipments of fish meal in lower holds of ship in 
large masses without making adequate provision for ventila- 
tion, and hence liable for resulting damage to fish meal by 
heating.—Ibid. 

Where bill of lading contained provision excepting ship- 
owners from liability for damage to shipments of fish meal from 
heating, libelant suing to recover for damage to fish meal from 
such cause had burden of proving negligence on part of ship- 
owners.— Ibid. 

That manner of stowage of fish meal in holds of ship may 
have been the customary manner held not to relieve shipowners 
from liability for damage to fish meal caused by such manner 
of stowage where such manner constituted negligence.—Ibid. 

That amount of ventilation necessary for safe carriage of 
fish meal was not generally known to shipping trade held not 
to preclude finding that shipowners were negligent in stowing 
fish meal without proper ventilation, since shipowners had duty 
of using due care to ascertain and consider nature of goods 
offered for shipment and to exercise due care in their handling, 
using such methods as their nature required.—Ibid. 

In action to recover for damage to pe ope of fish meal 
as result of negligent stowage, evidence held to justify accept- 
— of consignee’s figures as to physical extent of damage.— 

id. 

In action to recover for damage to shipments of fish meal 
as result of negligent stowage, evidence held to establish proper 
calculation of damage as difference between purchase price of 
meal per ton and price per ton received by agent on sale to 
third party of small portion of damaged meal.—Ibid. 

_ Allowance of interest in admiralty cases being discretion- 
ary, court, under circumstances of case, refused to allow inter- 
est on award of damages to consignee of fish meal which was 
damaged as result of shipowners’ negligent stowage of meal in 
ship holds without proper ventilation.—Ibid. 

(District Court, S. D. New York.) Where cargo is shipped 
in good order and discharged in bad order, private carrier who 
is bailee for hire has burden of clearing itself of liability (The 
Westmoreland, 14 F. Supp. 762). 

Under charter party making shipper responsible for load- 
ing and stowage and putting risk of stowage on vessel’s skin 
on shipper, private carrier is not liable for discharge in bad 
order of cargo shipped in good order where damage came about 
through stowage of cargo on skin of vessel.—Ibid. 

Where there is no casual connection between stowage of 
cargo on vessel’s skin and damage to cargo, clause in charter 
party, “cargo to be loaded on skin of vessel at charterer’s 
risk” will not relieve private carrier from liability for damage 
to cargo stowed on vessel’s skin.—Ibid. 

Clause in rer hg od “cargo to be loaded on skin of 
vessel at charterer’s risk” is valid where whole cargo space is 
put at disposal of charterer and where charterer is to load, 
stow and discharge cargo.—Ibid. 

“Seaworthiness” is relative term, taking into account ves- 
sel, voyage and cargo.—Ibid. 

It is common knowledge that wooden barges leak to some 
extent, and that they leak more when straining under a load 
in heavy seas.—Ibid. 

Small cracks in ceiling of wooden coastwise barge through 
which water came under stress of weather did not indicate 
unseaworthiness at commencement of voyage, as respects barge 
owner’s liability for damage to ammonia sulphate cargo stowed 
on skin of barge.—Ibid. 

Under charter party making shipper responsible for load- 
ing and stowage and putting risk of stowage on vessel’s skin 
on shipper, private carrier was not liable to shipper for am- 
monia sulphate stowed on skin of wooden coastwise barge 
without dunnage which was damaged when water came through 
small cracks in ceiling under stress of weather and could not 
be pumped out because pumps were choked with ammonia 
sulphate.—Ibid. 


GRADE CROSSING ELIMINATION 

A progress report issued by the Bureau of Public Roads 
says that 77 of the grade crossing projects included in the fed- 
eral government’s work program have been completed, the 
report covering operations up to June 30. The estimated cost 
of the work is $3,234,563. At that time 1,022 projects, of which 
the estimated cost was $92,210,762, were under construction, 
while 805 projects, of an estimated cost of $41,313,257, had been 
approved for construction. 
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~ Procedure Before State Commissions 


(Twenty-Ninth of Thirty-Six Articles on Industrial Traffic Man- 
agement by G. Lloyd Wilson, Professor of Transportation and Public 
Utilities, University of Pennsylvania; and Chairman, Committee on 
Education and Research, Associated Traffic Clubs of America.) 


ORTY-SEVEN states and the District of Columbia have 
K regulatory commissions or bodies that have jurisdiction 

over transportation utility companies. Delaware is the 
only state that does not have such a public body. The regula- 
tory bodies vary greatly with respect to title, organization and 
functions, jurisdiction and powers, qualification and compensa- 
tion of members, and procedure, so that generalizations are not 
only difficult but likely to be misleading. Few industrial or 
commercial traffic managers are obliged to conduct cases be- 
fore more than two or three of these tribunals so that, as a 
practical matter, the individual rules of practice of the small 
number of commissions before which complaints must be taken 
need only be known by individual industrial or commercial 
traffic managers or their attorneys. 

In fifteen states the regulatory bodies are known as public 
service commissions; in ten others they are called public utility 
commissions or boards; in thirteen others they are called rail- 
road commissions or boards; in five they are known as cor- 
poration commissions; and in the remaining states the follow- 
ing titles are used: commerce commission, railroad and ware- 
house commission, railroad and public utility commission, de- 
partment of public utilities, and department of public works. 

The organizations of the state regulatory commissions vary 
according to their size, the number of the staff personnel, the 
scope of their work, and the type of public utilities regulated. 
The typical commission consists of a number of members or 
commissioners ranging usually from three to seven, either ap- 
pointed or elected for a term of years, assisted by subordinate 
staffs of attorneys, economists, accountants, engineers, and 
secretarial and clerical assistants. A representative public serv- 
ice commission organization consists of the members of the 
commission who report directly through the chairman to the 
governor of the state, a secretary, a general counsel in charge 
of the legal department, a chief of the bureau of rates and 
tariffs, a chief accountant, a chief engineer, a chief of the in- 
vestigation bureau, and a chief of the bureau of permits and 
certificates, each bureau chief with a staff of technical as- 
sistants, clerks, and stenographers. 


In some cases, the jurisdiction of the state regulatory 
bodies is broad and virtually all types of carriers and many 
other public service companies are regulated, while in other 
states the commissions have jurisdiction over only a few types 
of utility companies. In some states all forms of common car- 
riers’ operation on, over, or under the land or water of the 
states, are subject to regulation. The public service com- 
panies usually regulated include steam railroads, electric rail- 
ways, express carriers, water transportation carriers, pipe lines, 
transporting petroleum and gasoline, motor bus and motor 
truck carriers, air transport companies, telephone communica- 
tion companies, telegraph companies, electric light and power 
utilities, manufactured and natural gas companies, and water 
supply utilities. Other utilities regulated by the public service 
or public utility commissions in some states include cold storage 
and other warehouse companies, wharfingers, cotton ginning 
and compress companies, grain elevators, ice manufacturing 
companies, heating companies, and aerial bucket tramways. 
The work of industrial and commercial traffic managers has 
to do principally with the transportation carriers and virtually 
all states regulate many if not all such public utilities. 


The state statutes under which the commissions or other 
regulatory bodies function are many and varied. The matters 
regulated and the extent of the regulation vary. Among the 
important subjects included are: Rates, fares and charges; pro- 
hibition of unjust discrimination among persons, communities 
and traffic; prohibition of rebates; publication, posting, and fil- 
ing of tariffs; standards of service, including adequacy, quality 
and frequency; publication of scheduled services; certificates 
of public convenience and necessity, permits, franchise priv- 
ileges, as conditions precedent to the establishment of new 
services, the extension of existing services, or the abandonment 
of services; capitalization and securities; valuation of the prop- 
erties; accounts, records and reports; depreciation; investiga- 
tion of accidents; consolidations and mergers; leases involving 
property of the companies; contracts between the regulated 
companies and others; joint use of facilities and operating 
agreements; interchange of traffic; sale or transfer of property; 
equipment of the regulated companies. 

Few public service regulatory commissions are endowed 


with powers sufficiently broad to exercise jurisdiction over all 
these matters, but the list serves to indicate, as a composite 
picture, the subject matter of state public utility and carrier 
regulation. 

The qualifications of members of the state regulatory bodies 
are likewise subject to wide variations. In some states few 
qualifications are required of prospective commissioners. In 
other states, elaborate qualification tests are set up of which 
the following composite list is representative: Age; citizenship 
and residence; political qualifications of the board, such as bi- 
partisan composition or not more than a majority of the mem- 
bers of the commission of one political party; geographical loca- 
tion of members’ residences so that various sections of the 
state will be insured representation; previous training and 
business or professional experience of the candidates in law, 
transportation, economies, engineering, accountancy, or busi- 
ness; fidelity bonds for the faithful performance of the duties 
of office; disqualification of members for personal interest in 
any matters subject to regulation; disqualification for pecuniary 
interest in any regulated utility; prohibition against engaging 
in any business or profession during term of office; and, pro- 
hibition of partisan political activities of members of the com- 
mission. 


Procedure Before Commissions 


Procedure before the state commissions is similar, in many 
respects, to procedure before the Interstate Commerce Com- 
mission. Usually it is the desire of the state bodies that 
procedure before them shall be as simple as is consistent with 
order and accuracy. There is, however, great variation among 
the commissions in the conduct of cases and in the exercise of 
this administrative and quasi judicial functions. 


In general, the procedure before state commissions does 
not conform to the strict rules of pleading and evidence fol- 
lowed in common law court procedure. In most cases it re- 
sembles modified equity procedure and the procedure before 
other administrative tribunals. The exact type of procedure 
followed by the state commissions is prescribed by the respec- 
tive state statutes and by the rules of practice promulgated 
under the statutes by the commissions. Any person may ap- 
pear before the commissions and be heard in person or by 
attorney or other representative. Informal complaints may, 
as a rule, be presented by those who allege that their rights 
have been adversely affected by the public utilities subject to 
the regulatory acts by reason of violations of those acts. These 
informal complaints may be made without formality in presen- 
tation or pleading—usually by letter addressed to the secre- 
taries or the chairmen of the commissions. The commissions 
transmit the complaints to the defendants and the replies of 
the defendants to the complainants until the complaints are 
either settled or withdrawn. Hearings are usually not held 
on informal complaints, though, in some cases, with the consent 
of the parties, public hearings may be held. 


Many of the commissions have the power to proceed either 
on complaint or on their own motion. The proceedings are 
conducted in the manner prescribed by law and, in connection 
with matters not specjfically prescribed by law, the commis- 
sions may conduct the proceedings according to their rules of 
practice and in such ways as, in their discretion, are most con- 
ducive to the proper dispatch of business and the attainment of 
justice. The votes and orders of the commissions are made 
matters of record. 


Complaints 


In typical formal cases before the commissions, the matters 
come before them on complaints filed in the form and manner 
prescribed by law or on the motion of the commissions to 
proceed with investigations. In complaint cases, a typical set 
of rules of practice and procedure provides that complaints 
shall be by petitions, sworn to by the complainants. No precise 
form of petition or complaint is prescribed, though a form is 
suggested. Copies of this form may be obtained from the 
commission on request. The complaints are required to show 
the following essential matter: Name and address of the com- 
plainant; the name and address of the complainant’s attorney 
or representative, if one is retained to represent the complain- 
ant; the name and address of the public utility company against 
which complaint is made; the nature and character of the 
business conducted by the public utility company; a statement 
of all the material facts on which the complaint is based; and, 
a reference to the section of the regulatory statute or the ruling 
or order of the public service commission if the complaint is 
based on an alleged violation of the statute or order. 
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These data, it should be noted, are necessary to identify 
the parties, to establish the jurisdiction of the commission as 
to the defendants and the matters of which complaint is made, 
and to establish an allegation of a violation of a duty of the 
defendant company. 

An original verified complaint must be filed, accompanied 
by three extra copies, and, if more than one defendant or re- 
spondent is made party to the proceeding, one additional copy 
must be filed with the commission for each additional com- 
plainant. The complaints are forwarded to the defendants or 
respondents and must be accompanied by notice from the com- 
missions to the respondents directing them to satisfy the com- 
plaints or to answer them in writing under oath within the 
time specified in the notices. 


Answers and Petitions to Dismiss 


Answers to the complaints must be verified and must spe- 
cifically admit or deny the material allegations of the com- 
plaints setting forth the fact on which the respondents or 
complainants rely. Three copies of the answers must be filed 
with the commission with the original, and a copy must be 
filed by the respondents on each complainant, either by personal 
delivery or by registered mail. Proof of service on the adverse 
parties must be made by the respondents. If the respondents 
deem the complaints insufficient to show a breach of duty 
imposed by law on the respondents, or if the respondents wish 
to challenge the power or authority of the commissions to de- 
cide the complaints, they may file petitions to dismiss the 
complaints. The petitions to dismiss are required to set forth 
the claims of insufficiency or lack of power or authority of 
the commissions. The facts stated by the complainants in 
such cases are deemed to be admitted. The petition to dismiss 
must be made within the time fixed by the commission within 
which the respondents are required to satisfy or answer the 
complaints. 

Hearings 

A time and place is set for hearing the complaint if the 
commission determines, after consideration of the complaint 
and answer, that reasonable ground exists for investigation. 
Notice of the time and place of hearing is given to the com- 
plainant and respondent. In hearings on complaints, the com- 
plainant generally is required to establish by evidence the 
facts alleged in the petition unless the respondent admits the 
allegations. In some cases, the burden of proof is placed by 
statute on the public service company. Exhibits and other 
documentary evidence must be filed in triplicate. 

The testimony at hearings is reported stenographically and 
becomes part of the record, together with exhibits and docu- 
ments offered in evidence. 

The commissions usually do not supply copies of the tran- 
scripts of testimony without charge. Arrangements for copies 
must, therefore, be made by the parties with the reporters at 
the time of the hearings at the expense of the patries. 

Continuances in cases are usually not granted by the com- 
missions except for good cause shown, after the hearings are 
scheduled. Applications for continuances must be made by the 
parties or their attorneys at the bar of the commissions or 
by petitions filed with the secretaries of the commissions and 
served on the opposing parties or counsel. Applications for 
continuance should be presented as far in advance of the dates 
fixed for the hearings as possible to insure favorable action. 


Subpoenas 


; 
The commissions have the power to issue subpoenas re- 


quiring the presence of witnesses at hearings. The subpoenas 
are issued by the secretaries of the commissions either on re- 
quest of parties or on the commissions’ own initiative. The 
commissions are empowered to issue subpoenas duces tecum, 
not only requiring the presence of the witnesses to whom 
directed, but also compelling the witnesses to bring with them 
books or documents in their possession or control that are 
considered pertinent to the complaints. Applications for the 
issuance by the commissions of subpoenas duces tecum are 
made by petitions of the parties desiring the production of 
the witnesses and documents to the commissions. The peti- 
tions must set forth clearly the books, papers, or records de- 
sired and the necessity for their production at the hearings. 
A copy of the petition for this type of subpoena is served by 
the applicant on the adverse party in whose possession the 
documentary evidence is believed to be. An answer to the 
petition may be filed by the party on whom it is served before 
which the complaint is heard within five days from the date 
of service of the petition. Proof of acceptance of service of 
the petitions or answers to the petitions must be filed with 
the commission hearing the action as soon as they are served. 


Briefs, Proposed Reports, and Oral Arguments 


After the hearings have been concluded in contested cases 
the parties are required to file briefs, unless the filing of briefs 
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is waived by the commissions. Briefs are required to contain 
a statement of the case, an abstract of the evidence, in which 
references are made to the specific pages of the transcript of 
the testimony to which the references in the briefs refer, and 
arguments supporting the contentions of parties filing the briefs. 


Detailed specifications for the preparation of the briefs are 
sometimes provided for in the commissions’ rules of practice. 
In such cases it is customary to require that the briefs be 
printed, unless permission is granted by the commissions to 
file them in typewritten form. 


The party on whom the burden of proof rests is required 
to serve the initial brief on the adverse party usually within 
fifteen days after the transcrip of the testimony has been filed. 
The adverse party, in turn, must file his reply brief within ten 
days after the receipt of the adverse brief. A number of extra 
copies of the briefs, sometimes as many as fifteen copies, must 
be filed with the commissions and several copies served on each 
adverse party. 


In some types of cases, including those involving railroad 
rates, after the briefs have been filed a proposed report is 
sent by the commission to the parties or their counsel. The 
parties are permitted to file with the commission, within twenty 
days, exceptions to the proposed report and briefs in support 
of the exceptions to the proposed report. Briefs in reply to 
the exception briefs may be filed by the adverse parties. The 
exceptions to the proposed report must be specific as to state- 
ments of fact and law. Exceptions to statements of fact must 
be supported by references to the pages of the record in the 
case and corrected statements must be made in the exception 
briefs. If exceptions are taken to matters of law or conclu- 
sions, the points relied on must be stated clearly and separately. 
In the absence of sustained exceptions or ascertained errors, 
the statements as to the issues and facts in the proposed reports 
are ordinarily taken by the commission as the bases of its 
report and order in the case. 


Applications for oral argument of the cases before the 
commissions usually may be made by any of the parties in the 
cases who have filed exceptions or replies to the exceptions at 
the same time the exceptions or replies are filed with the com- 
missions. 

Rehearings 


Parties desiring to have the cases reheard may apply to the 
commissions that have heard the cases by petitions filed within 
fifteen days after the service of the orders, decisions, or findings 
of the commissions. The petition for rehearing must contain 
the grounds on which the application is made in detail, alleg- 
ing errors in the findings of fact or conclusions of law by the 
commission. The reasons assigned for the alleged errors must 
be stated. Copies of the applications for rehearing must be 
served on each party to the proceedings, and proof of service 
on the parties must be filed immediately with the commission. 
Answers or protests to the petitions for rehearing must be 
filed with the commission and served on the petitioners by the 
parties who desire that rehearing shall not be held within a 
short period after the date of service of the petition request- 
ing rehearing. In a typical state commission, this period is 
five days. 

After the commissions have issued their decisions, applica- 
tions for recision or modification may be made by the parties 
by petitions stating specifically and quoting the proceedinss 
and orders of the commissions and including in detail the facts 
relied on by the parties in support of their petitions for modi- 
fication or recision. The procedure in filing and serving peti- 
tions for modification or recision is usually the same as in the 
case of petitions for rehearing. 


Compliance With Orders of the Commission 


Orders of the state commissions usually go into effect with- 
in the period of time fixed by the commissions’ decisions and 
orders or prescribed by the statutes. On the issuance of the 
orders by the commissions against public utility companies, 
subject to the commissions’ jurisdiction, the companies are re- 
quired immediately to notify the commissions of their compli- 
ance with the commissions’ orders and the action taken by the 
companies. Tariffs or supplements to tariffs issued by carriers 
as a result of the commissions’ orders must be filed specially 
with the commissions showing that the orders of the commis- 
sions have been complied with and reference must be made 
indicating the items and pages of the tariffs containing the 
rates affected by the orders and showing the orders of com- 
missions in the special transmittal notice. The title pages of 
the tariffs or supplements must indicate the items and pages 
which contain rates published as a result of the commissions’ 
orders. Suitable references must be made to the commissions 
orders that affect specific items of tariffs and these references 
must be repeated in each subsequent reissue of the tariffs or 
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supplements in the period in which the commissions’ orders are 


in effect. 
Enforcement of Commissions’ Orders 212 


Compliance with order's of the state commissions often can 
be sought by mandamus proceedings in the state courts of com- 
petent jurisdiction, and the orders may be reviewed by the 
courts on appeal, injunction, writ of certiorari, or other ap- 
propriate legal remedy. The laws of the states sometimes 
provide a limited period of time within which the commissions’ 
order's may be attacked. The commissions, as a rule, are per- 
mitted to amend, supplement, or modify their decisions and or- 
ders in the light of new evidence. In cases before the courts, the 
burden of proof to show the commissions’ orders to be illegal as 
violating the statutory authority or constitutional rights of the 
parties rests on the parties who seek to have the orders set 
aside. The state statutes usually stipulate the courts in which 
actions on the commissions’ orders may be brought. In review- 
ing decisions and orders of the commissions, the state courts, 
in some cases, consider the facts found by the commissions to 
be conclusive, but in other cases the commissions’ findings are 
considered only as prima facie correct and are subject to attack 
in the judicial proceedings. The law is not well settled on this 
point. In general, the commissions’ decisions and orders can 
be attacked and reviewed in the courts when questions are 
raised with respect to: (1) the jurisdiction of the commissions 
over the subject matter of the cases; (2) the jurisdiction of 
the commissions over the parties; (3) the legality of the order 
in the light of its statutory powers; (4) the constitutionality 
of the decisions or orders in the light of the provisions of the 
state and federal constitutions; and, (5) constitutional facts. 

The State attorney general usually has the responsibility 
of enforcing the orders of the state public service or regulatory 
commission. This authority is usually contained in the state 
public service regulatory statute.’ 





Typical state public utility regulatory statutes and rules of prac- 
tice before regulatory commissions are to be found in the laws of the 
states of New York, Wisconsin, California, Michigan, Illinois and Penn- 
sylvania, and the rules of practice before these regulatory commissions. 





AIR CONDITIONING 
Editor the Traffic World: 

_ When the public is invited to visit a display of a new model 
air-conditioned train, they are encouraged to expect additional 
conveniences on their next train trip. 

Then, when you make such a trip, as I did recently, on 
what is advertised to be an air-conditioned train, and find a 
temperature when arriving at the depot higher inside the car 
than outside, you rather feel that you have been badly treated. 

Then, when you leave Buffalo on the Lehigh Valley “Black 
Diamond” in a train with inside temperatures 20 degrees cooler 
ry ceggee ae! — —— “d railroads who perform 100 

nt wha ey advertise, make i 
te one y Ss you again feel at peace 

_ On two occasions I have made train trips on trains adver- 
tised as air-conditioned, only to find something has gone wrong 
with the equipment, and no one on the train crew able to repair 
the trouble. Wouldn’t you think the men who make up the 
crews would have enough pride in their railroad system to 
learn enough about the operation of this new equipment so that 
passengers would not be inconvenienced ? 


L. E. Whitney, Traffic C 
Chicago, Ill., July 18, 1936. y ¢ Counsel 


BRITISH RAIL DEVELOPMENTS 


A claim for a world’s record for on-time performance has 
been made by the London, Midland, and Scottish Railway on the 
basis of a four-weeks’ record made recently. In the four- 
weeks’ period the railroad had a 96 per cent on-time arrival 
record on a total of 274,098 express and local train movements. 
On the express trains alone the on-time arrivals were 93 per 
ef A highest attained by the railway since its formation 

__ The railroad is experimenting with new railcars equipped 
with pneumatic rubber tires. The cars have 275-horsepower 
gasoline motors and are rated for speeds from 60 to 75 miles 
an hour. Each has a passenger capacity of 56. 

Two engines of new design have been completed at the 
Doncaster shops of the London and North Eastern Railway. 
One, called the Green Arrow, is of the 2-6-2 type, designed 
for hauling main-line passenger trains. It is the first of its class 
built in Great Britain. The second is a streamline steam locomo- 
_. designed for hauling heavy express trains over heavy 
grades. 
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Questions and Answers 


N this column will be answered questions of both legal and practical 

nature that confront persons dealing with traffic. A specialist on inter- 

state commerce law, who is a member of our special service department, 
will give his opinion in answer to any simple question relating to the law 
of interstate transportation of freight. The same man, with long experience 
and wide knowledge, will answer questions relating to practical traffic prob- 
lems. We do not desire to take the place of the traffic man but to help him 
in his work. 

The right is reserved to refuse to answer in this column any question, 
legal or traffic, that it may appear to us unwise to answer or that involves a 
situation too complex for the kind of investigation herein contemplated. If a 
more comprehensive answer to a question is desired than is thought proper for 
this column, the department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or questions 
from non subscribers. 

Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 


Dennen nen nnn amc eeneinncentnceipechincti tiie diate tbtacttiadiaindttatetantitttadiietita tiated 


Routing and Misrouting—Conflict Between Rate and Route in 
Bill of Lading 


Pennsylvania.—Question: Please refer to your answer ad- 
dressed to “Pennsylvania,” under the above caption, on page 
1091 of the Traffic World of December 21, 1935. 

You stated the Commission has held in several cases that 
“the showing of a rate applicable via a given route in a bill of 
lading is the equivalent of routing instructions,” and in support 
of this cite three cases, viz., 39 I. C. C. 221; 41 I. C. C. 608, and 
57 I. C. C. 549. 

In my opinion the cases cited are not in point for the rea- 
son that in none of these cases was route inserted in the bill 
of lading and only one of the cases made any mention of the 
rate shown in a bill of lading being equivalent to a route. 

It is granted that the Commission has in some cases ruled 
that carriers’ agents should ascertain from shippers whether 
the rate or the route should be observed, where both are shown 
and conflict exists, but I feel you have not answered my ques- 
tion as to whether, in your opinion, if the case were carried far 
enough the courts would sustain a contention that carriers are 
obliged to call shippers’ attention to the conflict between rate 
and route; bearing in mind, of course, that shippers and carriers 
alike are charged with knowledge of the lawfully published 
rates and tariff provisions. 160 I. C. C. 627 and others. 

We are all cognizant of the fact the Commission at all 
times makes an earnest endeavor to meticulously live up to the 
letter of the law as laid down by the Interstate Commerce Act, 
but I find no place in the Act where the shipper is accorded the 
right to rate a shipment, and in instances of the kind here dis- 
cussed the Commission is going beyond the law when it places 
any liability on a carrier which, in accordance with the law, 
observes shippers’ route and applies the lawful rate applicable 
thereover. 


The Commission’s rulings in cases of this kind are appar- 
ently predicated on the old Conference Ruling 159, Bulletin 
No. 4, which was issued April 6, 1909, followed by the Commis- 
sion’s decision in June, 1910, in Alpha Portland Cement Co. vs. 
D. L. & W. R. R., 19 IC. C. 297, in which latter case the Com- 
mission, after referring to Conference Ruling 159, expressed 
itself as follows: “It was the duty of the initial carrier to for- 
ward shipment by the cheaper route or to obtain further and 
definite directions from the consignor.” 


From the remarks of the Commission in 174 I. C. C. 35, we 
may infer that at the time the above rulings were made the 
shipper had not the right under the law to route shipments. 
In this case the Commission expressed itself in the following 
language: “The right of a shipper to route shipments was first 
clearly settled by Section 12 of the Mann-Elkins Act, passed 
June 18, 1910, effective August 17, 1910. See Southern Pacific 
vs. I. C. C. 200 U. S. 536, and our annual report 1909, page 7. 
That enactment, now Section 15 (8) of the Interstate - 
merce Act, makes it the duty of carrier to route property offered 
for transportation as directed by the shipper, to issue a through 
bill of lading therefor, and to transport said property ‘according 
to the routing instructions in said bill of lading.’” 

The Commission has deprecated and, in fact, has avoided 
approving any practice which would open the way for collusion 
between the carriers and shippers to avoid payment of lawful 
tariff rates. It has also, in innumerable cases, ruled that errors 
and mistakes form no basis for reparation. In line with this 
the insertion of conflicting rate and route in bill of lading by 
shipper and acceptance of same by a carrier is the result of 
one of two things; that is, collusion between the carrier and 
shipper to secure lower than the lawful rate, or a mistake on 
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the part of the carrier, continuing a mistake made by the ship- 
per (conceding it was not intentional on the part of the ship- 
per). The first, of course, is illegal, the second is just as much 
illegal, and if after the mistake is discovered the carrier fails 
to collect charges on basis of the published rate applicable over 
the route used, it is guilty of wilful violation of the law. In 
either case protection of lower than the published rate is in 
violation of the law and the door is open for practices frowned 
upon by the Commission. Nothing is said in the law which 
would make it obligatory on the part of the carrier to ascertain 
from the shipper which should be used when conflicting rate 
and route are shown in the bill of lading. When shipper inserts 
a route he is presumed to have some reason for doing so and 
is supposed to know the rate applicable thereto, but it is not 
necessary for him to insert a rate as this is a matter which is 
governed by the tariffs. 


This matter resolves itself into a case where two parties, 
the carrier and the shipper, make an agreement that a ship- 
ment will be transported between two points. One part of the 
agreement, the legal part, provides that the shipment will be 
transported via a certain route; the other part of the agrement, 
the illegal part, stipulates that a certain rate shall be used 
which is not the legal rate for the route specified. In this 
connection it is interesting to note the remarks of the Supreme 
Court of the United States in the “Delmar” case, where it said: 
“* * * where two constructions of a written contract are 
possible, preference will be given to that which does not result 
in violation of law.” Here the preference would surely be 
given to observing the route and certainly not to protecting a 
rate which is illegal. 

As a matter of policy it would be well for the carrier to 
consult the shipper, but I still contend that from a legal stand- 
point it is not obliged to do so. 

Sv further expression of your views will be greatly appreci- 
ated. 

Answer: To give effect to your argument requires that no 
effect be given to the rate which the shipper, in addition to rout- 
ing, shows in a bill of lading; that is, to make the routing shown 
the controlling factor, disregarding entirely the rate which the 
shipper has shown. 

This may be the thing to do, but if it is proper to consider 
the effect of the shipper showing a rate in the bill of lading, 
the result is a conflict in routing instructions. 

In other words, to arrive at the conclusion you have reached 
is to disregard entirely the showing of a rate by the shipper 
in the bill of lading and considering the bill of lading as having 
routing instructions in the form of the names of the lines over 
which the shipment is to move, with or without specification of 
junctions. 

Ordinarily, in construing a document, effect must be given, 
if possible, to all provisions contained therein. 

It does not seem to be necessary to disregard entirely the 
showing of a rate by a shipper in a bill of lading in order to 
arrive at the intention of the shipper, and if the specification of 
a rate has any bearing on the routing of the shipment, as the 
Commission has so held, the inevitable conclusion is that where 
the rate does not apply via the route specified, there is a con- 
flict in routing instructions. 

We doubt very much whether the highest court would over- 
turn the long line of decisions of the Commission giving effect 
to a rate as part of the routing instructions in a bill of lading, 
by holding that no effect is to be given a rate in a bill of lading 
in so far as the routing of the shipment is concerned, in view 
of the holding in Northern Pacific Ry. Co. vs. Solum, 247 U. S. 
477, 38 S. Ct. 550, that the question of misrouting is an adminis- 
trative one, exclusively within the jurisdiction of the Interstate 
Commerce Commission. 


Tariff Interpretation—Excess Charges Resulting From Require- 
ment by Carrier of Use of Three Cars Instead of Two for 
Loading Crane 


Wisconsin.—Question: A shipper forwarded an 80 foot 
crane from A, New Jersey, to B, Wisconsin. They were in- 
structed by the consignee to load the crane on two cars—ends 
resting on bolsters on each car. The carrier would not permit 
loading of two cars, but required them to load on one car so 
that idlers had to be provided for overhang on each end, thus 
making it necessary to use one 50 foot car and two standard 
length cars, instead of two cars. 

As this crane could have been loaded on two cars, is there 
a basis for a claim by the consignee against the railroad for 
additional charges resulting therefrom? That is, provided it 
can be established that the crane could have been loaded on 
two cars. 

Answer: We are unable to locate a decision of the Com- 
mission which is specifically in point, but it would appear that 
the principle of the Commission’s decision in Metal & Thermit 
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Corporation vs. Penna. R. R. Co., 115 I. C. C. 396, is applicable 
to the facts in the instant case. While in that case the excess 
charges were the result of the carrier furnishing three cars in 
lieu of two cars ordered by the shipper, which the Commission 
said obliged the consignor to use the three cars furnished when 
the crane could have been loaded into the two cars ordered, the 
underlying principle seems to be that charges may not be 
assessed for the use of equipment which is not necessary to 
the transportation of the shipment. 

In the instant case the determining factor is whether the 
nature of the article shipped was such as to permit of its being 
safely loaded on two cars, assuming that such cars would have 
carried the crane. If so the difference between the charges 
based on the use of two cars and charges based on the use of 
three cars may, in our opinion, be recovered. 


Tariff interpretation—Application of Rule 15 of Classification 
to Pick-Up-And-Delivery Service 


New York.—Question: We would appreciate your advice 
in connection with the following: 

Our branch store located in A, consigned a shipment of 
store fixtures, weighing 14,815 pounds, to another branch store 
located in B. Collection and delivery service was accorded and 
the X Railroad assessed transportation charges based on a first 
class rate. Subsequently, we filed a claim for overcharge with 
the carrier, basing our contention on the fact and authority 
that a carload rate was applicable in accordance with Rule 15 
of the Consolidated Freight Classification No. 10, which rule, 
in short, states that the charge for an L. C. L. shipment must 
not exceed the charge for a minimum carload of the same 
freight at the carload rate. 

The X Railroad refused to honor our claim. In their letter 
to us they refer us to the title page of Agent Curlett’s I. C. C. 
A-435, which reads as follows: 


Less than carload freight, rated either less than carload or any 
quantity in official or Illinois classification and exceptions to said 
classifications, also traffic moving on less than carload or any quantity 
commodity rates. 


They further refer us to Rule 10 of the tariff, which reads 
in part: 
(a) Except as provided in paragraph (b) of this rule or as other- 


wise provided herein, shipments handled under the provisions of this 
tariff will be governed by official classification. * * * 


They further state that the wording avoids any conflict 
with Rule 15 and other provisions of Consolidated Freight Clas- 
sification as the accessorial service provided in the delivery of 
freight by truck extends beyond the carrier’s performance con- 
templated in the classification ruling specifically applicable ‘‘o 
traffic handled on this basis. 

We cannot see any justification in the carrier’s assessing 
first class rate instead of the carload rate, simply because ship- 
ment was handled as an L. C. L. shipment with pick-up-and- 
delivery service. 

May we hear from you as to whether we have any grounds 
for compelling the carriers to refund us the amount of over- 
charge involved. 

Answer: In our opinion the words appearing on the title 
page of the tariff in question reading “rated either less-carload 
or any quantity in Official or Illinois Classifications” do not, in 
themselves, preclude the application of Rule 15 of the Consoli- 
dated Freight Classification, as the purpose of the rule is to 
accord the shipper the benefit of the carload rate on any L. C. 
L. shipment. If it was the intention of the publisher of the 
tariff to preclude the use of Rule 15 of the Consolidated Freight 
Classification in connection with the rates shown in this tariff 
under the provisions of paragraph (a) of Rule 10 of the tariff 
reading “or as otherwise provided herein,” language more 
definite and certain than the words “rated either less than car- 
load or any quantity in Official or Illinois Classification,” as 
used on the title page of this tariff, should have been used, as 
such words, in our opinion, merely confine the application of 
the tariff to less-than-carload or any quantity traffic and do not 
determine the rate which is to be applied on this traffic, at 
least, to the extent of precluding the rr of the carload 
rate as the maximum, under Rule 15 of the Consolidated 
Freight Classification. 


Tariff interpretation—Application of Minimum Class Rates 
From Denver, Colorado, to Detroit, Michigan 


Missouri.—Question: We shall appreciate if you will go 
into the following and advise which rate, in your opinion, is 
the applicable one, together with reasons for your answer. 

An article is rated first class in Western Classification, sec- 
ond class in Official Classification. 

Central Freight Association Tariff No. 491-A, Agent B. T. 
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Jones’ I. C. C. No. 2813, publishes a through rate of $2.39 per 
100 pounds, second class, from Denver, Colo., to Detroit, Mich., 
subject to the applicable emergency charge. The carriers in- 
sist that under application of Section 4 of Supplement No. 25 
of C. F. A. No. 491-A, the minimum charge raises the rate from 
$2.39 to $2.54, as per Table of Rates on pages 528 to 541 of C. 
F. A. No. 491-A. You will note on page 20 of Supplement 25 
to C. F. A. No. 491-A, statement reading, “apply rate basis 
— (for rates, see pages 542 to 555, inclusive, of tariff as 
amended.” ) 


Our contention is that the carrier is entitled to $2.39, plus 
applicable emergency charge, and not to $2.54, plus emergency 
charge, as claimed by them, since Section 4 refers to pages 542 
to 555 and not to pages 528 to 541. 


Will you please be good enough to give us the benefit of 
your opinion relative to the applicable rate, together with any 
decisions of the Interstate Commerce Commission you may 
have touching on this question of minimum charge in instances 
as hereinbefore mentioned? 


Answer: In Section 2 of Central Freight Association Tariff 
491-A, Agent B. T. Jones’ I. C. C. 2813, it is provided that if 
the charge accruing under Sections 3 or 4 of this tariff is higher 
than the charge accruing under this section on the same ship- 
ment via the same route, the charge accruing under Sections 3 
or 4 will apply. 

On the title page of the original and supplements of this 
tariff is is provided that the charges resulting from the rates 
in this tariff and supplements are subject to the tariff of emer- 
gency charges, as provided in Item 10. Item No. E-10, on page 
7 of Supplement 28 provides that, except as otherwise provided, 
charges resulting from the rates named in this tariff, as 
amended, are subject to tariff of emergency charges, No. 542-A, 
Agent Jones’ I. C. C. No. 2827. 


Item A-5 of Agent Jones’ I. C. C. No. 2813 provides for 
the application of the Official and Western Classification in con- 
nection with the rates named in this tariff, with the result that 
the table of rates on pages 528 to 541, governed by the Official 
Classification and Exceptions, carries rate for Section 2 and 
the table of rates on pages 542 to 555, governed by the Western 
Classification and Exceptions, carries the rate for Section 4. 

No exception being made to the application of the tariff of 
emergency charges in connection with the rates provided for in 
Section 4, and such rates being applicable where higher than 
rates provided for in Section 2, it is our opinion that the rate 
of $2.54 per 100 pounds provided for in Section 4, subject to 
the tariff of emergency charges, is applicable to any article 
rated first class in the Western Classification moving from 
Denver, Colo., to Detroit, Mich. 


Liability of Carrier for Error in Placing Car at Unloading 
Device of Wrong Consignee 


Tennessee.—Question: We recently had placed, by a car- 
rier, a carload of gasoline at our unloading device. Our station 
agent, assuming this car was to be unloaded by him, unloaded 
same. It later developed that, instead of the car being con- 
signed to us, it was consigned to another party. The shipper 
of this car was one other than our regular source of supply, 
and the result of our communicating with this shipper was that 
we were forced to pay for the material in excess of the price 
we could have obtained it from our regular source of supply. 


In view of correct waybilling, we will thank you to give 
us the benefit of your knowledge as to where the responsibility 
rests in connection with the unloading of this car. 


Answer: So far as the shipper of the gasoline is concerned, 
there is no doubt that, as your unloading of the car constituted 
a conversion thereof, you are responsible to that party for the 
value of the gasoline. The fact that the carrier is also liable 
in conversion to the shipper for the value of the goods does not 
release your company from liability to the owner thereof. 


As to whether you can recover from the carrier the differ- 
ence between the amount you are required to pay the owner 
of the gasoline and the amount you could have purchased the 
gasoline from your regular source of supply depends upon 
whether you were justified in unloading the gasoline from a 
_. placed by the carrier through error at your unloading 

evice. 


The unloading of the car by your station agent was, in 
fact, the result of two errors, one the error of the carrier in 
placing the car at your unloading device, the other the error 
of your agent in unloading the car. 

_ Of course, the carrier should not have placed a car con- 
Signed to another party at your unloading device, but neither 
should your agent have unloaded the car without ascertaining 
whether it was consigned to your company. 

We are, therefore, inclined to the view that you cannot 
recover the difference between the two amounts referred to 


ee ee 





above, as your agent’s negligence contributed to the loss sus- 
tained by your company through the unloading of the car. 


Tariff interpretation—Application of Note 4 of Intermediate 
Rule in Connection With Proportional Rate Where Local 
Rate Published From Intermediate Point 


Kansas.—Question: On page 310 of the Traffic World of 
February 15th, 1936, you replied to Kansas and on page 658 
of the issue of April 4th you qualified or corrected your reply. 

We have subsequently received several communications re- 
questing our interpretation of your reply. Would it be con- 
sistent for you to indicate more definitely whether or not you 
agree with the view expressed by the interested carriers? 

Answer: If the proportional of 30 cents per 100 pounds, 
published in S. W. L. Tariff 181-A, Agent Peel’s I. C. C. 2727, 
from Erie, Okla., to Memphis, Tenn., is, under the provisions 
of the intermediate rule provided for in Item 15 of that tariff, 
applicable from Arkansas City, Kan., to Memphis, Tenn., you 
are correct in your understanding that the three way rule 
would not be a factor, and that therefore this rate would be 
applicable on a shipment from Erie, Okla., to Memphis, Tenn., 
receiving transit at Arkansas City. 

However, the point at issue in the instant case appears to 
be whether a proportional rate from a more distant point may 
be applied from an intermediate point, in the presence of a 
local rate from the intermediate point, in view of the provisions 
of Note 4 of the intermediate rule, which states that if there 
is in any other tariff a commodity rate on the same article from 
the intermediate origin points applicable over the same route 
to the same destination, the provisions of this rule are not 
applicable from such intermediate origin points. This question 
has not, so far as we are aware, been decided by the Interstate 
Commerce Commission. 

There is much to be said on both sides of the question. In 
Dutton Lumber Corporation vs. New York, N. H. & H. R. Co., 
151 I. C. C. 391, 401, the Commission states that the distinction 
between a local and a proportional rate is of significance only 
when there are two descriptions of traffic moving to which such 
rate may be applied, and in Stevens Grocer Co. vs. St. Louis, 
I. M. & S. Ry. Co., 42 I. C. C. 396, 398, that local rates, when 
used as parts of through rates partake of the nature of pro- 
portional rates and may be regarded as, in effect, local pro- 
portional rates. 

We are inclined to the opinion that a proportional rate 
from a more distant point may not be applied from an inter- 
mediate point, under the provisions of Note 4 of the intermedi- 
ate rule, where there is a local rate from the intermediate point. 


T. A. OF A. ALLEGHENY CHAPTER 


“The United States government now competes with its 
own people in over 200 lines of production,” said Donald D. 
Conn, executive vice-president, Transportation Association of 
America, in a speech at Pittsburgh at the preliminary organi- 
eae | nie of the Allegheny chapter of the association, 
uly 21. 

“Government, however, never really goes into business,” 
he added, “because it is never compelled to make both ends 
meet. It only goes ’round and ’round, and the taxpayer never 
knows just how expensive its experiments are until the prices 
of necessities go up due to indirect taxation.” 

The trend towards what he called “the socialistic state” 
was not the only discouraging thing in “the picture of govern- 
mental bureaucracy,” said Mr. Conn. “In 1935 the approximate 
total cost of municipal, county, state and federal governments 
was $15,000,000,000,” he said. “If we confiscated all of the 
income from those earning $5,000 a year and more, the total 
thus available would not exceed $6,500,000,000. Who pays the 
other $8,500,000,000 if not the so-called common people, the 
farmer, the laboring man? They pay in increased cost for 
living essentials because of hidden taxes.” 

The three greatest economic issues before the country at 
present, as described by the speaker, were: Unnecessary reg- 
ulation and regimentation of transportation and other basic 
industries; the attempt artificially to promote prosperity by 
“the vicious theory of scarcity,” and the public debt, “the hid- 
den though inescapable fact that its greatest burden will fall 
on the wage earner.” 


NEW JERSEY TRAFFIC LEAGUE 


The New Jersey Industrial Traffic League will meet at the 
Hotel Douglas, Newark, July 30. The business of the meeting 
includes consideration of a constitutional amendment restrict- 
ing the membership to industrial traffic men and traffic con- 
sultants representing New Jersey industries. This would ex- 
clude from membership representatives of carloading companies, 
truckmen, warehousemen, public utilities representatives, and 
a of commercial organizations and export for- 
warders. 
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Digest of New Complaints 





No. 


No. 


No. 


No. 


No. 


No. 


No. 


No. 


27454, L. G. Everist, Inc., Sioux City, Ia., vs. C. & N. W. 

Rate, sand and gravel, Hawarden, Ia., to Parker, S. D., in vio- 
lation of section 1. Asks reparation. (E. L. Peterson, practitioner, 
Commerce Bldg., Sioux City, Ia.) 


. 27455, Shell Petroleum Corporation, St. Louis, Mo., vs. Central 


of New Jersey et al. 

Rates, chemicals known as motor fuel anti-knock compound, 
Carney’s Point, N. J., to East Chicago, Ind., Roxana, IIl., in vio- 
lation of section 6. Ask reparation. (A. C. Hultgren, t. m., St. 
Louis, Mo.) 

27456, Koss Construction Co., Des Moines, Ia., vs. C. B. & Q. et al. 

Unreasonable rates and charges in violation sections 1 and 4, 
wrought iron pipe, Poydras Junction, La., to Linden, Ia. Asks 
cease and desist order on reparation. (A. R. Morgan, practitioner, 
108 W. 35th St., Minneapolis, Minn.) 

27457, Harlan County Coal Operators’ Association, Louisville, Ky., 
vs. L. & N. et al. 

Rates, bituminous coal, in violation sections 1 and 3, mines or 
shipping points in Harlan county, Ky., and Bell county, Ky., all 
in Group 4 or the Harlan group to points in N. C., S. C., Ga. 
and Fla. Mines or shipping points from which apply rates alleged 
to be unduly preferential are in Lee, Wise, Dickinson, Russell and 
Scott counties, Va., with one shipping point in Pike county, Ky., 
all constituting southwestern Virginia group. Ask cease and desist 
order and rates for future. (Norman, Quirk & Graham, Kentucky 
Home Life Blidg., Louisville, Ky.) 


. 27458, Wisconsin Retail Lumbermen’s Association et al., Milwau- 


kee, Wis., vs. Ann arbor et al. 

Unreasonable rates, coal, points in eastern Ky., Pa., Va. and 
W. Va. to points in the southern portion of Wis. Ask rates and 
reparation. (J. W. Goodman, counsel, 7062 Plankinton Bldg., Mil- 
waukee, Wis.) 

27459, Bloch & Guggenheimer, Inc., Long Island City vs. Long 
Island et al. 

First class rates, pickles and cucumbers in brine, various points 
in Conn., Del., N. Y., Pa., Mich., Ill., Ia., and N. Y., in violation 
of section 1 to the extent they exceeded 32 per cent of first class 
and emergency charges after specified dates. Asks new rates and 
reparation. (Louis H. Rubin, practitioner, 150 Nassau St., New 
York, N. Y.) 

27460, Dunn Woolen Co., Martinsburg, W. Va., vs. B. & O. 

Rates in violation of sections 1 and 3, scoured wool, Phila- 
delphia, Pa., to Martinsburg, W. Va., as compared with rates 
from Philadelphia, Pa., to points in N. Y., N. J. and Pa., in- 
cluding Auburn and Waterloo, N. Y.; Carbondale, Pa., and numer- 
ous Niagara Frontier points, which rates are on a lower basis 
than the second class rate charged complainant. Ask cease and 
desist order, rates and reparation. (L. V. Brandt, and Edgar O. 
Anderson, practitioners, Stationery Mart Bldg., Van Buren and 
Jefferson Sts., Chicago, III.) 

27461, International Agricultural Corporation, New York City, 
N. Y., vs. B. & M. et al. 

Alleges undue prejudice and preference in connection with 
charges on ammoniated superphosphate, South Wilmington, Mass., 
to Houlton, Me., nitrate of soda, Boston, Mass., to Houlton, Me., 
because of failure to make refunds to basis of reduced emergency 
rates. Competitors in Maine and at points outside of Maine, in- 
cluding Lowell, Mass., and at points in New Brunswick preferred. 
Seeks reparation. (Parker McCollester, Lord, Day & Lord, attys., 
25 Broadway, New York City, N. Y.) 

27462, Wisconsin Power & Light Co., Sheboygan, Wis., vs. Chi- 
cago & North Western. 

Alleges refusal of defendant to permit the construction of an 
interchange track between the Milwaukee Electric Railway & 
Light Co. and its own tracks at Sheboygan, complainant having’ 
trackage rights over the Milwaukee Electric Railway & Light 
track, results in violation of sections 1 (9) and 3 (3) of the inter- 
state commerce act. Asks for an order compelling Chicago & 
North Western to establish and build or permit complainant to 
build the interchange track needed for the movement of coal 
from the C. Reiss Coal Co. siding at Sheboygan to the complain- 
ant’s power plant. (Luther M. Walter, John S. Burchmore, and 
Nuel D. Belnap, attys., 1522 First Natl, Bank Bldg., Chicago, III.) 


. 27463, emergency freight charges within North Carolina. Investi- 


gation instituted by the Commission under the thirteenth section 
due to the failure of the North Carolina commission to permit 
the imposition of emergency freight charges on North Carolina 
state traffic in accordance with the decision in Ex Parte No. 
115, emergency freight charges, 1935, 208 I. C. C. 4. 

27464, Indiana Gas & Chemical Corporation, Terre Haute, Ind., vs. 
B. & O. et al. 

Rates, bituminous coal, points in Va., W. Va., Ky., and Tenn., 
to Terre Haute in violation of sections 1 and 3, the undue pref- 
erence alleged being for competitors at St. Louis, Mo., and In- 
dianapolis, Ind. Asks new rates. (S. D. Royse and H. A. Hollo- 
peter, attys., Terre Haute, Ind.) 

27465, Home Oil & Refining Co., Great Falls, Mont., vs. A. T. 
& S. F. et al. Rates, liquid asphalt, asphaitum or road oil, Bill- 
ings, Great Falls and Laurel, Mont., to points in states located 
on and west of the Mississippi River including IIl., Ind., and Wis., 
in violation of sections 1, 2 and 3, the undue preference alleged 
being for shippers of asphalt on lower estimated weights. Asks 
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for a uniform method of obtaining weights on asphalt to be used 
in assessing freight charges that may be deemed just and rea- 
sonable. (D. C. Stone and F. L. Emerson, practitioners, 322 Natl. 
Bank Bldg., Denver, Colo.) 

No. 27466, Arvey Corporation, Detroit, Mich., vs. Erie et al. 

Rates, pulp board or waste paper board impregnated with as. 
phalt, Olean, N. Y., to Detroit, Mich., in violation of sections 1 
and 2. Asks new rates in the event that the rates and charges 
mentioned in the complaint were not applicable, and reparation. 
(W. C. LeFebvre, practitioner, 13535 Woodward Ave., Detroit, 
Mich.) 

No. 27467, Staunton Manufacturing Co., Staunton, Va., vs. C. & O. 

Rate, coal, Crab Orchard and Wright, W. Va., to Staunton, 
Va., in violation of section 1. Asks reparation. (Abner Pollack, 
practitioner, 1148 Manor Ave., New York, N. Y.) 

No. 27468, Jacob Ruppert, New York, N. Y., vs. Central of New Jersey 
et al. 

Rates, steel bottle carriers with fixed partitions, other than 
wire, set up, Defiance, O., to Bronx Terminal, N. Y., in violation of 
section 1. Asks new rates and reparation. (Lewis H. Rubin, prac- 
titioner, 150 Nassau St., New York, N. Y.) 

No. 27469, Virginia Lime Products Co., Inc., Eagle Rock, Va., vs. 
Cc. & O. 

Rate, lime, Eagle Mountain, Va., to South Charleston, Charles- 
ton and Huntington, W. Va., in violation of section 1. Asks new 
rate and reparation. (W. G. Burnette, 209 Lynch Bldg., Lynch- 
burg, Va.) 

Ex Parte No. BMC 1. Investigation instituted by the Commission with 
a view to determining rules and regulations governing the settle- 
ment of rates and charges by common carriers and contract car- 
riers of property by motor vehicles. 





NORTHWEST ADVISORY BOARD 


The Northwest Shippers’ Advisory Board will meet at the 
Hotel Duluth, Duluth, Minn., July 28. There will be a luncheon 
at the hotel at noon at which L. W. Wallace, director, equipment 
research division, Association of American Railroads, will speak. 
In addition to the regular reports of commodity committees and 
railroad representatives to be brought before the meeting, 
there will be several reports of special committees. These in- 
clude the loss and damage prevention committee, O. W. Gallo- 
way; the legislative committee, P. F. Scheunemann, and the 
committee on tariff simplification, F. B. Townsend. Joe Mar- 
shall, special representative, freight claim division, A. A. R., 
will speak on “Serving the Customer,” and J. J. Hayden will 
report as district manager of the car service division, A. A. R. 
The meeting will consider several proposed changes in the 
board’s by-laws which will be presented by E. J. Fisher, chair- 
man of a committee appointed to study the matter. L. M. Betts, 
manager, closed car section, car service division, will report on 
national transportation conditions. There will be a general dis- 
cussion of the probable volume of the coming grain movement. 
A. A. D. Rahn, general chairman of the board, will preside. 





PASSENGER AGENTS TO MEET 


The annual meeting of the American Association of Travel- 
ing Passenger Agents will be held at the Hotel Lowry, St. 
Paul, Minn., August 31 and September 1. Subjects for discus- 
sion at the meeting will be: 


Do railroad salesmen compare favorably with salesmen in other 
industries? If not, what is necessary to improve the sales organization 
of our railroads? 

Should railroad representatives become members of railroad or- 
ganizations to which they are eligible? 

Are modern streamlined trains of light equipment the proper answer 
to our passenger traffic problems? 


Many of the members of the association will leave im- 
mediately after the meeting for a tour of Glacier National Park. 


PACIFIC CAR DEMURRAGE 


The report of the Pacific Car Demurrage Bureau for May, 
1936, shows 9,356 cars held overtime—a percentage of 04.53— 
as against 9,082 cars—a percentage of 05.06—for May, 1935. 


—————SS=Se==SEEEl_eeee OOOO 


WANTED—Used I. C. C. reports, volumes numbers 1 to 12, 14 
to 16, 22 to 31, 102 to 109, 111 to 113, 115 and subsequent reports. 
In reply state terms and full details. Box FFD-1, Traffic Service 
Corporation, 418 S. Market St., Chicago, Ill. 


a ll LL TL RR A te 


HELP WANTED—Male. Traffic assistant, vicinity New York City. 
Thorough traffic knowledge. Capable checking freight rates all terri- 
tories, routing L. C. L. shipments. Excellent opportunity in large. 
rapidly growing organization. State age, education, religion, salary 
and full qualifications. Address Box FFD-2, Traffic Service Corp., 418 
South Market St., Chicago, IIl. 


NE A Nl ER A 


TARIFF FILE WANTED—Sultable for regional or nation-wide 
freight bill auditing. Address, Box FFA-1, Traffic Service Corp., 418 
S. Market St., Chicago, IIl. 
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ALBANY 


Newest Inland 


North Atlantic Seaport 


Within 250 miles there reside :— 


One-third of the population of the United States. 


The richest producing population in the United 
States. 


The greatest consuming population in the United 
States. 


Harbor—30 ft. deep with 1,000 ft. turning basin; 
143 miles from sea. 


Channel—27 ft. deep; in unobstructed tidal river. 
Docks—5,000 ft. with shipside trackage. 
Sheds—Sprinkler protected fireproof construction 
Grain Elevator—13,000,000 bu. storage. 
Accessible to 85% of world’s ocean carriers. 


Port District Railroad connecting with trunk rail- 
roads serves water front. 


Industrial Area—pavement, water, sewers, power 
and rail facilities. 


For complete information address: 


Albany Port District Commission 


74 Chapel Street, 


Albany, N. Y. 
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Doings of the Traffic Clubs 


Members of the Motor City Traffic Club of Detroit will 
attend the Great Lakes Exposition, Cleveland, in a body the 
week end of August 22 and 23. The party will travel on one 
of the steamers of the Detroit and Cleveland Navigation Com- 
pany. 


The Sheboygan, Wis., Traffic Club will hold its annual 
picnic at Evergreen Park August 11. There will be baseball, 
horseshoe pitching, cards and other sports and games. Refresh- 
ments will be served. 


Members of the Transportation Club of St. Paul were 
guests of the local Exchange Club at a luncheon at the Hotel 
St. Paul July 22 at which the speaker was Carveth Wells, ex- 
plorer and lecturer. The club held a golf tournament, jointly 
with the Minneapolis Traffic Club, at the Country Club July 24. 


The Women’s Traffic Club of New York will hold an outing 
at Briarcliff Lodge, Briarcliff Manor, N. Y., August 8. There 
will be tennis, golf, horseback riding and swimming. Dinner 
will be served. Beatrice Sadowsky is chairman of the club’s 
entertainment committee in charge of the affair. 


The Triple Cities Traffic Club will hold a clambake and 
outing at Mountain Top Grove, near Binghamton, N. Y., August 
6. There will be a baseball game between representatives of 
shippers and carriers and other sports and games. The clam- 
bake will be held in the evening. All those interested in trans- 
portation in the vicinity have been invited to attend. 


The sound motion picture, Flying the Lindbergh Trail, was 
shown at a meeting of the Women’s Traffic Club of Los An- 
geles, at the Pacific Electric Building, July 22. 


The Traffic Club of Chicago held a golf tournament at 
Itasca Country Club July 16. The following were prize win- 
ners: Members’ low gross, H. J. Scheel; guests’ low gross, E. 
Hurt; high gross, C. W. Sheldon, a guest. The following play- 
ers qualified for the play-off for the 1936 club championship: 
J. F. Cummins, C. E. Buschick, C. H. Clark, J. J. McGuinn, G. 
H. Nelson, M. B. Howe, E. V. Murphy, F. D. Austin and J. G. 
Royster. The following qualified at an earlier tournament at 
the Calumet Country Club: W. H. Suffield, J. B. Davies, H. J. 
Scheel, L. E. Newman, H. A. Peterson, Walter Mullady, H. J. 
Holsten, G. H. Shafer. A third group of eight will qualify at a 
tournament to be held at the Westward Ho Golf Club, Melrose 
Park, Ill., August 13. The play-off will be held later in the 
season. 


The annual outing of the Tri-City Traffic Club will be held 
at the Short Hills Country Club, East Moline, Ill., July 30. 
There will be golf and other sports. Luncheon and dinner will 
be served. H. J. Schroeder, chairman of the club’s entertain- 
ment committee, is in charge. 


The Junior Traffic Club of Chicago will hold a golf outing 
at the Bunker Hill Country Club July 30. Luncheon and din- 
ner will be served. Hugh Wilson, chairman of the club’s sports 
and pastimes committee, will be in charge. 

The Traffic Club of Kansas City will hold a golf tourna- 
ment at Stayton Meadows August 8. W. S. Barton will be in 
charge. 


The Traffic Club of New York will hold a golf outing July 
29 at the Upper Montclair Country Club, Upper Montclair, N. 
J. There will be prizes for members in the 18-hole medal play 
for Classes A, B and C and for an all-day 36-hole contest, 
selected score for 18 holes. There will also be a blind bogey, 
sharpshooter contest and duffer’s delight with prizes for mem- 
bers and guests. The club held its annual outing July 21 at 
the New York Athletic Club, Travers Island, Pelham Manor, 
N. Y. The baseball game between the New York Club and the 
Traffic Club of Newark was won by the New Yorkers by a score 
of 7 to 3. Fifty door prizes were awarded and a shore dinner 
was served at noon. About 400 attended. 


More than two hundred members and guests attended the 
annual picnic of the Traffic Club of Denver at Eldorado Springs 
July 18. The program included sports and games as well as 
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If time is worth money to you— 
you should be a subscriber for 


THE DAILY TRAFFIC WORLD 
and TRAFFIC BULLETIN 


Because the DAILY reduces to a minimum 
the valuable time between the taking of any 
action by the Commission, the Shipping 
Board Bureau, shippers or carriers, and the 
delivery of full information into your hands. 
That is why so many railroad, motor carrier, 
and industrial traffic men are regular DAILY 
subscribers. 


They know they can depend on the DAILY 
to bring them first news of the decisions and 
proposed reports in which they have a 
special interest. They know it will keep 
them in touch with the hearings in important 
cases—justas ifthey had their own represent- 
ative at the Commission, or Shipping Board 
Bureau, or at meetings elsewhere, to keep 
them posted. 


They know too, that when they want a copy 
of a decision or report, or detailed informa- 
tion about any rate matter or proceeding, 
they can write or wire our Special Service 
Department—and get it quickly. 


The DAILY service is the busy traffic man’s 
right hand man. It is the ideal combination 
of a prompt, all-inclusive news service and 
@ complete group of personal, intelligent 
traffic services. Ask any subscriber, and he 
will tell you that it takes the place of an 
expert traffic assistant at a fraction of the 
expense. 


The cost is reasonable because it is spread 
over a large number of organizations whose 
service requests are ‘grouped’ to minimize 
expense. 


Ask us to place your name on the DAILY 
mailing list for two weeks, without oblige- 
tion, and to send you complete information 
about the special services which are in- 
cluded with every subscription. 


THE DAILY TRAFFIC WORLD 


and TRAFFIC BULLETIN 


Published by 


The Traffic Service Corporation 
Chicago 


418 South Market Street 
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CARTAGE 
COSTS 


Route LCL shipments vie 


UNION INLAND 
FREIGHT STATION No. | 


Located in New York's amazing 
new distribution G. H. Q. 


THE PORT AUTHORITY 
COMMERCE BUILDING 


15th to 16th Sts.—8th to 9th Aves. 
MANHATTAN 


This station, maintained and operated by the 
trunk line reilroeds serving Port of New 
York, has already effected sensational savings 
in trucking time and money, not ne for the 
tenants © occupy the reme @ space in 
the building itself but for all other shippers and 
consignees who have been far-sighted enough 
to form the economical habit of using Union 
Inland Station No. 1 for both inbound and 
outbound L.C.L. freight shipments. 


Write for detailed information to 


THE PORT OF NEW YORK AUTHORITY 


Traffic Manager 
111 Elghth Ave., 


HUM 


Vol. LVIIT, No. 4 


dancing and swimming. Dinner was served. G. C. Lyman was 
chairman of the committee in charge. 


Roy Thompson, secretary-manager, Truck Owners’ Asso- 
ciation of California, will speak on “Regulation in the Trucking 
Industry” at a meeting of the discussion group of the Oakland, 
Cal., Traffic Club, at the Athens Athletic Club July 28. Edward 
Berol, attorney for the association, will lead a discussion fol- 
lowing the address. 


Personal Notes 


G. T. Barry has been appointed traveling freight agent for 
the Wabash Railway at Decatur, III. 


The Virginian Railway has announced the following ap- 
pointments: H. C. Mitchell, assistant traffic manager; J. S. 
Branch, general freight agent, solicitation; E. W. Barnes, com- 
mercial agent, and A. E. Suter, traveling freight agent, all with 
headquarters at Norfolk, Va. 


T. E. Judkins has been appointed general southwestern 
agent for Moore and McCormack, Inc., at Houston, Texas. 
3 Sa formerly with the Waterman Steamship Company, New 

ork. 


W. B. Wallace has been appointed traveling freight agent 
for the Atlantic Coast Line, at Philadelphia. J. L. Sparks has 
been appointed soliciting freight agent, at Philadelphia. 


In the announcement in this column last week that Rich- 
ard D. Chase had been appointed manager of the transportation 
department, Boston Wool Trade Association, the name through 
a typographical error was printed Boston Wood Trade Asso- 
ciation. 


Edwin A. Kuecker has been appointed freight traffic man- 
ager for Jas. P. and J. Stuart Robertson, Inc., steamship agents, 
Chicago. He was formerly western traffic manager for Water 
Routes, Inc. 


Robert S. Gawthrop has been appointed general attorney 
for the Pennsylvania Railroad at Philadelphia. W. W. Wells 
has been appointed assistant secretary of the company. 


John J. Dee, newly appointed general traffic manager for 
Anderson, Clayton and Company, at Houston, Texas, was guest 
of honor at a dinner tendered by friends and associates at New 
Orleans, where he has been stationed as traffic manager of/the 
company. Earl S. Binnings was toastmaster. Joseph W.. Allen, 
president, New Orleans Freight Brokers’ and Forwarding 
Agents’ Association, spoke. There were 125 present. 


Houston S. Roby has been appointed assistant general 
freight agent for the Southern Pacific at El Paso, Texas. He 
will be succeeded as chief clerk in the general offices of the 
Southern Pacific at New Orleans by Harold Scherer. 


Roy A. Burns has been appointed division freight and pas- 
senger agent for the C. M. St. P. & P. at Aberdeen, S. D. 


C. N. Butler has been appointed commercial agent at Chi- 
cago, and M. W. Plunkett commercial agent at Lynchburg, Va., 
for the Norfolk and Western. 


M. L. Wolson has been appointed division passenger and 
freight agent for the Indiana Railroad System, at Dayton, Ohio. 


MEDAL OF HONOR 


President Roosevelt, on recommendation of the committee 
on award of medals of honor, approved by the Commission, 
has awarded a medal of honor to Carl N. Mathis of Wilming- 
ton, N. C., on account of an act of bravery performed by him 
at Chadbourn, N. C., May 8, 1934. Mathis, conductor of a train, 
dragged a thirteen year old boy who had fallen off his bicycle 
from in front of a cut of moving cars, thereby saving the boy’s 
life. Conductor Mathis, however, was caught between a rail 
and the frame of the bicycle and badly lacerated in perform- 
ance of the act to save the boy’s life. In addition Mathis re- 
ceived a blow on his shoulder from one of the freight cars as 
it was passing. 


You may either write or wire our Washington office 
for information concerning matters in any department 


of the government there, if you are a subscriber to 
THE DAILY TRAFFIC WORLD. 
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TRAFFIC | 
FORMS 


DOMESTIC and 
FOREIGN USE 


CONTINUOUSLY REVISED 
FOR ACCURACY 


TRAFFIC MANAGERS! 


FREE SAMPLE FOLDER | 
of Horder’'s Traffic Forms 
will be sent upon request. | 


Horder’s Forms are 
Applicable to ALL TYPES 
of Carriers. 


MOTOR CARRIERS! | 


HORDER’S, Inc. 


CHICAGO 
MAIN OFFICE: 231 S. JEFFERSON STREET 
ALL TELEPHONES: FRAnklin 6760 


The Traffic World 


fouHorde,” 


STATIONERY ¢ OFFICE SUPPLIES 
and OFFICE FURNITURE 
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Docket of the Commission 





NOTE—liItems in the docket marked with an asterisk (*) have 
been added since the last issue of The Traffic World. New assign. 
ments now on the Commission’s docket of dates later than herein 
shown will not bear asterisks when they do appear. Current cancel. 
lations and postponements announced too late to show the change in 
this docket will be noted elsewhere. 


July 27—Philadelphia, Pa.—Chamber of Commerce—Examiner Sullivan: 
Finance 11199—Application of Lehigh & New England for abandon- 
ment of East Bangor Branch, in Northampton county, Pa. 


July 27—Cheyenne, Wyo.—Federal Bldg.—Joint Board 50: 
BMC 50054—Application Charles Edward Acheson, Cheyenne, Wyo., 
to operate as common carrier. 


July 27—Lewiston, Ida.—Federal Bldg.—Joint Board 49: 
BMC 50102—Application Lolo Pass Motor Freight, Lewiston, Ida., 
to operate as common carrier. 


July 27—Washington, D. C.—Examiner Fuller: 
1. & S. 4174 and ist and 2nd supps.—Glass from Okmulgee, Okla., 
to Kan. and Mo. 


July 27—Columbus, O.—Deshler Wallick Hotel—Examiner Maidens: 
BMC 50058—Application of Aller Transportation Co., Columbus, O., 
to operate as common carrier. 


July 27—Wichita, Kan.—Allis Hotel—Joint Board 19: 
BMC 50056—Application of Ainsworth Oil Co., Humphrey, Neb., to 
operate as contract carrier. 
BMC 50060—Application of Alvard Transport Co., Salina, Kan., to 
operate as contract carrier. 


July 27—Asheville, N. C.—U. S. Court Room—Examiner Worthington: 
27262—American Agricultural Chemical Co. et al. vs. A. & R. et al. 


July 27—Dallas, Tex.—Baker Hotel—Joint Boards 32 and 33: 
BMC 50544—Application of Texas & Pacific Motor Transport Co., 
Dallas, Tex., to operate as common carrier. 


July 27—Boston, Mass.—Hotel Lenox—Examiner Naefe: 
BMC 50439—Application of Becker Transportation Co., Inc., Cam- 
bridge, Mass., to operate as contract carrier. 
BMC 50138—Application of Byford Transportation Co., Lynn, Mass., 
to operate as contract carrier. 
BMC 50948—Application of Norton Motor Transportation, Salem, 
Mass., to operate as common carrier. 


July 27—Albany, N. Y.—Public Service Comm.—Joint Board 71: 
BMC 50120—Application of Buehler’s Express, Schenectady, N. Y., 
to operate as common carrier. 


July 27—Baltimore, Md.—Assn. of Commerce—Joint Board 74: 
BMC 50260—Application of Fleigley’s License Tag Service, Hagers- 
town, Md., to operate as common carrier. 
July 27—Indianapolis, Ind.—U. S. Court Rooms—Examiner Later: 
BMC 50071—Application of Auch Overland Lines, Inc., Indianapolis, 
Ind., to operate as contract carrier. 
BMC 50132—Application of Central & Southern Truck Lines, Scotts- 
burg, Ind., to operate as contract carrier. 


| July 27—Santa Fe, N. M.—U. S. Court Rooms—G. L. Swink: 





BMC-F 34—Santa Fe Trails Stages, Inc.—Acquisition of control of 
Rio Grande Stage Lines, Inc. 
July 27—Atlanta, Ga.—-Biltmore Hotel—Joint Board 64: 
BMC-F 54—K. & L. Transportation Co., Inc.—Purchase of property 
of Gamble Motor Express, Inc. 


July 27—Washington, D. C.—Examiner McDaniel: 
BMC 3979—Application of W. G. Cosby Transfer, Richmond, Va., 
to operate as common carrier. 


July 28—Rochester, N. Y.—U. S. Court Rooms—Joint Board 41: 
BMC 50017—Application of Greenaker Transport Co., Bergen, N. Y., 
to operate as contract carrier. 
July 28—Washington, D. C.—Examiner McDaniel: 
BMC 50262—Application of Zephia Odell Clark, Martinsburg, W. Va., 
to operate as common carrier. 
July 28—Charleston, W. Va.—U. S. Court Rooms—Joint Board 62: 
BMC 50253—Application of Ford Transfer Co., Preston, Ky., to 
operate as contract carrier. 


July 28—Boston, Mass.—Hotel Lenox—Joint Board 20: 
BMC 50789—Application of Tenney & Thompson Co., Peterborough, 
N. H., to operate as contract carrier. 


July 28—Charleston, W. Va.—U. S. Court Rooms—Joint Board 63: 
BMC 50139—Application of D. H. Belknap, Little Birch, W. Va., to 
operate as contract carrier. 


July 28—Boston, Mass.—Hotel Lenox—Joint Board 69: 
BMC 50100—Application of Bluenose Bus Co., Ltd., Antigonish, N. 
S., to operate as common carrier. 
BMC 50119—Application of Blue Nose Bus Line, Cambridge, Mass., 
to operate as common carrier. 
July 28—Dallas, Tex.—Baker Hotel—Joint Board 32: 
BMC 68918—Application of Red Ball Motor Freight Lines, Dallas, 
Tex., to operate as contract carrier. 
BMC 59468—Application of Red Ball Motor Freight Lines, Dallas, 
Tex., to operate as common carrier. 
July 28—Chicago, Ill.—Hotel Sherman—Examiner Armes: 
27250—-Blackstrap molasses from Gulf ports to Peoria, IIl. 















, No. 4 


OOOO 
n 
dint titetae od 


[(*) have 
y assign. 
n herein 
t cancel. 
hange in 


Sullivan: 
abandon- 
a. 


e, Wyo., 
on, Ida., 


e, Okla., 


aidens: 
nbus, O., 


Neb., to 


Kan., to 


‘thington: 
R. et al. 


sport Co., 


nc., Cam- 
nn, Mass., 


n, Salem, 


>, Hagers- 


Later: 
dianapolis, 


es, Scotts- 
control of 
f property 


nond, V4a., 


i 41: 
zen, N. Y., 


‘g, W. Va., 
ard 62: 

: By. = 
terborough, 


3oard 63: 
W. Va., to 


igonish, N. 


dge, Mass., 


nes, Dallas, 


nes, Dallas, 


July 25, 1936 





FREIGHT 


@® Between ST. PAUL, MINNEAPOLIS, 
DULUTH, WINNIPEG, BUTTE, GREAT FALLS, 
HELENA, BILLINGS, PORTLAND, SEATTLE, 
TACOMA, SPOKANE, KLAMATH FALLS, 
SACRAMENTO, OAKLAND, SAN FRANCISCO, 
VANCOUVER and VICTORIA, B. C., and 
Intermediate Points. 
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GREAT NORTHERN RAILWAY 
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TRAVEL 


@ Via the AIR-CONDITIONED EMPIRE 
BUILDER between CHICAGO, TWIN CITIES, 
GLACIER NATIONAL PARK, SPOKANE, 
SEATTLE, TACOMA, PORTLAND... CALI- 
FORNIA ...ALASKA. Ask about the new 
Prepaid “Stop-Off Tours” thru Glacier Park... 
1, 2, 3 Day Tours...$16.00..$28.25.. $42.50. 


For complete information see any Great Northern Railway freight traffic representative about 


FREE Pick Up and Delivery Service 


J. F. Pewters 
Western Traffic Mgr. 
Seattle, Wash. 
H. G. Dow 
Eastern Traffic Mgr. 
233 Broadway 
New York, N. Y. 


on Less Than Car- 
load Shipments 


Route of the 
AIR - CONDITIONED 


LACKAWANNA 1... 


these special advantages to 
Shippers of Dairy Products 






















AST freight service to America’s greatest dairy 

market—latest type of refrigerator cars. Lacka- 
wanna pier No. 13 is in the very center of the Dairy 
Products district—saving time and money on cartage. 
Shipments on arrival may be resold right on the pier, 
due to special facilities available to the New York 
Mercantile Exchange. e The pier is equipped with 
every modern facility—a Gravity Unloading and Con- 
veyor System which does its job with speed and effi- 
ciency and eliminates danger to shipments. It enables 
trucks to load in the minimum of time. Regardless 
of tidal conditions, unloading is never delayed in 
this great Lackawanna Dairy Terminal. Automatic 
heating devices prevent freezing in winter-time. @ On 
this pier also, is a Candling room for the con- 
venience of receivers of egg 
shipments. Route your ship- 
ments via Lackawanna and 
enjoy excellent service. 


Lackawanna 
Railroad 


P. H. Burnham 
Freight Traffic Mgr. 
St. Paul, Minn. 


T. J. Shea 
Asst. Gen. Frei ht Agent General Freight 
105 W. Adams St., R. 620 759 Monadnock B os 


C. F. O’Hara 
Asst. Gen. Freight 
and Passenger Agent 
oe Mont. 


A. J. Dickinson 
Passenger Traffic Mgr. 
St. Paul, Minn. 

- S. Merritt 
Pe bo Sates, 
sst. Gen. Passen: 
Seattle, Was 4 


Chicago, il. San Francisco, Cali 


EMPIRE TT 








NEW ORLEANS, 

Los ANGELES HARBOR, 

SAN FRANCISCO anp ST. JOHN, N. B. 

AND 

CUBA, JAMAICA, PANAMA, COLOMBIA, COSTA 
RICA, GUATEMALA, HONDURAS, BRITISH 
HONDURAS, NICARAGUA, EL SALVADOR 

also 


WEST COAST PORTS of CENTRAL end SOUTH AMERICA 
and MEXICO (transhipment at CRISTOBAL) 


FREIGHT TRAFFIC DEPARTMENT 


WHARscceccss eer 3, North River New Orleans..... at . Gute 
Chieage...... W. Washington St. St. Em nN. ... aS = 
San Franeiseo....1001 Fourth Street Lon Foe. Ger fy 
BOTs cccoveccecsvccds Long Wharf tte “Adelal Reon, ening Witham 8. 


Also lar week ice (and “Guest Cruises”) 
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RCA CONTAINERS 
Exported Annually 
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SIGNODE STRAPPED 


@ Every export ot of RCA Victor Magic Brain— 
Magic Eye—Metal Tube Radios is peptettel ty Geneds 
Tensional Steel Strapping and the RCA Manufacturing 
Co., says: ““We know that with the use of the Signode 
System the shipment is accepted as ‘sealed’ sohend 
ship and our insurance for safe delivery is solved.”’ 

Signode is also used for reinforcing and protecting domestic 
ay of all kinds. Check ao your aeglen problems 
ith a Signode Packing Engineer; there is no obligation. 


We also furnish round wire tensional reinforcements, 
all forms of nailed-on strapping, automatic wire tying 
machines, pail clasps, clutch nails, tag fasteners, etc. 


SIG OD STEEL STRAPPING CO. 


2613 N, Western Ave., Chicago, Hil. 
364 Furman St., Brookiyn, N. Y. 451 Bryant St., Sen Francisco, Calif. 





















































































National Transportation 
Considered as a Single 


Unified Problem 


A NATIONAL 
TRANSPORTATION 
POLICY 


by C. S. Duncan 


Economist of the Association of American Railroads 
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This important volume presents a complete 
picture of the issues involved in planning a 
truly national policy for railroads, highways, 
waterways, pipelines and airways. Costs, rates, 
service, surplus facilities, regulation, taxation, 
safety, dependability and public. usefulness are 
considered as well as the conclusions resulting 
from years of study of the methods in use in 
foreign countries. Provides indispensable, 
authentic information for all phases of this 
great problem. At all booksellers. $3.00. 
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35 West 32nd Street, New York 


The Traffic World 


Vol. LVIII, No. 4 


July 28—Akron, O.—Portage Hotel—Examiner Dillon: 
BMC 18562—Application of Peters Southern Express, Akron, O., to 
operate as contract carrier. 


July 29—Oklahoma City, Okla.—Skirvin Hotel—Joint Board 52 and Ex- 
aminer Peyser: 
BMC 29778—Application Yellow Transit Co., Oklahoma City, Okla., 
to operate as common carrier. 


July 29—Washington, D. C.—Joint Board 68: 
BMC 50101—Application of Thomas Edward Bodmer, Ashburn, Va., 
to operate as common carrier. 


July 29—Knoxville, Tenn.—U. S. Court Rooms—Examiner Higgins: 
BMC-F 55—Hoover Lines, Inc.—Purchase of Jacobs Motor Service. 


July 29—Frankfort, Ky.—U. S. Court Rooms—Joint Board 37: 
BMC 4411—Application of Doyle Transfer Line, Carrollton, Ky., to 
operate as common carrier. 


July 29—Frankfort, Ky.—U. S. Court Rooms—Examiner Maidens: 
.BMC 4410—Application of Doyle Transfer Line, Carrollton, Ky., to 
operate as contract carrier. 


July 29—Buffalo, N. Y.—Hotel Buffalo—Joint Board 42: 
BMC 50667—Application of Olean Transportation Line, Olean, N. Y., 
to operate as common carrier. 
BMC 50005—Application of Van Dyke Express, 
operate as common carrier. 


July 29—Hastings, Neb.—Federal Bldg.—Joint Board 56: 
BMC 50105—Application of Bradshaw and Zeman, Oakley, Kan., to 
operate as contract carrier. 


July 29—Terre Haute, Ind.—Chamber of Commerce—Joint Boards 21 
and 72: 
BMC 891—Application of Gerard Motor Express, Terre Haute, Ind., 
to operate as common carrier. 


July 29—Detroit, Mich.—Fort Shelby Hotel—Examiner 
Joint Board 76: 
BMC 19201—Application of Pennsylvania Transfer Co. of Pitts- 
burgh, or Pennsylvania Truck Lines, Inc., Pittsburgh, Pa., to 
operate as common carrier. 


July 29—Idaho Falls, Ida.—U. S. Court House—Joint Board 29: 


BMC 50781—Application of Clover Sturlin, Jackson, Wyo., to operate 
as contract carrier. 


July 30—Los Angeles, Cal.—Cal. R. R. Comm.—Examiner Disque: 
27421—Monolith Portland Midwest Co. vs. A. T. & S. F. et al. 
July 30—Fitchburg, Mass.—Federal Bidg.—Examiner Sullivan: 
Finance 11196—Application of Boston & Maine for abandonment of 
Ashburnham Branch, in Worcester county, Mass. 
July 30—Washington, D. C.—Examiner Way: 
Fourth Section Application 16391—Sugar, beet or cane, from Gra- 
mercy and Reserve, La., to southern pts.—Filed by Tilford. 
July 30—Chicago, Ill.—Hotel Sherman—Joint Board 58: 
BMC 50104—Application of Earnest Bozzy, Kingston, IIll., to operate 
as contract carrier. 
July 30—Chicago, Ill.—Hotel Sherman—Examiner Later: 
BMC 50420—Application of Jahneke Brothers, Joliet, 
erate as contract carrier. 


July 30—New Orleans, La.—Jung Hotel—Examiner Hendon: 
BMC-F 31—Acquisition of control of New Orleans Freight Distrib- 
uting Co., Inc., by Keeshin Transcontinental Freight Lines, Inc. 

July 30—Washington, D. C.—Examiner McDaniel: 
BMC 3799—Application of Carr’s Transfer, Washington, D. C., to 
operate as contract carrier. 
July 30—Washington, D. C.—Examiner Wilkinson: 
* Finance 10992—N. Y. N. H. & H. reorganization. 
July 30—Augusta, Me.—U. S. Court Rooms—Joint Board 70: 
BMC 40469—Application of Earl S. Bosworth, Farmington, Me., to 
operate as contract carrier. 
July 30—Washington, D. C.—Examiner Dunn: 
BMC 19734—Application of Arrow Motor Lines, Hagerstown, Md., to 
operate as common carrier. 
July 30—Binghamton, N. Y.—U. S. Court Rooms—Joint Board 41: 
BMC 50131—Application of Stephen J. Caffery, Hancock, N. Y., to 
operate as common carrier. 
July 30—Johnson City, Tenn.—Federal Bldg.—Examiner Higgins: 
BMC-F 71—E. T. & W. N. C. Motor Transportation Co., to pur- 
chase property of Imperial Transportation Co., Inc. 
July 30—Detroit, Mich.—Fort Shelby Hotel—Examiner Dillon: 
BMC 50656—Application of Ritz Arrow Lines, Inc., Detroit, Mich., 
to operate as common carrier. 
July 30—Detroit, Mich.—Fort Shelby Hotel—Examiner Dillon: 
BMC 18661—Application of Wayne Storage Co., Detroit, Mich., to 
operate as common carrier. 
July 31—Chicago, Ill.—Hotel Sherman—Joint Boards 58, 59 and 60: 
BMC 74791—Application of Lincolm Trails System, Chicago, IIl., tc 
operate as common carrier. 
July 31—Washington, D. C.—Argument: 
i. & S. 4210—Motor-rail-motor traffic in east and mid-west. 
Fourth Section Application 16333—Joint motor-rail-motor rates in 
conn. with C. G. W. 
July 31—Raleigh, N. C.—U. S. Court Rooms—Examiner Worthington: 
* 27463—Emergency freight charges within North Carolina. 
July 31—Concord, N. H.—U. S. Court Rooms—Examiner Sullivan: 
Finance 11194—Application of Boston & Maine for abandonment of 
Bristol Branch, in Merrimack and Grafton counties, N. H. 
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AN INCREASE OF 61% 
IN FOREIGN COMMERCE 
1936 OVER 1935 


THERE IS A GOOD REASON FOR THE POPULARITY OF THIS 
(Write for Consolidated Sailing Schedules - issued monthly) 


LOS ANGELES HARBOR DEPARTMENT 


CHARLES A. CRONKHITE, TRAFFIC MANAGER © ROOM 245, LOS ANGELES CITY HALL 
















































PAGE 190 





TARRETT LEHIGH 
BUILDING 





Look Before You Locate 


Starrett Lehigh Building, bounded by West 26th and 
West 27th Streets and 11th and 13th Avenues, New 
York City, affords an excellent location for manufac- 
turing and distribution. 


IT HAS — 
® Lehigh Valley Railroad freight terminal on street level. 
Freight elevators direct to platform in rail yard. 


® Truck elevators to all fluors with convenient truck pits, 
offering street floor facilities throughout the building. 


® Floor areas, 52,000 to 124,000 sq. ft. Smaller units may 
be leased. 


® Low insurance rates. 
® Live steam for manufacturing purposes. 
® Fast passenger elevators. 


® Restaurant and barber shop. 


INVESTIGATE THE ADVANTAGES OF THIS BUILDING 


You will find it easily adaptable as your Eastern manu- 
facturing and distributing plant, sales and display 
offices. It is situated on wide thoroughfares in the 
center of Manhattan. 


Nationally-known concerns, already occupants of the 
building, have been able materially to lower their New 
York operating costs and at the same time increase 
their efficiency. You, too, can save here. 
Write or telephone for descriptive booklet. 
Starrett Lehigh Building 


D. R. CROTSLEY, Manager, 60] West 26th Street 
Telephone: CHickering 4-5520 


———___.____.___________ 
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July 31—Tulsa, Okla.—Mayo Hotel—Joint Board 39: 
BMC 50115—Application Earl Bray, Tulsa, Okla., to operate as con- 
tract carrier. 


Juy 31—New York, N. Y.—Hotel Pennsylvania—Examiner Naftalin: 
BMC 50088—Application of Bell Bros. and Fash, Woodhaven, N. Y. 
—to operate as common carrier. 


July 31—Minneapolis, Minn.—Hotel Nicollet—Examiner Lawton: 
BMC 50038—Application of Spring & White, Worthington, Minn., 
to operate as common carrier. 


July 3i1—Los Angeles, Calif.—Calif. R. R. Comm.—Joint Board 75: 
BMC-F 59—Santa Fe Transportation Co.—Purchase of Rex Transfer 
Co. 
BMC-F 63—Santa Fe Transportation Co.—Purchase of Kent Truck 
& Rigging Co. 
BMC-F 64—Santa Fe Transportation Co.—Purchase of Oceanside Truck 
& Transfer Co. 


July 31—Los Angeles, Calif.—Calif. R. R. Comm.—Joint Board 75: 
BMC-F 69—Pacific Freight Lines—Purchase of Los Angeles and New- 
port Freight Line. 


July 31—Valdosta, Ga.—U. S. Court Rooms—Joint Board 64: 
BMC 60857—Application of Thomas Truck Lines, Valdosta, Ga., to 
operate as common carrier. 


July 31—New York, N. Y.—Hotel Pennsylvania—Examiner Naftalin: 
BMC 50729—Application of Red Star Sightseeing Line, Brooklyn, N. 
Y., to operate as common éarrier. 
August 1—Washington, D. C.—Examiner McDaniel: 
BMC 81751—Application of Howard W. Juett, Cartersville, Ga., to 
operate as contract carrier. 


August 3—Concord, N. H.—U. S. Court Rooms—Examiner Sullivan: 
Finance 11076—Application of Boston & Maine for abandonment of 
line in Hillsborough and Merrimack counties, N. H. 


August 3—Washington, D. C.—Commissioner Splawn and Examiner 
Mullen: 
No. 27402—Practices of the Pittsburgh, Lisbon & Western R. R. 
Co. et al. 
FINANCE 8928—Youngstown & Suburban Ry. Co., operation. 


August 3—Chicago, Ill.—Hotel Sherman—Examiner Later: 
1. & S. M-9—Cotton goods, Augusta, Ga., to Portland, Ind. 


August 3—Grand Rapids, Mich.—U. S. Court Rooms—Examiner Dillon: 
BMC 74001—Application of B. & M. Storage Co. and/or B. & M. 
Transfer Co., Grand Rapids, Mich., to operate as common carrier. 


August 3—Dallas, Tex.—Baker Hotel—Examiner Hendon: 
BMC-F 30—Keeshin Transcontinental Freight Lines, Inc.—Acquisition 
of Gulf Carloading Co. of Tex., Inc. 


August 3—Salt Lake City, Utah—Hotel Utah—Examiner Disque: 
* 1. & S. 4226—Feeder live stock in Mountain-Pacific territory. 


August 3—New York, N. Y.—Hotel Pennsylvania—Joint Board 3: 
BMC 66582—Jersey City and Lyndhurst Bus Co. 


August 4—San Francisco, Calif.—Merchants Exchange—Joint Board 75: 
BMC-F 40—McCloud River Railroad Co. and McCloud Transportation 
Co. merger. 


August 4—Washington, D. C.—Examiner Walsh: 
* Finance 9918—Missouri-Pacific reorganization. 


August 4—San Francisco, Calif—Merchants’ 
Swink: 
* BMC-F 75—Pacific Motor Trucking Co.—Purchase of certificate of 


Salinas-King City Freight Line. 


August 5—Concord, N. H.—U. S. Court Rooms-——-Examiner Sullivan: 
Finance 11195—Application of Boston & Maine for abandonment of 
part of Claremont Branch, in Merrimack and Sullivan counties, 
N. H. 


August 5—Dallas, Tex.—Baker Hotel—Joint Board 16: 
BMC-F 46—North East Texas Motor Lines, Inc.—Purchase of Man- 
grum Motor Line. 
BMC-F 47—North East Texas Motor Lines, Inc.—Purchase of Kirby 
Transfer Lines. 


August 5—Dallas, Tex.—Baker Hotel—Joint Board 77: 
BMC-F 36—Red Arrow Freight Lines, Inc.—Purchase of G. C. Charl- 
ton; Trinity-Houston Truck Line; Wortham Motor Freight; and 
Arrow Motor Freight Lines, Inc. 


August 5—Cedar Rapids, Ia.—U. S. Court Rooms—Examiner Dillon: 
BMC 60890—Application of Lynch Transfer Co., and/or Lynch Trans- 
fer & Storage Co., Cedar Rapids, Ia., to operate as common carrier. 
BMC 60891—Application of Lynch Transfer Co. and/or Lynch Trans- 
fer & Storage Co., Cedar Rapids, Ia., to operate as contract carrier. 


August 7—Spokane, Wash.—U. S. Court Rooms—G. L. Swink: 
BMC-F 62—Union Pacific Stages, Inc.—Purchase of Auto Interurban 
Co. 


August 7—Amarillo, Tex.—U. S. Court Rooms—Examiner Hendon: 
BMC-F 56—Southwestern Greyhound Lines, Inc.—Purchase of Lee 
Way Stages. 


August 10—Tupper Lake, N. Y.—Altamont Hotel—Examiner Sullivan: 
Finance 11066—Application of N. Y. C. to abandon line from Tupper 
Lake Jct. to Helena, N. Y. 
Finance 11202—Application of N. Y. C. to operate under trackage 
rights over the Canadian National from Helena to Massena, N. Y. 


August 10—Washington, D. C.—Examiner Leasure: 
Air Mail Docket 16. 


Exchange—Grover L. 


August 10—Oklahoma City, Okla.—Skirvin Hotel—Examiner Hendon: 
BMC-F 51—Yellow Cab Transit Co.—Purchase of permits and prop- 
erty of H. H. Enders. 
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MoOoREMACK GULF LINES | 


SEMI-WEEKLY SAILINGS 
PHILADELPHIA TO NEW ORLEANS 


WEEKLY SAILINGS 
From BOSTON, BALTIMORE, TAMPA to NEW ORLEANS 
From PHIL ADELPHIA and BALTIMORE to MOBILE 


ORLEANS to TAMPA, PHILADELPHIA, 
BALTIMORE New BEDFORD and 


From MOBILE to BEDFORD BOSTON and PHILADELPHIA 
From TAMPA to to PHILADELPHIA end 
Between NEW ORLEANS, HOUSTON and CORPUS CHRISTI 


MOORE and McCORMACK, Inc., Agents 


NEW YORK, 5 Brosdway PHILADELPHIA, Bourse Bidg. 
BALTIMORE, Seaboard Bidg. NEW ORLEANS, Whitney Benk Bids. 
CHICAGO, 503 Marmectie Bids. Fan dy $19 © Leleretie 
BATON ROUGE, 1758 Government St. PITTSSUKGEE Oliver Bids. 
SIELAPEaS, Cone” Bids. NOUSTON, Siete Notional Bark Bid 
CORPUS CHRISTI, Nixon Bids.” MOBILE, Merchents Bank Bids. 


“OPPORTUNITIES 


In Traffic Management” 


“Opportunities in Traffic Management,” a 
64-page book, FREE, should be read by every 
man seeking advancement in traffic work. 


This book points the way tothehigher of financial success, Many LaSalle- 
positions in the field of Traffic Manage- trained traffic managers—both in the 
ment. It tells how men once on small calieend and industrial field — now com- 
salaries have demonstrated their ability mand salaries of $4,000, $6,000 a year 

to make savings for the companies they and better. Investigate! Send for this 
he for and thus rise to more respon- free book today. Find out how you can 
sible positions, The field of Traffic Man- ualify -_ these hi her positions through 
agement offers real opportunity only to le home-s training and guid- 
the man who knows. Spare time study ance, Write now for your See copy of 
and the will to succeed have pushed nates in Traffic Management.” 
scores of traffic employees up the ladder Address— 


LaSalle Extension University, Dept. 795-TA, Chicago, IIl. 
I ee 






















MM STREAMLINE 
Mamie YOUR TRAFFIC 
Ediphone DEPARTMENT! 


You can accomplish more . . . with 
less effort, when you Voice-Write with 
the Ediphone. In routing traffic 
through, the Ediphone permits you 
toact promptly, thoroughly, efficiently 
‘ eliminating costly delays. 
Voice Writing will increase the 
business capacity of Tl Traffic 
artment 20% to 50% 
or details, Raiephone The 
Ediphone, Your City, or write to — 


ORANGE, N.J. U.S.A. 


Southern Steamship Company 


(Pioneer Steamship Line to Houston ) 
OPERATING FAST FREIGHT SERVICE BETWEEN 


Philadelphia, Pa.; Norfolk, Va., 


and Houston, Texas 


SAILINGS: 

From Philadelphia ....... Wednesdays and Saturdays 
From Norfolk to Houston ...........+.. Thursdays 
From Houston to Philadelphia . Rindaoe aad Tenens 
From Houston to Norfolk ...........+...+-+ Mondays 


Low Rates Quick Dispatch Thru Package Cars 


GENERAL OFFICES: 
1360 Broad Street Station Bldg., PHILADELPHIA, PA. 
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PORT 
HOUSTON 


OFFERS 


AMPLE 
TERMINAL 


FACILITIES 


COMPLETELY EQUIPPED 
TO MEET EVERY 
SHIPPING NEED 


J. RUSSELL WAIT 
DIRECTOR OF THE PORT 





EXPORTERS IMPORTERS 
COASTWISE SHIPPERS 


FOR SPEED and EFFICIENCY 
ROUTE 


GALVESTON 


America’s Port of Quick Dispatch 
GALVESTON WHARF COMPANY 


Established 1854 
Geo. Sealy, President F. W. Parker, V. P. & G. M. 


Kansas City Office—434 Board of Trade Bidg. 
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| TRAFFIC MANAGERS 
T. J. MCLAUGHLIN 


TRAFFIC COUNSELOR 
Imterstate Commerce and State Commission Cases 


Rell and Truck Cests 
and Statistics! Analyses 


1010 Barle Bldg. 
WASHINGTON, D. C. 











ATTORNEYS AT LAW 


HARRY C. AMES 


ATTORNEY AT LAW 
Sececesser te Keene & Ames 
Fermerly Atterney and Examiner 
Transportation Bidg., Washington, D. C. 


H. D. DRISCOLL 


Cemmerce Counsel and Attorney 


Southern Building 
WASHINGTON, D. C. 
Oklahoma City Office, Termine! Bidg. 


Baaaencsessessneineeneenne Teta, St, U8 BSP Be 


A $2.50 Traffic Library 


These manuals, published by THE TRAFFIC WORLD, 
cover almost every phase of traffic management both as 
te the fundamental and technical aspects of the work, 
and to its relationship with general business and com- 
merce. Written by recognized authorities in the field, 
they should be read and kept for handy reference by 
every traffic man. 


Prineiples of Freight Traffie 


by G. Lioyd Wilson, Professer of Commerce and 
Franapertacion, University ef Pennsylivania.. 
. ..-Price so cents 


Fourteen Articles on 


Practicing 
before the 
INTERSTATE 
COMMERCE 
COMMISSION 





eee eee eee eee eee eeeeeeeeeeeeeeeee 


Current Transpertaticon Sub; 
by Lewis C. Sorrell...........-. senwes ce 26 cents 
Trafic Law 
Oe EO rer rrr rT Price 60 cents 


Prices for the following: &@ cents each; two for 76 cents; 
three or more, 85 cents each. 


DE TD 6 Fe ewcsccsccecccvcsocnss by G. Lloyd Wilson 
Selling Railroad Transportation......... .-by Chas. EB. Parks 
Diversion and Reconsignment.......... by G. Lloyd Wilson 


Terminal Freight Services and ARowenee,. 2 we hm i 
° son 


Complete Set of All Booklets Listed Above 


$2.50 Postage Prepaid 
ogg .--s> Offer: af t & of the Ry manuals, and a copy of 
Chas. loose leaf collection of twenty-six sales lectures on 
Selling F aiivoed Service (Separate price, $8.00) for $4.76. 


Send remittance with order to 


THE TRAFFIC WORLD 
418 South Market Street 
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August 12—San Francisco, Calif.—Merchants Exchange—Commissioner 
Porter: 
No. 26210—Gasoline from San Francisco Bay points to Ogden, Utah. 
August 13—Galesburg, Ill.—Hotel Custer—Examiner Hendon: 
BMC-F 57—Burlington Transportation Co.—Purchase of Sand Motor 


Express Co. 
August 14—San Francisco, Calif.—Merchants’ Exchange—Commissioner 
Porter: 
Finance 11164—Application of South Pacific Coast Railway and 


Southern Pacific, lessee, to abandon ferry across San Francisco 
Bay between San Francisco and Alameda, Calif. 
August 17—Portland, Ore.—Portland Hotel—Joint Boards 6 and 45: 
* BMC 9609—Application of R. L. Smith, Portland, Ore., to operate as 
contract carrier. 
August 17—Portland, Ore.—Portland Hotel—Joint Board 45: 
* BMC 32779—Application of Heyser’s Nickle Plate Line, 
Ore., to operate as common carrier. 
August 18—Los Angeles, Calif.—Calif. 
Porter: 
No. 27451—Smith Wood-Products, Inc., vs. Ann Arbor R. R. et al. 


August 19—Spokane, Wash.—U. S. Court Rooms—Joint Boards 80 and 
81: 


Portland, 


R. R. Comm.—Commissioner 


* BMC 23193—-Application of Pacific Transfer Co., 
to operate as common carrier. 


August 19—Spokane, Wash.—U. S. Court Rooms—Joint Boards 79 and 
80: 


Spokane, Wash., 


* BMC 60866—Application of Cater’s Motor Freight System, Inc., Spo- 
kane, Wash., to operate as common carrier. 


August 20—Washington, D. C.—Examiner Molster: 
Finance 11246—Application of Southern Pacific to lease the Union 
Belt Ry. of Oakland. 


August 24—San Francisco, 
Croft: 

* BMC 30607—Application of Santa Fe Trails Stages, Inc., 
Kans., to operate as common carrier. 


August 26—Los Angeles, Calif.—Calif. R. R. Comm.—Examiner Croft 
and Joint Board 78: 

* BMC 271—Application of Dunbar Tank Line, Southgate, Calif., to 
operate as contract carrier. 


September 1—Macon, Ga.—Lanier Hotel—Examiner Worthington: 
27368—Georgia Public Service Commission vs. A. G. S. et al. 


September 9—Washington, D. C.—Examiner Cheseldine: 
Fourth Section Application 16389—Sugar, beet or cane, from eastern 
cities to pts. in N Y., Ohio and Detroit, Mich.—Filed by Curlett 
and Van Ummersen. 


September 9—Washington, D. C.—Examiner Boyden and Walsh: 
* Finance 10881—C. & N. W. reorganization. 


September 15—Washington, D. C.—Examiners Harris and Valentine: 
Fourth Section Application 16257—Cast iron pipe and fittings to W. 
T. L. territory—Filed by Tilford. 


September 15—Cincinnati, O.—Netherland Plaza Hotel—Commr. Miller 

and Examiner Howell: 

26712—Rail and barge joint rates. 

13290—-Secretary of War, operating Mississippi-Warrior Service, vs. 
A. & R. et al. 

18406—Inland Waterway Corporation, operating Mississippi-Warrior 
Service, vs. B. S. L. & W. et al. 

19017—Inland Waterway Corporation vs. C. G. W. et a 

19480—Inland Waterways Corporation, operating Rilssissipot: Warrior 

Service et al., vs. A. G. S. et al. 

26679—-B & O. et al. vs. American Barge Line. 

26680—A. C. & Y. et al. vs. Inland Waterways Corporation. 

26681—Alton et al. vs. Mississippi Valley Barge Line. 

1. & S. 4032—Cotton from Arkansas via Rail-Barge-Rail. 

1. & S. 4060—Green coffee from New Orleans, La., to Tex. 

1. & S. 4082—Barge line traffic from and to the southwest. 


September 16—Washington, D. C.—Examiner Way: 


Fourth Section Application 16329—Lime from and to points in New 
England territory—Filed by Van Ummersen. 


Calif.—Merchants’ Exchange—Examiner 


Wichita, 


September 22—Washington, D. C.—Examiner Sweet: 
Finance 9918—Missouri Pacific Reorganization. 


October 5—New York, N. Y.—Hotel Pennsylvania—W. A. Hill: 
Ex Parte BMC 1i—Rules and regulations governing settlement of 
rates and charges by motor common and contract carriers. 


October 7—New York, N. Y.—Pennsylvania Hotel—Examiner Hoy: 
25727—-Seatrain Lines, Inc., vs. A. C. & Y. et al. 
27011—Gulf Refining Co. vs. Central of New Jersey et al. 


October 13—Atlanta, Ga.—Atlanta-Biltmore Hotel—W. A. Hill: 
Ex Parte BMC 1—Rules and regulations governing settlement of 
rates and charges by motor common and contract carriers. 


October 14—Chicago, Ill.—Sherman Hotel—Examiner Taylor: 

13535 et al.—Consolidated Southwestern Cases. 

27401—Wrought pipe and fittings. 

13800—J. A. Waldrep et al. vs. A. T. &S. F. et al. 

14880—Dallas Chamber of Commerce et al. vs. A. & R. et al. 

14416—Little Rock Bd. of Commerce vs. A. & S. et al. 

15463—St. Louis C. of C. et al. vs. A. & R. et al. 

1. & S. 3130—Southwestern rates. 

1. & S. Nos. 2097 and 2271—Rates to southwestern destinations. 

Fourth Section Applications or Portions of Appl. Nos. 462, 565, 634, 
700, 701, 999, 1005, 4486, 4487, 4491, 4648, 12442, 12446, 12524, 12543 
and 12555. 
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AGAIN ADVANCES! 
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“ 
We solicit specific inquiries relating to 
our facilities, our rates and terms. 

Charles H. Gant, Manager 

WILMINGTON MARINE TERMINAL 

Wilmington Delaware 
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REIGHT shipments reach their destination on time and in good condition, usually. y 
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You expect that. { You don’t expect those “unfortunate occurrences”’—loss and ry 
ters 1 

. . at your plant and at your customer’s office. But you can easily avoid such embar- I 
rassing situations. { Here is how you can stop getting stuck in the dog house. Learn _* 
about Chesapeake and Ohio’s transportation policy .. . Safety First all the time... for ] 
freight as well as passengers. And then take the logical step... get in touch with your man, 


: ‘ . amou 
nearest Chesapeake and Ohio freight representative. men 
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The Road That Service Built 
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